SENATE JOURNAL
57" LEGISLATURE
EIGHTY-EIGHTH LEGISLATIVE DAY

Helena, Montana Senate Chambers
April 19, 2001 State Capitol

Senate convened at 11:00 am. President Beck presiding. Invocation by Reverend Keith Johnson. Pledge of
Allegiance to the Flag.

Roll Call. All members present. Quorum present.

Mr. President: We, your committee on Billsand Journal, having examined thedaily journalsfor the ei ghty-second and
eighty-third legidative days, find the same to be correct.
Miller, Chairman

REPORTS OF STANDING COMMITTEES

BILLSAND JOURNAL (Miller, Chairman): 4/19/2001

Correctly printed: HIR 44.

Correctly engrossed: HB 14, HIR 40, HIR 42, HIR 44.

Correctly enrolled: SB 92, SB 348, SB 394.

Examined by the sponsor and found to be correct: SB 92, SB 348, SB 394.

Signed by the President at 11:10 a.m., April 19, 2001: SB 92.

Signed by the Speaker at 11:14 am., April 19, 2001: SB 92.

Signed by the Secretary of Senate at 11:15 am., April 19, 2001: SB 92.

Signed by the President at 5:30 p.m., April 19, 2001: SB 348, SB 394, SR 23.

Signed by the Secretary of Senate at 5:30 p.m., April 19, 2001: SR 23.

Signed by the President at 5:40 p.m., April 19, 2001: SB 65, SB 129, SB 445, SB 483, SB 510.

Delivered tothe Governor for approval at 9:50 am., April 19, 2001: SB 46, SB 131, SB 134, SB 162, SB 240, SB 280,
SB 317, SB 325, SB 326, SB 329, SB 344, SB 368, SB 379, SB 408, SB 451, SB 454, SB 489, SB 493, SB
495, SB 501, SB 511, SB 519.

Delivered to the Governor for approval at 11:25 am., April 19, 2001: SB 92.

REPORTSOF SELECT COMMITTEES
FREE CONFERENCE COMMITTEE
on Senate Bill 242
Report No. 2, April 19, 2001
Mr. President and Mr. Speaker:

We, your Free Conference Committee met and considered Senate Bill 242 (reference copy - salmon) and recommend
this Free Conference Committee report be adopted.

And, recommend that Senate Bill 242 (reference copy — salmon) be amended as follows:
1. Title line 7.
Following: "€COUNTY-"

Insert: "PROVIDING THAT THE COUNTY JURISDICTIONAL AREA FORA COUNTY BUILDING CODEMAY
BE AN AREA LESS THAN THE ENTIRE COUNTY ;"
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2. Title, line 9.
Following: "PROCEDURE;"
Insert: "SUPERSEDING THE UNFUNDED MANDATE LAWS;"

3. Title, line 9.
Following: "SECTIONS"
Insert: "13-19-106,"
Following: "50-60-101"
Insert: "
Following: "AMN"

Insert: "AN IMMEDIATE EFFECTIVE DATE AND"

4. Page 1.

Following: line 13
Insert: " Section 1. Section 13-19-106, MCA, is amended to read:

"13-19-106. General requirements for mail ballot election --_exception for county building code
jurisdiction election. A mail ballot e ection must be conducted substantially as follows:

(1) Officia ballots must be prepared and all other initial procedures followed as otherwise provided by law,
except that mail ballots are not required to have stubs.

(2) (a) Except asprovided in subsection (2)(b), an A+ official ballot must be mailed to every qualified el ector
of the political subdivision conducting the election.

(b) In an election to determine whether to adopt a building code enforcement program within a county
jurisdictional area, as defined in 50-60-101 and designated by a board of county commissioners pursuant to [section
4], an official ballot must be mailed to every record owner of real property in the county jurisdictional area.

(3) Each return/verification envelope must contain aform prescribed by the secretary of state for the elector
toverify theaccuracy of thee ector'saddress or notify the e ection administrator of theel ector'scorrect mailing address
and to return the corrected address with the voted ballot in the manner provided by 13-19-306.

(4) Thedector shall mark the ballot at home and placeit in a secrecy envelope.

(5) Thedector shall then place the secrecy envelope containing the el ector's ballot in a return/verification
envelope and shall return it by mailing it or delivering it in person to a place of deposit designated by the election
administrator so that it is received before a specified time on eection day.

(6) Once returned, election officials shall first qualify the submitted ballot by examining the
return/verification envel ope to determine whether it is submitted by a qualified elector who has not previoudy voted.

(7) Iftheballot qualifiesandisotherwisevalid, officialsshall then open the return/verification envelope and
remove the secrecy envelope, which is then voted by depositing it unopened in an official ballot box.

(8) After thecloseof pollson e ection day, voted ball ots must be counted and canvassed as otherwi se provided

by law.""
Renumber: subsequent sections

5. Page 2, line 4.

Following: "56-66-362"

Insert: "or an areaor areaswithin the county, designated by the board of county commissionersas subject to the county
building code,"

6. Page 4, line 24 through line 26.

Strike: "subsection (c)" in its entirety
Renumber : subsequent subsections
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7. Pageb, line7.
Strike: "40%"
Insert: "10%"

8. Page5, line 7 through line 8.
Strike: "FOR WHICH A RETURN RECEIPT WAS RECEIVED AS PROVIDED IN SUBSECTION (1)(C)"
Insert: "in the proposed area”

9. Page5, line 9.

Following: "CODE"

Insert: "without submitting to an election, asprovided in [section 6], the question of adoption of the code enforcement
program as approved by the department of commerce”

10. Page 5.

Following: line9

Insert: "NEW SECTION. Section 5. Approval by department of commer ce of code enfor cement program. After
completion of the public hearing required by [section 4] and receipt of any written protests within the time period
provided by the notice required in that section, the board of county commissioners may submit a proposed code
enforcement program for that jurisdictional areato the department of commercefor approval. The department shall
approvetheprogramif it satisfiesthecriteriaprovided in 50-60-302. Upon approval by the department of the proposed
code enforcement program, the board of county commissioners shall file with the county clerk and recorder a copy of
the approved program and a map showing the county jurisdictional area as designated by the county commission.”
Insert: "NEW SECTION. Section 6. Election on question of adoption of code enfor cement program. (1) After
approval of theproposed codeenforcement program by the department, the board of county commi ssionersshall submit
the question of whether to adopt the code enforcement program within the county jurisdictional areadesignated by the
county commission to the record owners of real property located within the designated area if 10% or more of the
record property owners within the area have submitted written protests to the board pursuant to [section 4]. The
election must be a special mail ballot eection as defined in 13-19-102.

(2) The€ection must beinitiated by the board of county commissionersby aresolution of the board pursuant
to 13-19-202 directed to the county e ection administrator and must be conducted in accordance with Title 13, chapter
19. If amajority of the electors who return the mail ballot vote in favor of the code enforcement program, the code
enforcement program within the jurisdictional area designated by the board of county commissionersis effective 60
days after the day the county board of canvassers declares the results of the el ection.

(3) (8) Except asprovided in this subsection, a building code adopted as part of a code enforcement program
approved by the electors may not be modified without submission of the modification tothe el ectorsasprovidedin this
section.

(b) A building code may be modified without submitting the modification to the e ectorsiif:

(i) the modification consists of a provision taken from a uniform or model building code; and

(if) the provision does not regulate a wholly new component of a structure, such as wiring, plumbing, or
concrete foundation, that was previously unregulated.”

Insert: "NEW SECTION. Section 7. Petition for designation of county jurisdictional area and adoption of
building code. (1) A county jurisdictional areaand a building code applicable to that area may be adopted by petition
as provided in this section.

(2) A petition may be circulated by the record owner of real property to which the county jurisdictional area
will be applied or extended for the purpose of gathering signatures on the petition. Only arecord owner of real estate
within the proposed county jurisdictional areais qualified to sign a petition.

(3) A petition to designate a county jurisdictional area may also be circulated by the board of county
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commissioners. A petition circulated by the board of county commissioners is not subject to the requirements of
[section 4].

(4) Before apetition may be circulated for signatures, the language of the proposed building code must be
approved by the department of commerce and the form of the petition must be approved by the election administrator
of thecounty inwhich thereal property islocated. A building code proposed pursuant to this section must be approved
by the department of commerceif it meetsthe criteria provided in 50-60-302 for the approval of a code within a code
enforcement program. The election administrator shall approve the form of the petition if the petition meets, and the
election administrator shall comply with, the requirements of 7-5-134, 7-5-135, and this section, except that:

(8 thenumber of valid signatures required for the creation or extension of the county jurisdictional areais
amajority of the record owners of real property located within the proposed jurisdictional area; and

(b) apetition containing the number of valid signatures required by this section is not submitted to a vote by
eectors.

(5) Anindividua circulating a petition for signatures must make available to individualswho may sign the
petition a copy of the building code approved by the department of commerce and a map showing the county
jurisdictional areawithin which the codewill apply. The petition must clearly indicate that theindividual signing the
petition read and understood the provisions of the code and understood the geographic areain which the code would
be applied.

(6) Thecounty jurisdictional areaand the building code applicableto that area become effective 60 days after
the determination by the county e ection administrator that the petition hasbeen signed by the number of record owners
of real property required by this section.

(7) (8 Except asprovided in this subsection, once adopted by petition as provided in this section, a county
building code may not be amended except by petition in accordance with this section or by submitting the modification
to the electors as provided in [section 6].

(b) A county building code adopted by petition may be modified without petition or election if:

(i) the modification consists of a provision taken from a uniform or model building code; and

(ii) the provision does not regulate a wholly new component of a structure, such as wiring, plumbing, or

concrete foundation, that was previoudly unregulated.”
Insert: "NEW SECTION. Section 8. Special election required -- notice -- termination of certain municipal
jurisdictional ar eas. (1) Nolater than December 31, 2001, the county commissioners of acounty inwhich amunicipal
jurisdictional area, asdefined in 50-60-101, has been established beyond the corporate limits of a municipality before
[the effective date of this act] shall submit the question of the continuation of the jurisdictional area beyond the
corporatelimits of the municipality toavote by therecord ownersof real property within thejurisdictional areabeyond
those limits. The election required by this section must be a special eection conducted by mail ballot election as
defined in 13-19-102.

(2) The election required by subsection (1) must be initiated by the board of county commissioners by a
resolution of the board pursuant to 13-19-202 directed to the county election administrator. The eection must be
conducted in accordance with Title 13, chapter 19, except to the extent that those provisions conflict with the
provisions of this section, in which case the provisions of this section apply.

(3) Notice of the eection must be given by the county e ection administrator by publishing a notice at least
oncein anewspaper of general circulation in the county in which the election isheld. The notice must be published
at least 15 days before and no more than 45 days before the election is to be held. The notice must contain a clear
synopsis of the building code then in effect within the municipal jurisdictional area beyond the corporate limits of the
municipality, a description or map of the area outside the corporate limits of the municipality to which that code
applies, the fees charged for permits issued for that area, and the effect of a majority vote for and a majority vote
against continuation of the municipal jurisdictional area beyond the corporate limits of the municipality.

(4) If amajority of those persons returning the mail ballots vote in favor of retention of the municipal
jurisdictional areabeyond the corporate limits of the municipality, the area must continuein existence asprovided in
law. If amajority of those persons returning the ballots vote against retention of the municipal jurisdictional area
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beyond the corporate limits of the municipality, that area is terminated on the day on which the board of county
canvassers declares the results of the election.

(5) If amunicipal jurisdictional areabeyond the corporate limits of amunicipality isterminated pursuant to
this section, the following provisions apply to that area on and after the date of termination:

(a) A building permit issued by a municipality before the termination of the areaisvalid and enforceable by
the municipality issuing the permit.

(b) A building permit may not be issued for the area.

(©) A municipality may not request and the department of commerce may not approve the creation of a
municipal jurisdictional area beyond the corporate limits of the municipality.

(6) This section does not apply to county jurisdictional areas designated pursuant to [section 4]."
Insert: "NEW SECTION. Section 9. Unfunded mandate laws super seded. The provisions of [this act] expressly
supersede and modify the requirements of 1-2-112 through 1-2-116."
Renumber: subsequent sections

11. Page5, line 11.

Strike: "[Section 3] is'
Insert: "[Sections 3 through 9] are"

12. Page 5, line 13.

Strike: "[section 3]"
Insert: "[sections 3 through 9]"

13. Page 5.

Following: line 13
Insert: "NEW SECTION. Section 11. Effective date. [Thisact] is effective on passage and approval.”
Renumber: subsequent section

14. Page5, line 15.
Strike: "[This act] applies’
Insert: "[Sections 2(12) and 8] apply"

15. Page 5, line 18.
Strike: "THE EXTENSION OF THE"
Insert: "a'

16. Page 5, line 18 through line 20.
Strike: "FOR BUILDING" on line 18 through "MUNICIPALITY" on line 20
Insert: "as defined in 50-60-101 created before [the effective date of this act]”

For the Senate: For the House:

K. Miller, Chairman Haines, Vice Chairman
O'Nsil Bookout-Reinicke
Toole (Unsigned) Tropila (Unsigned)

FREE CONFERENCE COMMITTEE
on House Bill 41
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Report No. 1, April 19, 2001

Mr. Speaker and Mr. President:

We, your Free Conference Committee on House Bill 41, met April 18, 2001, and considered:

1. Senate Committee on Finance amendments to third reading copy, dated March 20, 2001.

We recommend that House Bill 41 (reference copy - salmon) be amended as follows:

1. Title, page 1, line 11.

Following: "FONB:"

Insert: "PROVIDING FOR THE DEPOSIT OF STATE SCHOOL FUND REVENUE INTO A SUBFUND OF THE
STATE GENERAL FUND; PROVIDING FOR THE DEPOSIT IN THE STATE GENERAL FUND OF
PROCEEDS FROM THE SALE OF PROPERTY USED IN THE THEFT OR TRANSPORTATION OF
STOLEN LIVESTOCK;"

2. Title, page 1, line 12.

Strike: "STATE SCHOOL FUND REVENUE"
Insert: "TIMBER HARVEST FUNDS"

3. Title, page 1, line 14.

Following: "ACQUISITION;"

Insert: "ELIMINATING THE REQUIREMENTSFORREVIEWSOF DEDICATED REVENUE PROVISIONSAND
STATUTORY APPROPRIATIONSBY THE LEGISLATIVE FINANCE COMMITTEE;"

4. Title, page 1, line 15.

Following: "82-4-31%"

Insert: "17-1-505, 17-1-508,"
Following: "20-9-343,"

Strike: "AND"

Following: "20-9-534,"

Insert: "81-5-110, AND 81-5-111,"

5. Page 5, following line 10.
Insert: " Section 1. Section 17-1-505, MCA, is amended to read:

" 17 1- 505 Review of dedlcated revenue prowsons (—B—Eaeh—tﬁfeﬁfﬁ—t-he-kegtskatrveﬂﬁaﬁeeeemmﬁtee

]
EF—-StoSEC

(1) The Ieglslature recognizes that dedlcated revenue provisionsare subject to review by:

(a) theofficeof budget and program planning in the devel opment and i mplementation of the executive budget
and analysis of legidation;

(b) thelegidativefiscal division in analyzing the executive budget;

(c) thelegidative servicesdivision in drafting legisation;

(d) thelegidative auditor in auditing agencies; and

(e) the department of administration in performing the functions provided for in 17-2-106 and 17-2-111.

3}(2) Toavoid unnecessary use of dedicated revenue provisions, theentitieslisted in subsection {2} (1) shall,
inthecourseof current duties, consider theprinciplesin 17-1-507 and the criterialisted in thissubsection for each new
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or existing dedicated revenue provision. A dedicated revenue provision should not giveaprogram or activity an unfair
advantage for funding. The expenditures from a dedicated revenue provision must be based on requirements for
meeting a legidatively established outcome. Statutorily mandated programs or activities funded through dedicated
revenue provisions from general revenue sources must be reviewed to the same extent as programsor activitiesfunded
from the general fund. The use of a dedicated revenue provision may be justified if it satisfies one or more of the
following:

(8 The program or activity funded provides direct benefits for those who pay the dedicated tax, fee, or
assessment, and the tax, fee, or assessment is commensurate with the costs of the program or activity.

(b) The use of the dedicated revenue provision provides special information or other advantages that could
not be obtained if the revenue were allocated to the general fund.

() The dedicated revenue provision provides program funding at a level equivalent to the expenditures
established by the legidlature.

(d) The dedicated revenue provision involves collection and allocation formulasthat are appropriate to the
present circumstances and current prioritiesin state government.

() The dedicated revenue provision does not impair the legidature's ability to scrutinize budgets, control
expenditures, and establish priorities for state spending.

(f) The dedicated revenue provision resultsin an appropriate projected ending fund balance.

(g) The dedicated revenue provision fulfills a continuing, legidatively recognized need.

(h) The dedlcated revenue prowson does not result in accountl ng or aud|t| ng |neff|C|ency

Insert: " Section 2. Section 17-1-508, MCA, is amended to read:
"17-1-508. Rewew of statutory approprlatlons 2

(—2-)(_) Each b|enn|um the offlce of budget and program planning shall, in development of the executive
budget, review and identify instances in which statutory appropriationsin current law do not appear consistent with
the guidelines set forth in subsection 3} (2).

33(2) Thereview of statutory appropriations must determine whether a statutory appropriation meets the
requirementsof 17-7-502. A statutory appropriation from a continuing and reliabl e source of revenue may not be used
to fund administrative costs. In reviewing and establishing statutory appropriations, the legidature shall consider the
following guidelines. A statutory appropriation may be considered appropriate if:

(8) thefund or userequiresan appropriation;

(b) the money is not from a continuing, reliable, and estimable source;

(c) the use of the appropriation or the expenditure occurrence is not predictable and reliable;

(d) the authority does not exist elsewhere;

(e) an alternative appropriation method is not available, practical, or effective;

(f) other than for emergency purposes, it does not appropriate money from the state general fund;

(g) the money is dedicated for a specific use;

(h) thelegidature wishesthe activity to be funded on a continual basis; and

(i) when feasible, an expenditure cap and sunset date are included.

#)(3) Theoffice of budget and program planning shall prepare afiscal notefor each piece of legidation that
proposes to create or amend a statutory appropriation. It shall, consistent with the guidelinesin this section, review
each of these pieces of legidlation. Its findings concerning the statutory appropriation must be contained in the fiscal
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Renumber: subsequent sections
6. Page 5, line 28.
Strike: "81-5-111;"

7. Page 6, line 16.
Following: "into"
Insert: "a subfund of"
Following: "generat"

Strike: "special revenue’
Insert: "genera"

8. Page 7, lines 5 and 6.

Following: "fund"

Strike: remainder of line 5 through "fund" on line 6
Insert: "paid into a subfund of the state general fund"

9. Page 7, line 8.
Following: "20-9-342"
Strike: "must" through "account”

10. Page 7, line 11.
Following: "to-be"

Strike: "must be paid into"
Insert: "to"

11. Page 7, line 12.
Following: "account”
Insert: "in the state special revenue fund"”

12. Page 7, line 14.
Following: "20-9-342"
Strike: "must" through "account”

13. Page 7, following line 23
Insert: " Section 7. Section 81-5-110, MCA, is amended to read:

"81-5-110. Saleat publicauction --retention of property. (1) Vehicles, equipment, and personalty forfeited
under 81-5-109 may be sold at public auction in the manner of sales of personal property under execution and may be
sold by any sheriff, livestock inspector, or other peace officer.

(2) Thedepartment may retain the vehicles, equipment, and personalty forfeited under 81-5-109 for official
use by the department, including personnel training. If the department retains forfeited property that it determinesto
be suitable for everyday use by department personnel, the department shall reduce similar property purchases
accordingly.
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Insert " Section 8. Section 81- 5-111 MCA, is amended to read:

"81-5-111. Digposition of pr oceeds—speetatreventeaceotit. (1) After deducting theexpensesof retaining
thevehicle, equipment, or personalty and the cost of the sal e, the officer making the sale or the department, if it retains
the vehicle, equipment, or personalty, shall pay all liens to the extent that the balance of sale proceeds permit,
accordingtothelien prioritiesthat are established by intervention or otherwise. A lien must bebonafideand have been
created without the lien or having any notice or reasonable cause to believe that the vehicle, equipment, or personalty
was being or was to be used for the theft or |Ilegal transportatlon

2

Insert: "NEW SECTION Section 9. Coord|nat|0n |nstruct|0n If House Bill No 41 and Senate Bill No. 495 are
both passed and approved, then:

(1) [section 1(1)] of Senate Bill No. 495 must read as follows:

"(1) Asused in [sections 1 through 3], "distributable revenue” means, except for that portion of revenue
describedin 20-9-343(3)(a)(ii), 77-1-607, and 77-1-613, 95% of all revenuefrom themanagement of school trust lands
and the permanent fund, including timber sal e proceeds, |easefees, interest, dividends, and net realized capital gains.”

(2) [section 3(1)] of Senate Bill No. 495 must read as follows:

"(1) Thereisaguaranteeaccount in asubfund of the state general fund. The guarantee account isintended
tostabilizethelong-term growth of the permanent fund and to maintai n aconstant and increasing distributablerevenue
stream. All redlized capital gains and all distributable revenue must be deposited in the guarantee account. Except
as provided in subsection (2), the guarantee account must be distributed to school districts through the basic and per-
ANB entitlements.”

Renumber : subsequent section

For the House: For the Senate:
Witt, Vice Chairman Keenan, Chairman
Vick Miller

Tropila Jergeson

FREE CONFERENCE COMMITTEE
on House Bill 124
Report No. 1, April 19, 2001
Mr. Speaker and Mr. President:
We, your Free Conference Committee on House Bill 124, met April 18, 2001, and considered:

1. Senate Committee on taxation amendments to third reading copy, dated April 9, 2001; and
2. Senate Committee of the Whole amendments to second house, second reading copy, dated April 10, 2001.

We recommend that House Bill 124 (reference copy — salmon) be amended as follows:

1. Title, page 1, line 12.
Strike: "OFFSET PROPERTY TAX REDUCTIONS!
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Insert: "REPLACEREIMBURSEMENTSAND TOACCOUNT FORREVENUEALLOCATIONS, CALCULATING
ENTITLEMENTSBY DEDUCTING DISTRICT COURT COSTS AND PUBLIC ASSISTANCE COSTS!

2. Title, page 1, line 24.

Following: "EXPENSES:"

Insert: "PROVIDING FOR FUND TRANSFERS FROM THE GENERAL FUND TO STATE AGENCIES TO
ACCOUNT FORREVISED REVENUEALLOCATIONS; INCLUDING STATEPAYMENTSIN LIEU OF
TAXES FOR STATE LAND IN THE ENTITLEMENT SHARE CALCULATION; PROVIDING FOR
CERTAIN UNIFORM VEHICLE FEES; RETAINING VEHICLE FEES, ALCOHOL TAXES, AND
GAMBLING TAXESAT THE STATELEVEL; REVISING THE FUNDING METHOD FOR PROVIDING
PUBLIC ASSISTANCE; CONVERTING CERTAIN SPECIAL LEVIES INTO FEES; PROVIDING FOR
BLOCK GRANTSFOR SCHOOL DISTRICTS; PROVIDING FORBLOCK GRANTSTO COUNTIESFOR
DISTRIBUTION TO SCHOOL DISTRICTS FOR PURPOSES OF COUNTYWIDE SCHOOL
TRANSPORTATION AND COUNTYWIDE SCHOOL RETIREMENT; APPROPRIATING MONEY FOR
SCHOOL DISTRICT BLOCK GRANTS, COUNTYWIDE SCHOOL TRANSPORTATION BLOCK
GRANTS, COUNTYWIDE SCHOOL RETIREMENT BLOCK GRANTS, AND DISTRICT COURT
EXPENSES;"

3. Title, page 1, line 25.
Following: "3-5-964"
Insert: "3-2-714, 3-5-901,"

4. Title, page 1, line 26.
Strike: "7-6-2324,"

5. Title, page 1, line 27.
Following: "#6-2523;"
Insert: "7-6-2523,"

6. Title, page 2, line 7.
Following: "46-2-663;"
Insert: "10-2-501, 10-2-603,"

7. Title, page 2, line 8.
Strike: "15-1-111, 15-1-112"
Following: "45-+-56%"
Insert: "15-1-501,"

8. Title, page 2, line 10.

Following: "4/3-222"

Insert: "15-16-117, 15-24-303, 15-24-902, 15-24-904, 15-24-921, 15-24-922, 15-24-925, 15-30-121, 15-31-114, 16-1-
404, 16-1-406, 16-1-411,"

9. Title, page 2, line 10.
Following: "49-6-769;"
Insert: "19-6-709,"

10. Title, page 2, line 11.
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Following: "26-9-14%"
Insert: "20-9-141,"

11. Title, page 2, line 12.

Following: "26-16-146;"

Insert: "20-9-331, 20-9-333, 20-9-501, 20-10-144, 20-10-146,"
Following: "26-25-1062"

Insert: "20-25-1002,"

12. Title, page 2, line 14.

Following: "25-+-26%"

Insert: "23-2-508, 23-2-510, 23-2-512, 23-2-518, 23-2-611, 23-2-612, 23-2-615, 23-2-616, 23-2-803, 23-2-804, 23-2-
811, 23-2-812, 23-2-814, 23-2-818, 23-5-610, 25-1-201,"

13. Title, page 2, line 15.
Following: "42-2-165;"
Insert: "40-4-215, 40-4-226, 41-3-1122, 42-2-105,"

14. Title, page 2, line 16.
Following: "53-3-116;"
Insert: "52-6-105, 53-2-207, 53-2-301, 53-2-304, 53-2-612, 53-3-115, 53-3-116,"

15. Title, page 2, line 19.

Following: "6/3-265;"

Insert: "61-1-102, 61-3-203, 61-3-321, 61-3-325, 61-3-332, 61-3-406, 61-3-411, 61-3-412, 61-3-426, 61-3-431,
61-3-457, 61-3-465, 61-3-509, 61-3-524, 61-3-527, 61-3-707, 61-3-738, 61-9-312, 61-10-130, 61-10-148,
61-10-225, 67-3-205,"

16. Title, page 2, line 20.

Following: "#5-16-533;"

Insert: "72-16-909, 72-16-912, 75-10-533,"
Following: "#6-13-26%4"

Insert: "76-13-201,"

17. Title, page 2, line 25.

Following: "8+7262"

Insert: "77-1-502, 77-1-503, 77-1-504, 80-2-201, 80-2-203, 80-2-204, 80-2-205, 80-2-206, 80-2-207, 80-2-209,
80-2-221, 80-2-222, 80-2-224, 80-2-225, 80-2-226, 80-2-228, 80-2-229, 80-2-230, 80-2-231, 80-2-232,
80-2-244, 80-7-814, 80-7-815, 80-7-816, 80-7-822, 81-6-101, 81-6-104, 81-6-106, 81-6-204, 81-6-205,
81-6-209, 81-6-210, 81-7-104, 81-7-113, 81-7-114, 81-7-118, 81-7-201, 81-7-202,"

18. Title, page 2, line 27.
Following: "266%"
Insert: ", AND SECTION 5, CHAPTER 95, LAWS OF 2001"

19. Title, page 2, line 28.
Strike: "3-5-404," on line 28
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20. Title, page 2, line 30.
Strike: "AND"

21. Title, page 3, line 4.

Following: "871-664;"

Insert: "15-31-701, 15-31-702, 17-3-214, 20-25-1007, 52-1-110, 53-2-302, 53-2-306, 53-2-322, 53-2-610, 53-2-801,
53-2-802, 53-2-803, 53-2-811, 53-2-812, 53-2-813, 53-4-246, 53-4-247, 61-3-508, 61-3-510, 61-3-511,
61-3-512, 76-1-405, 76-1-407, 77-1-505, 77-1-506, 77-1-507, 80-2-223, AND 80-7-810,"

Strike: ", AND SECTIONS 66(2) AND 68(2), CHAPTER 422, LAWS OF 1997"

22. Title, page 3, line 5.

Strike: "AN"

Following: "APPHECABHATFY"

Insert: "DATES AND A RETROACTIVE APPLICABILITY"

23. Page 6, line 5 through line 7.
Strike: "THE" on line 5 through "1999." on line 7
Insert: "The department shall estimate the total amount of revenue that each local government received from the

following sources for the fiscal year ending June 30, 2001:

(a) personal property tax reimbursements pursuant to sections 167(1) through (5) and 169(6), Chapter 584,
Laws of 1999;

(b) vehicle and boat taxes and fees pursuant to:

(i) Title 23, chapter 2, part 5;

(ii) Title 23, chapter 2, part 6;

(iii) Title 23, chapter 2, part 8;

(iv) 61-3-321;

(v) Title61, chapter 3, part 5, except for 61-3-509(3), asthat subsection read prior to theamendment of 61-3-
509 in 2001, and 61-3-537; and

(vi) Title 61, chapter 3, part 7;

(c) gaming revenue pursuant to Title 23, chapter 5, part 6, except for the permit fee in 23-5-612(2)(a);

(d) digtrict court fees pursuant to:

(i) 25-1-201, except those feesin 25-1-201(1)(d), (1)(g), and (1)();

(ii) 25-1-202;

(iii) 25-1-1103;

(iv) 25-9-506;

(v) 25-9-804; and

(vi) 27-9-103;

(e) certificate of ownership fees for manufactured homes pursuant to 15-1-116;

(f) financial ingtitution taxes pursuant to Title 15, chapter 31, part 7;

(g) coa severance taxes allocated for county land planning pursuant to 15-35-108;

(h) al beer, liquor, and wine taxes pursuant to:

(i) 16-1-404;

(ii) 16-1-406; and

(i) 16-1-411;

(i) latefiling fees pursuant to 61-3-201;

(j) title and registration fees pursuant to 61-3-203;

(k) disabled veterans flat license plate fees and purple heart license plate fees pursuant to 61-3-332;
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(1) county personalized license plate fees pursuant to 61-3-406;

(m) special mobile equipment fees pursuant to 61-3-431,;

(n) single movement permit fees pursuant to 61-4-310;

(0) state aeronautics fees pursuant to 67-3-101; and

(p) department of natural resources and conservation paymentsin lieu of taxes pursuant to Title 77, chapter
1, part 5.

(2) (@) Fromtheamountsestimated in subsection (1) for each county government, the department shall deduct
fiscal year 2001 county government expenditures for district courts, less reimbursements for district court expenses,
and fiscal year 2001 county government expendituresfor public welfare programs to be assumed by the state in fiscal
year 2002.

(b) The amount estimated pursuant to subsections (1) and (2)(a) is each local government's base year
component. The sum of all local governments base year components is the base year entitlement share pool.

(3) (@) Beginning with fiscal year 2002 and in each succeeding fiscal year, the base year entitlement share
pool must be increased annually by a growth rate as provided for in this subsection (3). The amount determined
through the application of annual growth ratesisthe entitlement share pool for each fiscal year. For fiscal years 2002
and 2003, the growth rate is 3%. Beginning with calendar year 2004, by October 1 of each even-numbered year, the
department shall calculate the growth rate of the entitlement share pool for each year of the next biennium in the
following manner:

(i) The department shall calculate the average annual growth rate of the Montana gross state product, as
published by the bureau of economic analysis of the United States department of commerce, for the following periods:

(A) thelast 4 calendar years for which the information has been published; and

(B) the4 calendar years beginning with the year before thefirst year in the period referred to in subsection
@)(A).

(ii) Thedepartment shall cal culate the average annual growth rate of Montana personal income, as published
by the bureau of economic analysis of the United States department of commerce, for the following periods:

(A) thelast 4 calendar years for which the information has been published; and

(B) the 4 calendar years beginning with the year before thefirst year in the period referred to in subsection
() @(Ii)(A).

(b) (i) For fiscal year 2004 and subsequent fiscal years, the entitlement share pool growth rate for the first
year of the biennium must be the following percentage of the average of the growth rates calculated in subsections
(3)(a)(1)(B) and (3)(a)(ii)(B):

(A) for counties, 54%;

(B) for consolidated local governments, 62%; and

(C) for incorporated cities and towns, 70%.

(ii) The entitlement share pool growth rate for the second year of the biennium must be the following
percentage of the average of the growth rates cal culated in subsections (3)(a)(i)(A) and (3)(a)(ii)(A):

(A) for counties, 54%;

(B) for consolidated local governments, 62%; and

(C) for incorporated cities and towns, 70%."

Renumber: subsequent subsections

24. Page 6, lines 9 and 10.

Following: "and" on line9

Insert: "and"

Strike: ", A SCHOOL" on line 9 through "MILLS" on line 10

25. Page 6, line 15.
Strike: "THE TERM DOES NOT INCLUDE THE STATE."
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Insert: "A local government does not include a tax increment financing district provided for in subsection (6). For
purposes of calculating the base year component for a county or consolidated local government, the
department shall include the revenue listed in subsection (1) for all special districts within the county or
consolidated local government. The county or consolidated local government is responsible for making an
allocation from the county's or consolidated local government's share of the entitlement share pool to each
special district within the county or consolidated local government in amanner that reasonably reflects each
special district's loss of revenue sources listed in subsection (1)."

26. Page 6, line 16.

Following: "tA}"

Insert: "(a)"

Strike: "local government entitlements”
Insert: "entitlement share pools’

27. Page 6, line 17.
Following: "{6)"
Insert: "and the block grants provided for in subsection (6)"

28. Page 6, line 18.
Following: "governments.”
Insert: "Each local government is entitled to a pro rata share of each year's entitlement share pool based on the local
government's base component in relation to the base year entitlement share pool."
29. Page 9, line 13.
Following: line 12
Insert: "(b) (i) For fiscal year 2002, the growth amount is the difference between the fiscal year 2002 entitlement
share pool and the base year entitlement sharepool. For fiscal year 2003 and each succeeding fiscal year, the
growth amount is the difference between the entitlement share pool in the current fiscal year and the
entitlement share pool in the previous fiscal year. The growth factor in the entitlement share must be
calcul ated separately for:
(A) counties,
(B) consolidated local governments; and
(C) incorporated cities and towns.
(if) In each fiscal year, the growth amount for counties must be allocated as follows:
(A) 50% of the growth amount must be allocated based upon each county's percentage of the base year
entitlement share pool for all counties; and
(B) 50% of the growth amount must be allocated based upon the percentage that each county's population
bears to the state population not residing within consolidated local governments as determined by the latest interim
year population estimates from the Montana department of commerce as supplied by the United States bureau of the
census.
(iii) In each fiscal year, the growth amount for consolidated local governments must be all ocated as follows:
(A) 50% of thegrowth amount must beallocated based upon each consolidated |ocal government'spercentage
of the base year entitlement share pool for all consolidated local governments; and
(B) 50% of the growth amount must be allocated based upon the percentage that each consolidated |ocal
government's population bears to the state's total population residing within consolidated local governments as
determined by the latest interim year population estimates from the M ontana department of commerce as supplied by
the United States bureau of the census.
(iv) In each fiscal year, the growth amount for incorporated cities and towns must be allocated as follows:
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(A) 50% of the growth amount must be all ocated based upon each incorporated city's or town's percentage
of the base year entitlement share pool for al incorporated cities and towns; and

(B) 50% of the growth amount must be allocated based upon the percentage that each city's or town's
popul ation bearsto the state'stotal popul ation residing within incorporated citiesand towns as determined by thelatest
interim year population estimates from the M ontana department of commerce as supplied by the United States bureau
of the census.

(v) In each fiscal year, the amount of the entitlement share pool not represented by the growth amount is
distributed to each | ocal government in the samemanner astheentitlement sharepool wasdistributedin theprior fiscal
year.

(vi) For fiscal year 2002, an amount equal tothedistrict court costsidentified in subsection (2) must be added
to each county government's distribution from the entitlement share poal.

(6) (a) If atax increment financing district was not in existence during the fiscal year ending June 30, 2000,
then thetax increment financing district isnot entitled to any block grant. If atax increment financing district referred
to in subsection (6)(b) terminates, then the block grant provided for in subsection (6)(b) terminates.

(b) One-half of the payments provided for in this subsection (6)(b) must be made by November 30 and the
other half by May 31 of each year. Subject to subsection (6)(a), the entitlement share for tax increment financing
digtrictsis as follows:

Cascade Great Falls - downtown $500,033
Cascade Great Falls - Pasta Montana 7,546
Deer Lodge TIF District 1 3,148
Deer Lodge TIF District 2 3,126
FlatheadKalispell - District 1 914,815
FlatheadKalispell - District 2 5,153
FlatheadKalispell - District 3 41,368
FlatheadWhitefish District 244,346
Gallatin Bozeman - downtown 34,620
Lewisand Clark Helena - #2 781,870
Missoula Missoula- 1-1B & 1-1C 1,238,878
Missoula Missoula - 4-1C 38,566
Missoula Airport - 20-3A 828
Silver Bow Butte - uptown 3 40,197
Silver Bow Ramsay 10,580
Y ellowstone Billings 610,977

() Theentitlement share for industrial tax increment financing districtsis as follows:
(i) for fiscal years 2002 and 2003:

Missoula County Airport Industrial $4,812
Silver Bow Ramsay Industrial 597,594,

(i) for fiscal years 2004 and 2005:
Missoula County Airport Industrial $2,406
Silver Bow Ramsay Industrial 298,797, and

(iii) $0 for all succeeding fiscal years.

(d) Theentitlement sharefor industrial tax increment financing districtsreferred to in subsection (6)(c) may
not be used to pay debt service on tax increment bonds to the extent that the bonds are secured by a guaranty, aletter
of credit, or asimilar arrangement provided by or on behalf of an owner of property within thetax increment financing
industrial digtrict.

(e) One-half of the payments provided for in subsection (6)(c) must be made by July 30, and the other half
must be made in December of each year.

(7) The estimated base year entitlement share pool and any subsequent entitlement share pool for local
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governments do not include revenue received from countywide transportation block grants or from countywide
retirement block grants.

(8) Theegtimatesfor the base year entitlement share pool in subsection (1) must be calculated asif the fees
in Chapter 515, Laws of 1999, were in effect for all of fiscal year 2001.

(9) (@) If revenuethat isincluded in the sources listed in subsections (1)(b) through (1)(p) is significantly
reduced, except through legid ativeaction, the department shall deduct theamount of revenuelossfrom the entitlement
share pool beginning in the succeeding fiscal year and the department shall work with local governments to propose
legidation to adjust the entitlement share pooal to reflect an allocation of the loss of revenue.

(b) For the purposes of subsection (9)(a), a significant reduction is alossthat causes the amount of revenue
received in the current year to be less than 95% of the amount of revenue received in the base year.

(10) A three-fifths vote of each house is required to reduce the amount of the entitlement share cal culated
pursuant to subsections (1) through (3).

(11) When there has been an underpayment of alocal government’ s share of the entitlement share pool, the
department shall distribute the difference between the underpayment and the correct amount of the entitlement share.
When there has been an overpayment of alocal government’ s entitlement share, thelocal government shall remit the
overpaid amount to the department.

(12) A local government may appeal the department’ sestimation of thebaseyear component, the entitlement
share pool growth rate, or alocal government’s allocation of the entitlement share pool, according to the uniform
dispute review procedurein 15-1-211."

30. Page 12, line 27.
Insert: "NEW SECTION. Section 3. Fund transfers. (1) Thereistransferred from the state general fund to the
adoption services account, provided for in 42-2-105, $36,764 for fiscal year 2003. Beginning with fiscal year 2004,
the amount of the transfer must be increased by 10% in each succeeding fiscal year.

(2) Thereistransferred from the state general fund to the department of transportation state special revenue
nonrestricted account the following amounts:

(a) $2,873,853in fiscal year 2002;

(b) $2,916,961 in fiscal year 2003;

(c) $2,960,715 in fiscal year 2004; and

(d) in each succeeding fiscal year, the amount in subsection (2)(c), increased by 1.5% in each succeeding
fiscal year.

(3) For fiscal year 2002 and for each succeeding fiscal year, thereistransferred from the state general fund
to the accounts, entities, or recipients indicated the following amounts:

(a) tothemotor vehicle recycling and disposal program provided for in Title 75, chapter 10, part 5:

(i) $2for each new application for amotor vehicletitleand for each transfer of amotor vehicletitlefor which
afeeispaid pursuant to 61-3-203; and

(ii) $1 for each passenger car or truck under 8,001 pounds GVW registered for licensing pursuant to Title 61,
chapter 3, part 3. Fifteen cents of each dollar must be used for the purpose of reimbursing the hired removal of
abandoned vehicles during the calendar year following the calendar year in which the fee was paid. Any portion of
the 15 cents not used for abandoned vehicle removal reimbursement during the calendar year following its payment
must be used as provided in 75-10-532;

(b) to the noxious weed state special revenue account provided for in 80-7-816:

(i) $1for each off-highway vehicle subject to payment of the feein lieu of tax, as provided for in 23-2-803;
and

(ii) $1.50 for each light vehicle, truck or busweighing lessthan 1 ton, logging truck, vehiclesweighing more
than 1 ton, motorcycle, quadricycle, and motor home subject to registration or reregistration pursuant to 61-3-321;

(c) tothe department of fish, wildlife, and parks:

(i) $2.50for each motorboat, sailboat, or personal watercraft receiving acertificate of number under 23-2-512,
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with 20% of the amount received to be used to acquire and maintain pumpout equipment and other boat facilities;

(ii) $5 for each snowmohile registered under 23-2-616, with $2.50 to be used for enforcing the purposes of
23-2-601 through 23-2-644 and $2.50 designated for use in the development, maintenance, and operation of
snowmobile facilities;

(iii) $1 for each duplicate snowmobile decal issued under 23-2-617;

(iv) $5for each off-highway vehicledecal issued under 23-2-804 and each off-highway vehicleduplicatedecal
issued under 23-2-809, with 40% of the money used to enforcethe provisions of 23-2-804 and 60% of the money used
to develop and implement a comprehensive program and to plan appropriate off-highway vehicle recreational use;

(v) tothe state special revenue fund established in 23-1-105, $3.50 for each recreational vehicle, camper,
motor home, and travel trailer registered or reregistered and subject to the feein 61-3-321 or 61-3-524; and

(vi) an amount equal to 20% of the funds collected pursuant to 23-2-518 to be deposited in the motorboat
account to be used as provided in 23-2-533;

(d) to the state veterans cemetery account, provided for in 10-2-603, $10 for each veteran's license plate
issued pursuant to 61-3-332(10)(a)(ii), (10)(f), and (10)(h); and

(e) tothesupplemental benefitsfor highway patrol officers retirement account provided for in 19-6-709, 25
centsfor each motor vehicleregistered, other thantrailersor semitrailersregisteredin other jurisdictionsand registered
through a proportional registration agreement.

[(f) 25 centsayear for each vehicle subject to thefeein 61-3-321(6) for deposit in the state special revenue
fund to the credit of the senior citizens and persons with disabilities transportation services account provided for in
[section 1 of Senate Bill No. 447].]

(4) For fiscal year 2002, there istransferred from the state general fund to the state special revenue fund to
be used for purposes of state funding of district court expenses, as provided in 3-5-901, $5,742,983 in lieu of the
amount deposited by the state treasurer under 61-3-509(3), asthat subsection read prior to the amendment of 61-3-509
in 2001.

(5) For each fiscal year, beginning with fiscal year 2002, the department of justice shall provide to the
department of revenue a count of the vehicles required for the calculations in subsection (3). Transfer amounts for
fiscal year 2002 must be based on vehicle counts for calendar year 2000. Transfer amountsin each succeeding fiscal
year must be based on vehicle countsin the most recent calendar year for which vehicleinformation is available.

(6) Theamountstransferred from the general fund to the designated recipient must be appropriated as state
special revenue in the general appropriations act for the designated purposes.”

Renumber: subsequent sections

31. Page 15, line 16.
Insert: " Section 6. Section 3-2-714, MCA, isamended to read:

" 3-2-714. Civil legal assistancefor indigent victimsof domestic violence account. (1) Thereisacivil legal
assistance for indigent victims of domestic violence account in the state special revenue fund. FheremtstbepareHnto
this-eceodnt-thefiting-feespardunder 25-1-20H4)(a)j-ane{11): There must be paid into this account the filing fees
paid under 25-1-201(3) and (5). The money in the account must be used soldly for the purpose of providing legal
representation for indigent victimsin civil mattersin domestic violence cases and for alternative dispute resolution
initiatives in family law cases. Money in the account may not be used for class action lawsuits.

(2) The supreme court administrator shall establish procedures for the distribution and accountability of
money in the account. The supreme court administrator may designate nonprofit organizationsthat ordinarily render
or finance legal services to indigent personsin civil matters in domestic violence cases to receive or administer the
distribution of the funds.""

Renumber: subsequent sections

32. Page 17, line 1.
Insert: " Section 7. Section 3-5-901, MCA, is amended to read:
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"3-5-901. State assumption of certain district court expenses -- designation as district court
reimbur sement program. (1) Tothe extent that revenueis available under 63-3-569 61-3-509(3), as that subsection
read prior to the amendment of 61-3-509 in 2001, the state shall fund:

(a) thefollowing district court expensesin criminal cases only:

(i) salariesof court reporters;

(ii) feesfor transcripts of proceedings;

(iii) witness fees and necessary expenses;

(iv) juror fees;

(v) expensesfor indigent defense; and

(vi) expenses for psychiatric examinations,

(b) thedistrict court expenses, aslisted in subsection (1)(a), in all postconviction proceedings held pursuant
to Title 46, chapter 21, and in all habeas corpus proceedings held pursuant to Title 46, chapter 22, and appeals from
those proceedings;

(o) thefollowing expensesincurred by the statein federal habeas corpus cases that challenge the validity of
aconviction or of a sentence:

(i) transcript fees;

(if) witness fees; and

(iii) expenses for psychiatric examinations; and

(d) thefollowing expensesincurred by the state in a proceeding held pursuant to Title 41, chapter 3, part 4
or 6, that seekstemporary investigative authority of a youth, temporary legal custody of ayouth, or termination of the
parent-child legal relationship and permanent custody:

(i) transcript fees;

(i) witness fees;

(iii) expenses for medical and psychological evaluation of a youth or the youth's parent, guardian, or other
person having physical or legal custody of the youth except for expensesfor servicesthat apersoniseligibleto receive
under a public program that provides medical or psychological evaluation;

(iv) expenses associated with appointment of a guardian ad litem or child advocate for the youth;

(v) expensesfor appointed counse for the youth;

(vi) expensesfor appointed counsel for the parent, guardian, or other person having physical or legal custody
of the youth; and

(vii) expenses associated with court-ordered alternative dispute resol ution.

(2) If revenuereceived under 63-3-5609 61-3-509(3), asthat subsection read prior to theamendment of 61-3-
509in 2001, for district court expenses exceeds the amount appropriated by the legidature to fund the expenses of the
appellate defender program, the excess amount is statutorily appropriated, as provided in 17-7-502, to the supreme
court to fund the expenses described in subsections (1)(a) through (1)(d), thedistrict court grant program as described
in subsection (4)(a), and the costs of administering this section.

(3) All revenue disbursed under this section must be deposited in and credited to the district court fund. If
a digtrict court fund does not exist, the revenue must be deposited in the county general fund for district court
operations.

(4) If money appropriated for the expenses listed in subsection (1):

— &) exceeds the amount necessary to fully fund those expenses, the remaining excess amounts must be used

33. Page 24, line 2 through line 12.
Strike: section 17 in itsentirety
Renumber: subsequent sections
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34. Page 28, line 25.
Insert: " Section 27. Section 7-6-2523, MCA, is amended to read:

"7-6-2523. Special service leviesreplaced by all-purpose mill levy. A county using the all-purpose mill
levy may not impose any of the following levies:

(1) general fund levy, as provided in 7-6-2501;

(2) bridgelevy, as provided in 7-14-2502;

(3) recreation levy, asprovided in 7-16-101;

(4) county fair levy, as provided in 7-21-3410;

(5) weed levy, as provided in 7-22-2142;

(6) insect pest levy, as provided in 7-22-2306;

A—poor-funeHevy-asprovided+r-53-2-322: or

8)(7) deveopmental disabilities facility levy, as provided in 53-20-208.""
Renumber: subsequent sections

35. Page 74, line 13.
Insert: " Section 89. Section 10-2-501, MCA, is amended to read:

"10-2-501. Interment allowancefor veterans-- payment by county of residence -- veterans inter ment
supervisor -- definitions. (1) The board of commissioners of each county in this state shall designate a person in the
county, preferably a veteran, as veterans interment supervisor.

(2) Theveterans interment supervisor shall cause to be decently interred the body or cremated remains of
any veteran who was a resident of the state of Montana at the time of death. In performing this duty, the veterans
interment supervisor shall ensurethat the desires of the veteran's personal representative or heirsarenot violated. The
veterans interment supervisor may not receive any compensation for duties performed in compliance with this part.

(3) Theinterment may not be made in a burial ground or cemetery or in a portion of a burial ground or
cemetery used exclusively for the interment of pauper dead.

(4) A sum not to exceed $250 to defer interment expenses must be paid by the veteran's county of residence.

(5) Theinterment benefits are not availablein the case of a veteran whose personal representative or heirs
waive the benefits.

(6) Whenever interment is of aresident of a Montana veterans home, a sum not to exceed $250 to defer
interment expenses must be paid by the veteran's county of residence.

(7) If aveteran dies while temporarily absent from the state or county of residence, the provisions of this
section apply and the interment expenses not exceeding the amount specified in this section must be paid in the same
manner as provided in this section.

(8) When aveteran dies at an institution of the state of Montana, other than a Montana veterans home, at
afederal ingtitution, or at aprivatefacility and interment for any causeisnot madein theveteran'scounty of residence,
theofficersof theingtitution or facility shall providetheproper interment prescribed in thissection. Thereimbursement
for the expense of each interment may not exceed $250. The expense must be paid by the veteran's county of residence.

(9) Aninterment may not be covered by any special or standing contract under which the cost of interment
is reduced below the maximum amount fixed in this section, to the disparagement of proper interment.

(10) The veterans interment supervisor shall, upon request of the deceased veteran's personal representative
or heirs, assist in applying to the proper authority for a suitable headstone, as provided by act of congress, and in
placing the headstone on the veteran's grave. The reimbursement costs for the shipping and raising of the headstone
may not exceed an amount egual to the actual cost paid, up to $70, and must be paid by the veteran's county of

residenceat thetl me of death Theexpense must beaudlted andpaid asprovidedin thlssectl on for interment expenses

42)(11) Asused in this part, the following definitions apply:
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(& "Interment" hasthe meaning provided in 37-19-101.

(b) "Residence" isdetermined asprovided in 13-1-112. If theintent of the veteran regarding residence cannot
be determined under 13-1-112, the costs of interment must be paid by the veteran's county of residence at the time of
admittance into a Montana veterans home, a state or federal ingtitution, or a private facility.""

Renumber: subsequent sections

36. Page 74, line 23.
Insert: " Section 90. Section 10-2-603, MCA, is amended to read:

"10-2-603. Special revenue account -- use of funds -- solicitation. (1) Thereis an account in the special
revenue fund to the credit of the department of mili tary affaJ rs for the state veterans cemeteries.

(2) Plot allowances; and donations;a clee
must be deposited into the account.

(3) As appropriated by the legisature, money in the account may be used only for the construction,
maintenance, operation, and administration of the state veterans cemeteries.

(4) Thedepartment of military affairsmay solicit veterans license plate sales and donations on behalf of the
state veterans cemeteries.""
Renumber: subsequent sections

37. Page 75, line 2 through page 81, line 12.
Strike: sections 87 and 88 in their entirety
Renumber: subsequent sections

38. Page 84, line 30.
Insert: " Section 93. Section 15-1-501, MCA, is amended to read:

"15-1-501. Disposition of money from certain designated license and other taxes. (1) The statetreasurer
shall deposit to the credit of the state general fund in accordance with the provisions of subsection (3) all money
received from the collection of:

(a) income taxes, interest, and penalties collected under chapter 30;

(b) exceptasprovidedt15-31-702 al taxes, interest, and penalties collected under chapter 31,

(o) ail and natural gas production taxes allocated under 15-36-324¢8)tay (9)(a) and 16)tay (11)(a);

(d) eectrical energy producer's license taxes under chapter 51;

(e) tenamountegua-to25%-off the retail telecommunications excise tax collected under Title 15, chapter
53, part 1,

(f) liquor license taxes under Title 16;

(g) feesfrom driver's licenses, motorcycle endorsements, and duplicate driver's licenses as provided in
61-5-121;

(h) estate taxes under Title 72, chapter 16; and

(i) feesbased on the value of currency on deposit and tangible personal property held for safekeeping by a
foreign capital depository as provided in 15-31-803.

(2) The department shall also deposit to the credit of the state general fund all money received from the
collection of license taxes and fees and all net revenue and receipts from all other sources under the operation of the
Montana Alcoholic Beverage Code.

(3) Notwithstanding any other provision of law, the distribution of tax revenue must be made according to
the provisions of the law governing allocation of thetax that werein effect for the period in which the tax revenue was
recorded for accounting purposes. Tax revenue must be recorded as prescribed by the department of administration,
pursuant to 17-1-102(2) and (4), in accordance with generally accepted accounting principles.

(4) All refunds of taxes must be attributed to the fundsin which the taxes are currently being recorded. All
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refunds of interest and penalties must be attributed to the fundsin which theinterest and penaltiesare currently being
recorded.""
Renumber: subsequent sections

39. Page 88, line 11.
Following: thethird "property"
Insert: "or as nonagricultural land as described in 15-6-133(1)(c)"

40. Page 88.

Following: line 11

Insert: "(c) For the purposes of this section, newly taxable property does not include an increase in appraised value
of land that was previoudy valued at 75% of the value of improvements on the land, as provided in
15-7-111(4) and (5), as those subsections applied on December 31, 2001."

41. Page 88.

Following: line 23

Insert: "(7) In determining the maximum number of millsin subsection (1), the governmental entity may increase
the number of millsto account for a decrease in reimbursements.”

Renumber: subsequent subsections

42. Page 89, line 3.

Strike: "(8)(a)"
Insert: "(9)(a)"

43. Page 89, line 22.
Insert: " Section 95. Section 15-16-117, MCA, is amended to read:

"15-16-117. Personal property -- treasurer'sduty to collect certain taxes. (1) The county treasurer shall
demand payment of peer-fune-taxesatthorized-by-53-2-322,-and road taxes, authorized by 7-14-2206 or 7-14-2501
through 7-14-2504, from each person liable for the taxes whose name does not appear on the property tax record. On
the neglect or refusal of a person to pay the taxes, the treasurer shall collect the taxes by seizure and sale of any
property owned by the person.

(2) Subject to 15-10-420, these taxes must be added in the property tax record to other property taxes of
persons paying taxes upon real and personal property and must be paid to the county treasurer at the time of payment
of other taxes.

(3) Theprocedurefor the sale of property by the county treasurer for thetaxesisregulated by 15-16-119 and
15-17-911.

(4) The provisions of this section do not apply to property for which delinquent property taxes have been
suspended or canceled under the provisions of Title 15, chapter 24, part 17.""

Renumber: subsequent sections

44. Page 90, line 8.
Insert: " Section 96. Section 15-24-303, MCA, is amended to read:

"15-24-303. (Temporary) Proration of tax on personal property -- refund. (1) The tax on personal
property brought, driven, cominginto, or otherwiselocated in the stateon or after the assessment datemust be prorated
according totheratio that the remaining number of monthsin the year bearsto thetotal number of monthsin theyear.
This section does not apply to motor vehiclestaxed under Title61, chapter 3, part 5, or to livestock assessed for which
afeeisimposed under 15-24-902(2).

(2) If property upon which taxes have been paid is removed from the state, the taxpayer may obtain arefund
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of aprorated portion of the taxes, subject to the requirements of 15-16-613.

15-24-303. (Effective January 1, 2003) Proration of tax on personal property -- refund. (1) Thetax on
personal property brought, driven, coming into, or otherwise located in the state on or after the assessment date must
be prorated according to the ratio that the remaining number of monthsin the year bearsto thetotal number of months
in theyear. Thissection doesnot apply to motor vehiclestaxed under Title 61, chapter 3, part 5, or to livestock subject
to the per capitatevy fee under 15-24-921.

(2) If property upon which taxes have been paid isremoved from the state, the taxpayer may obtain arefund
of aprorated portion of the taxes, subject to the requirements of 15-16-613.""

Renumber: subsequent sections

45, Page 90, line 26.
Insert: " Section 97. Section 15-24-902, MCA, is amended to read:

"15-24-902. (Temporary) Assessment Number of livestock —etection—for—assessment—on—average

of all nonexempt livestock in each county where they are located on February 1 of each year. The livestock must be
assessed assigned to the person by whom they were owned or claimed or in whaose possession or control they were at
midnight of February 1 in that year.

(2) An owner of livestock may elect to have afee imposed on nonexempt livestock assessed on the average
inventory basis as provided in 15-24-927. The owner shall file an eection with the department on the statement
required under 15-24-903. An owner of livestock making an e ection to have a fee imposed on nonexempt livestock
assessed on the average inventory basisis bound by that el ection for 6 years. After 6 years, the e ection to have a fee
imposed on nonexempt livestock assessed on the averageinventory basisremainsin effect unlessthe owner otherwise
notifies the department before February 1.

determine the number of livestock for the purposes of the per capitatewvy feeimposed under 15-24-921 in each county
wherethey arelocated on February 1 of each year. Thelivestock must beassessed assigned to the person by whom they
were owned or claimed or in whose possession or control they were at midnight of February 1 in that year.""
Renumber: subsequent sections

46. Page 91, line 7.
Insert: " Section 98. Section 15-24-904, MCA, is amended to read:

" 15-24-904. (Temporary) Penalty for violation of law. If any person, company, or corporation whoisthe
owner or isin charge of any livestock within this state fails to make the statement or statements as provided in
15-24-903, the department shall, after 10 days notice to the person who failed to file the report, assess the penalty
provided in 15-8-309.

15-24-904. (Effective January 1, 2003) Penalty for violation of law. If a person, company, or corporation
who isthe owner or isin charge of livestock within this state fails to make the statement or statements as provided in
15-24-903, the department shall, after 10 days notice to the person who failed to file the report, access the penalty
provided in 15-8-309 ter-the} on the per capitatevy feeg, as provided in 15-24-921.""

Renumber: subsequent sections

47. Page 91, line 17.
Insert: " Section 99. Section 15-24-921, MCA, is amended to read:

"15-24-921. Per capita taxtevy fee to pay expenses of enforcing livestock laws. (1) In addition to
appropriations made for those purposes, a per capita tex fee is authorized and directed to be tevied imposed by the
department on all poultry and bees, all swine 3 months of age or older, and all other livestock 9 months of age or ol der
in each county of thisstatefor the purpose of aiding in the payment of the salariesand all expenses connected with the
enforcement of thelivestock laws of the state and for the payment of bountieson wild animalsas provided in 81-7-104.
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(2) Asusedin thissection, "livestock" means cattle, sheep, swine, poultry, bees, goats, horses, mules, asses,
[lamas, alpacas, domestic bison, ostriches, rheas, and emus, and domestic ungulates.""
Renumber: subsequent sections

48. Page 92, line 24.
Insert: " Section 100. Section 15-24-922, MCA, isamended to read:

"15-24-922. (Temporary) Board of livestock toprescribe per capitatevy fee-- refunds-- per capitatevy
fee on average inventory. (1) Theboard of livestock shall annually prescribe the amount of the per capitatevy feeto
be made against livestock of all classes for the purpose indicated in 15-24-921.

(2) The per capita taxtevy fee must be calculated each year to provide not more than 110% of the average
annual revenue that was generated in the 3 previous years. The calculation must apply a reasonable factor for
nonpayment and late payment of taxes fees and for reimbursement to the estnties department pursuant to 15-24-925
for collection of the tewy fee.

(3) (a) A livestock owner taxed under 15-24-920 is entitled to a refund of the per capita tevy fee collected
under 15-24-921 based on the number of monthsthelivestock have taxable situsin the state. The amount of therefund
isequal to theratio of the number of monthsthat the livestock do not have taxable situsin the state to the number of
months in the tax year, multiplied by the original per capita tewy fee due. A taxpayer shall apply to the board of
livestock on a form prescribed by the board for a refund allowed under this subsection by January 31 following the
taxabte tax year. The application must include a statement showing the date when the livestock were moved out of the
State.

(b) Except asprovided in subsection (3)(c), for the purposes of 15-24-921 and this section, the per capitatevy
fee may not be prorated.

(o) A taxpayer whoselivestock aretaxed on the average inventory basis for property tax purposes must also
be taxed subject to the fee on an average inventory basis for the purposes of 15-24-921 and this section. All other
livestock subject to the per capita taxtevy fee must be reported on February 1 of each year.

15-24-922. (Effective January 1, 2003) Board of livestock to prescribe per capitatewy fee-- refunds. (1)
The board of livestock shall annually prescribe the amount of the per capitatevy fee to be made againgt livestock of
all classesfor the purpose indicated in 15-24-921.

(2) The per capita taxtevy fee must be calculated each year to provide not more than 110% of the average
annual revenue that was generated in the 3 previous years. The calculation must apply a reasonable factor for
nonpayment and late payment of taxes fees and for reimbursement to the estnties department pursuant to 15-24-925
for collection of the tewy fee.

(3) (a) A livestock owner who moves livestock between statesis entitled to arefund of the per capitatevy fee
collected under 15-24-921 based on the number of monthsthat thelivestock havetaxabte situsin Montana. Theamount
of the refund is equal to theratio of the number of months that the livestock do not have taxabte situs in the state to
the number of monthsin thetax year, multiplied by the original per capitatevy fee due. A taxpayer shall apply to the
board of livestock on aform prescribed by the board for a refund allowed under this subsection by January 31 of the
following thetaxabte year. The application must include a statement showing the date when thelivestock were moved
out of the state.

(b) For the purposes of 15-24-921 and this section, the per capita tevy fee may not be prorated.""
Renumber: subsequent sections

49. Page 93, line 8.
Insert: " Section 101. Section 15-24-925, MCA, is amended to read:

" 15-24-925. Reimbursement to eetrity department -- transmission of taxes fees from-eotnty to state
treasarer. (1) The eounty-treasdrer department may withhold 2% of the money received under 15-24-921 as
reimbursement to-the-tetnty for the collection of the tewy fee on livestock.

) i nder-subseetion (1) the tewe
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vitlecH b 2 2 y it eSS .Theeeuﬁfy-trewuf& @artment shall deagnate
theamount recelved from theta><+evred fee i mgosed on sh%p and the amount received from the textevied fee imposed

on all other livestock and shall specify the separate amountsin thereport to the statetreasdrer department of livestock.
The money, when received by the state-treasdrer department, must be deposited in an account in the special revenue
fund to the credit of the department of livestock. The money in the account must be kept separate from other funds
received by the department of livestock.""

Renumber: subsequent sections

50. Page 96, line 9.
Insert: " Section 102. Section 15-30-121, MCA, isamended to read:

" 15-30-121. Deductionsallowed in computing net income. (1) In computing net income, thereare allowed
as deductions:

(8 theitemsreferredtoin sections 161, including the contributions referred to in 33-15-201(5)(b), and 211
of the Internal Revenue Code of 1954 (26 U.S.C. 161 and 211), or as sections 161 and 211 are labeled or amended,
subject to the following exceptions, which are not deductible;

(i) itemsprovided for in 15-30-123;

(ii) stateincome tax paid;

(iii) premium payments for medical care as provided in subsection (1)(g)(i);

(iv) long-term care insurance premium payments as provided in subsection (1)(g)(ii);

(b) federal income tax paid within the tax year;

(c) expensesof household and dependent care services as outlined in subsections (1)(c)(i) through (1)(c)(iii)
and (2) and subject to the limitations and rules as set out in subsections (1)(c)(iv) through (1)(c)(vi), as follows:

(i) expenses for household and dependent care services necessary for gainful employment incurred for:

(A) adependent under 15 years of age for whom an exemption can be claimed;

(B) adependent asallowableunder 15-30-112(5), except that the limitationsfor age and grossincome do not
apply, who is unable to provide self-care because of physical or mental illness; and

(C) aspousewho is unable to provide self-care because of physical or mental illness;

(i) employment-related expensesincurred for the following services, but only if the expensesareincurred to
enable the taxpayer to be gainfully employed:

(A) household servicesthat are attributable to the care of the qualifying individual; and

(B) careof an individual who qualifies under subsection (1)(c)(i);

(iii) expensesincurred in maintaining a household if over half of the cost of maintaining the household is
furnished by an individual or, if theindividual is married during the applicable period, isfurnished by theindividual
and the individual's spouse;

(iv) the amounts deductible in subsections (1)(c)(i) through (1)(c)(iii), subject to the following limitations:

(A) adeduction isallowed under subsection (1)(c)(i) for employment-related expenses incurred during the
year only to the extent that the expenses do not exceed $4,800;

(B) expensesfor servicesin the household are deductible under subsection (1)(c)(i) for employment-rel ated
expensesonly if they areincurred for servicesin the taxpayer's household, except that employment-related expenses
incurred for services outside the taxpayer's household are deductible, but only if incurred for the care of a qualifying
individual described in subsection (1)(c)(i)(A) and only to the extent that the expensesincurred during the year do not
exceed:

(1) $2,400 in the case of one qualifying individual;

(1) $3,600 in the case of two qualifying individuals; and

(111) $4,800 in the case of three or more qualifying individuals;

(v) if the combined adjusted grossincome of the taxpayers exceeds $18,000 for thetax year during which the
expensesareincurred, theamount of theempl oyment-rel ated expensesincurred, to bereduced by one-half of theexcess
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of the combined adjusted gross income over $18,000;

(vi) for purposes of this subsection (1)(c):

(A) married couples shall file ajoint return or file separately on the same form;

(B) if the taxpayer is married during any period of the tax year, employment-related expensesincurred are
deductible only if:

(1) both spousesare gainfully employed, in which casethe expenses are deductible only tothe extent that they
are adirect result of the employment; or

(1) the spouse is a qualifying individual described in subsection (1)(c)(i)(C);

(C) anindividual legally separated from the individual's spouse under a decree of divorce or of separate
mai ntenance may not be considered as married;

(D) thededuction for employment-rel ated expenses must be divided equally between the spouses when filing
separately on the same form;

(E) payment made to a child of the taxpayer who is under 19 years of age at the close of the tax year and
payments made to an individual with respect to whom a deduction isallowable under 15-30-112(5) are not deductible
as employment-related expenses,

(d) inthecaseof anindividual, political contributionsdeterminedin accordancewith theprovisionsof section
218(a) and (b) of the Internal Revenue Code (now repeal ed) that were in effect for the tax year ended December 31,
1978;

(e) that portion of expensesfor organicfertilizer and inorganic fertilizer produced as a byproduct allowed as
a deduction under 15-32-303 that was not otherwise deducted in computing taxable income;

(f) contributionsto the child abuse and neglect prevention program provided for in 41-3-701, subject to the
conditions set forth in 15-30-156;

(9) theentireamount of premium payments made by the taxpayer, except premiumsdeducted in determining
Montana adjusted gross income, or for which a credit was claimed under 15-30-128, for:

(i) insurancefor medical care, asdefined in 26 U.S.C. 213(d), for coverage of the taxpayer, the taxpayer's
dependents, and the parents and grandparents of the taxpayer; and

(i) long-term careinsurancepoliciesor certificatesthat providecoverageprimarily for any qualified long-term
care services, as defined in 26 U.S.C. 7702B(c), for:

(A) the benefit of the taxpayer for tax years beginning after December 31, 1994; or

(B) the benefit of the taxpayer, the taxpayer's dependents, and the parents and grandparents of the taxpayer
for tax years beginning after December 31, 1996;

(h) contributionsto the Montana drug abuse resi stance education program provided for in 44-2-702, subject
to the conditions set forth in 15-30-159; and

(i) light vehicleregistration fees, asprovided for in 61-3-560 through 61-3-562, paid during thetax year; and

(1) per capita livestock fees imposed pursuant to 15-24-921, 15-24-922, 81-6-104, 81-6-204, 81-6-209,
81-7-118, or 81-7-201.

(2) (a) Subject to the conditions of subsection (1)(c), a taxpayer who operates a family day-care home or a
group day-care home, as these terms are defined in 52-2-703, and who cares for the taxpayer's own child and at least
one unrelated child in the ordinary course of business may deduct employment-related expenses considered to have
been paid for the care of the child.

(b) Theamount of employment-related expenses considered to have been paid by the taxpayer isequal tothe
amount that the taxpayer charges for the care of a child of the same age for the same number of hours of care. The
employment-related expenses apply regardl ess of whether any expenses actually have been paid. Employment-rel ated
expenses may not exceed the amounts specified in subsection (1)(c)(iv)(B).

(c) Only aday-careoperator whoislicensed and registered asrequired in 52-2-721 is allowed the deduction
under this subsection (2). (Subsection (1)(h) terminates on occurrence of contingency--sec. 12, Ch. 808, L. 1991.)""
Renumber: subsequent sections
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51. Page 98, line 20.
Insert: " Section 103. Section 15-31-114, MCA, isamended to read:

"15-31-114. Deductions allowed in computing income. (1) In computing the net income, the following
deductions are allowed from the gross income received by the corporation within the year from all sources:

(a) all theordinary and necessary expenses paid or incurred during the taxable year in the maintenance and
operation of its business and properties, including reasonable allowance for salaries for personal services actually
rendered, subject to the limitation contained in this section, and rentals or other payments required to be made as a
condition to the continued use or possession of property to which the corporation has not taken or is not taking title
or in which it has no equity. A deduction is not allowed for salaries paid upon which the recipient has not paid
Montana state incometax. However, when domestic corporations are taxed on income derived from outside the state,
salaries of officers paid in connection with securing the income are deductible.

(b) (i) al losses actually sustained and charged off within the year and not compensated by insurance or
otherwise, including a reasonable allowance for the wear and tear and obsolescence of property used in the trade or
business. Theallowanceisdetermined according to the provisionsof section 167 of theInternal Revenue Codein effect
with respect to the taxable year. All elections for depreciation must be the same as the el ections made for federal
incometax purposes. A deduction isnot allowed for any amount paid out for any buildings, permanent improvements,
or betterments made to increase the value of any property or estate, and a deduction may not be made for any amount
of expense of restoring property or making good the exhaustion of property for which an allowanceis or has been
made. A depreciation or amortization deduction is not allowed on atitle plant as defined in 33-25-105(15).

(ii) Thereisallowed asadeduction for thetaxable period anet operating | ossdeduction determined according
to the provisions of 15-31-119.

(c) in the case of mines, other natural deposits, oil and gas wells, and timber, a reasonable allowance for
depletion and for depreciation of improvements. The reasonable allowance must be determined according to the
provisions of the Internal Revenue Codein effect for the taxable year. All e ections made under the Internal Revenue
Codewith respect to capitalizing or expensing exploration and devel opment costs and intangibledrilling expensesfor
corporation license tax purposes must be the same as the el ections made for federal income tax purposes.

(d) Theamount of interest paid within the year on itsindebtednessincurred in the operation of the business
fromwhichitsincomeisderived. Interest may not be allowed asadeduction if paid on an indebtedness created for the
purchase, maintenance, or improvement of property or for the conduct of business unlesstheincomefrom the property
or business would be taxable under this part.

(e) (i) taxes paid within the year, except the following:

(A) taxesimposed by this part;

(B) taxes assessed against local benefits of akind tending to increase the value of the property assessed,;

(C) taxeson or according to or measured by net income or profitsimposed by authority of the government of
the United States;

(D) taxes imposed by any other state or country upon or measured by net income or profits.

(i) Taxesdeductible under thispart must be construed toincludetaxesimposed by any county, school district,
or municipality of this state.

(f) that portion of an energy-related investment allowed as a deduction under 15-32-103;

(9) (i) except asprovided in subsection (1)(g)(ii), charitable contributionsand giftsthat qualify for deduction
under section 170 of the Internal Revenue Code, as amended.

(i) The public service commission may not allow in the rate base of aregulated corporation theinclusion of
contributions made under this subsection.

(h) per capita livestock fees imposed pursuant to 15-24-921, 15-24-922, 81-6-104, 81-6-204, 81-6-209,
81-7-118, or 81-7-201.

(2) Inlieu of the deduction allowed under subsection (1)(g), the taxpayer may deduct the fair market value,
not to exceed 30% of the taxpayer's net income, of a computer or other sophisticated technological equipment or
apparatusintended for usewith the computer donated to an e ementary, secondary, or accredited postsecondary school
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located in Montana if:

(&) thecontribution ismadenolater than 5 yearsafter themanufacture of thedonated property issubstantially
compl eted;

(b) the property is not transferred by the donee in exchange for money, other property, or services; and

(o) thetaxpayer receivesawritten statement from the donee in which the donee agrees to accept the property
and representing that the use and disposition of the property will be in accordance with the provisions of subsection

)(b).

(3) Inthecaseof aregulated investment company or afund of a regulated investment company, as defined
in section 851(a) or 851(h) of theInternal Revenue Code of 1986, asthat section may beamended or renumbered, there
is allowed a deduction for dividends paid, as defined in section 561 of the Internal Revenue Code of 1986, as that
section may beamended or renumbered, except that the deduction for dividendsisnot all owed with respect to dividends
attributable to any income that is not subject to tax under this chapter when earned by the regulated investment
company. For the purposes of computing the deduction for dividends paid, the provisions of sections852(b)(7) and 855
of thelnternal Revenue Code of 1986, asthose sections may beamended or renumbered, apply. A regulated investment
company is not allowed a deduction for dividends received as defined in sections 243 through 245 of the Internal
Revenue Code of 1986, as those sections may be amended or renumbered.""

Renumber: subsequent sections

52. Page 100, line 1.
Insert: " Section 104. Section 16-1-404, MCA, is amended to read:

"16-1-404. Licensetax on liquor -- amount -- distribution of proceeds. (1) The department shall collect
at thetime of sale and delivery of any liquor under any provisions of the laws of the state of Montana alicensetax of:

(@) 10% of the retail selling price on all liquor sold and delivered in the state by a company that
manufactured, digtilled, rectified, bottled, or processed and that sold more than 200,000 proof gallons of liquor
nationwide in the calendar year preceding imposition of the tax pursuant to this section;

(b) 8.6% of the retail selling price on al liquor sold and delivered in the state by a company that
manufactured, distilled, rectified, bottled, or processed and that sold not more than 200,000 proof gallons of liquor
nationwide in the calendar year preceding imposition of the tax pursuant to this section.

(2) Thelicense tax must be charged and collected on all liquor brought into the state and taxed by the
department. Theretail selling pricemust be computed by adding to the cost of theliquor the state markup asdesignated
by the department. The licensetax must befigured in the same manner asthe state excisetax and isin addition to the
dtate excise tax. The department shall retain in a separate account the amount of the license tax received. The
department, in accordance Wlth the prowsons of 15-1 501 shaJI aJIocaIethe revenue asfollows

general fund
te)(b) Sixty-five and one-half percent must be deposited in the state special revenue fund to the credit of the
department of publlc health and human serwcesfor thetreatment rehabllltatlon and preventlon of alcohollsm
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(-5)(_) Thellcensetax proceedsthat are allocated tothe department of publlc health and human servicesfor
thetreatment, rehabilitation, and prevention of al coholism must be credited quarterly to thedepartment of publichealth
and human services. Thelegisature may appropriateaportion of thelicensetax proceedsto support alcohol programs.
The remainder must be distributed as provided in 53-24-206.""

Renumber: subsequent sections

53. Page 100, line 28.
Insert: " Section 105. Section 16-1-406, MCA, is amended to read:

" 16-1-406. Taxeson beer. (1) A tax of $4.30 per barrel of 31 gallonsisimposed on each barrel of beer sold
in Montana by a wholesaler. The tax is due at the end of each month from the wholesaler upon beer sold by the
wholesaler during that month. The department shall computethetax due on beer sold in containers other than barrels
or in barrels of more or less capacity than 31 gallons.

(2) Each quarter, in accordance with the provisions of 15-1-501, of the tax collected pursuant to subsection
(1), an amount equal to:

(8 $1 must be deposited in the state treasury to the credit of the department of public health and human
services for the treatment, rehabilitation, and prevention of alcoholism; and

(b) SG-eeﬁtsthe remai nder must be deposted in the dtate general fund—aﬁd

Renumber: subsequent sections

54. Page 101, line 26.
Insert: " Section 106. Section 16-1-411, MCA, is amended to read:

"16-1-411. Tax on wine and hard cider -- penalty and interest. (1) (a) A tax of 27 cents per liter is
imposed on table wine, except hard cider, imported by a table wine distributor or the department.

(b) A taxof 3.7 centsper liter isimposed on hard cider imported by atablewinedistributor or the department.

(2) Thetax imposed in subsection (1) must be paid by the tablewine distributor by the 15th day of the month
following sale of the table wine or hard cider from the table wine distributor's warehouse. Failure tofileatax return
or failureto pay thetax required by this section subjectsthetablewine distributor to the penaltiesand interest provided
for in 15-1-216.

(3) Thetax paid by atablewinedistributor in accordance with subsection (2) must, in accordance with the
provisions of 15-1-501, be distributed as follows:

(a) 59% 69% to the state general fund; and
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(b) 31% tothe state special revenue fund to the credit of the department of public health and human services
for thetreatment rehabllltatlon and preventlon of alcohollsm-

(4) Thetax computed and paidin accordance with thls sectl on isthe only tax imposed by the state or any of
its subdivisions, including cities and towns.

(5) For purposes of this section, the-feHowing-definitionsappty:

—tby —'FabPe"tabIewm has the meaning assigned i |n 16-1-106, but does not include hard cider.""
Renumber: subsequent sections

55. Page 102, line 24.
Strike: "15-31-702;"

56. Page 102, line 25.
Strike: "16-1-404; 16-1-406; 16-1-411;"

57. Page 102, line 26.
Strike: "19-6-709;"

58. Page 102, line 28.
Strike: "23-5-610;"

59. Page 102, line 30.
Strike: "67-3-205;"

60. Page 103, line 1.
Strike: "77-1-505;"

61. Page 104, line 26.
Insert: " Section 108. Section 19-6-709, MCA, is amended to read:

"19-6-709. (Temporary) Supplemental benefits for certain retirees. (1) In addition to any retirement
benefit payable under this chapter, a retired member or a survivor determined by the board to be eligible under
subsection (2) must receive an annual lump-sum benefit payment beginning in September 1991 and each succeeding
year aslong as the member remains digible.

(2) Tobedigiblefor thebenefitsunder this section, a person must be receiving a monthly benefit before July
1, 1991, may not be covered by 19-6-710, and must be;

(a) aretired member whois55 yearsof age or older and who has been receiving a service retirement benefit
for at least 5 years prior to the date of distribution;

(b) asurvivor of amember who would have been digible under subsection (2)(a); or

(c) arecipient of adisability or survivorship benefit under 19-6-601 or 19-6-901.
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(3) A retired member otherwise qualified under this section who is employed in a position covered by a
retirement system under Title 19 isindigible to receive any lump-sum benefit payments provided for in this section
until the member's service in the covered position is terminated. Upon termination of the member's covered service,
theretired member becomes ellgl bIe in the next flscal year succeedl ng the member S terml natlon

—by Thelump-sum payment must bedistributed proportionally toall eigiblereci pientsbased on service credit
at the time of retirement, subject to the following:

(@) arecipient under subsection (2)(c) is considered to have 20 years of service for the purposes of the
distributions;

tty(b) any recipient of a service retirement benefit exceeding the maximum monthly benefit under
19-6-707(2)(a) must have the recipient's service credit reduced 25% for the purposes of the distributions;

fHy(c) the maximum annual increase in the amount of supplemental benefits paid to each individual under
this section is the percentage increase for the previous calendar year in the annual average consumer price index for
urban wage earners and workers, compiled by the bureau of labor statistics of the United States department of [abor
or its successor agency.

L. 1991 )""
Renumber: subsequent sections

62. Page 113, line 4.
Insert: " Section 117. Section 20-9-141, MCA, is amended to read:

"20-9-141. Computation of general fund net levy requirement by county superintendent. (1) The county
superintendent shall compute the levy requirement for each district's general fund on the basis of the following
procedure:

(a) Determinethefunding required for the district'sfinal general fund budget lessthe sum of direct stateaid
and the special education allowable cost payment for the district by totaling:

(i) thedigrict's nonisolated school BASE budget requirement to be met by a district levy as provided in
20-9-303; and

(ii) any general fund budget amount adopted by the trustees of the district under the provisions of 20-9-308
and 20-9-353, including any additional funding for a general fund budget that exceeds the maximum general fund
budget.

(b) Determine the money available for the reduction of the property tax on the district for the general fund
by totaling:

(|) the general fund balance reappropnated as establlshed under the prowsons of 20-9- 104

(-m-)(_) amounts received in the last flscal year for which revenue reportmg was required for each of the
following:
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B)(A) interest earned by the investment of general fund cash in accordance with the provisions of

20-9-213(4); and

£€3(B) any other revenue received during the school fiscal year that may be used to finance the general fund,
excluding any guaranteed tax base aid;

fw)(iii) anticipated tuition payments for out-of-district pupils under the provisions of 20-5-321 through
20-5-323, except the amount of tuition received for a pupil who is a child with a disability in excess of the amount
received for a pupil without disabilities, as calculated under 20-5-323(2);

fw)(iv) anticipated oil and natural gas production taxes,

fwiy(v) pursuant to subsection (4), anticipated revenue from coa gross proceeds under 15-23-703;_and

(vi) school district block grants distributed under [sectlon 244 andproperty-tax—retmbursements-tnder

(c) Notwithstanding the provisions of subsection (2), subtract the money availabl e to reduce the property tax
required to finance the general fund that has been determined in subsection (1)(b) from any general fund budget
amount adopted by the trustees of the district, up to the BASE budget amount, to determine the general fund BASE
budget levy requirement.

(d) Subtract any amount remaining after the determination in subsection (1)(c) from any additional funding
requirement to be met by an over-BASE budget amount, a district levy as provided in 20-9-303, and any additional
financing as provided in 20-9-353 to determine any additional general fund levy requirements.

(2) The county superintendent shall cal culate the number of millsto be levied on the taxable property in the
digtrict to finance the general fund levy requirement for any amount that does not exceed the BASE budget amount
for the district by dividing the amount determined in subsection (1)(c) by the sum of:

(a) theamount of guaranteed tax base aid that the district will receive for each mill levied, as certified by the
superintendent of public instruction; and

(b) the current total taxable valuation of the digtrict, as certified by the department of revenue under
15-10-202, divided by 1,000.

(3) The net general fund levy requirement determined in subsections (1)(c) and (1)(d) must be reported to
the county commissioners on the fourth Monday of August by the county superintendent as the general fund net levy
requirement for the district, and alevy must be set by the county commissionersin accordance with 20-9-142.

(4) For each school digtrict, the department of revenue shall cal culateand report to the county superintendent

Renumber subsequent sectlons

63. Page 114, line 17.
Insert: " Section 119. Section 20-9-331, MCA, is amended to read:

"20-9-331. Basic county tax for elementary equalization and other revenue for county equalization of
elementary BASE funding program. (1) Subject to 15-10-420, the county commissioners of each county shall levy
an annual basi c county tax of 33 millson the dollar of thetaxable value of all taxabl e property within the county, except
for property subject to atax or fee under 23-2-517, 23-2-803, 61-3-521, 61-3-527, 61-3-529, 61-3-537, 61-3-560
through 61-3-562, 61-3-570, and 67-3-204, for the purposes of elementary equalization and state BASE funding
program support. The revenue collected from this levy must be apportioned to the support of the elementary BASE
funding programs of the school districtsin the county and to the state general fund in the following manner:

(a) Inorder to determine the amount of revenue raised by thislevy that is retained by the county, the sum of
the estimated revenueidentified in subsection (2) must be subtracted from the total of the BASE funding programs of
all elementary districts of the county.
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(b) If thebasic levy and other revenue prescribed by this section produce more revenue than is required to
repay a state advance for county equalization, the county treasurer shall remit the surplus funds to the state treasurer
for deposit to the state general fund immediately upon occurrence of a surplus balance and each subsequent month,
with any final remittance due no later than June 20 of the fiscal year for which the levy has been set.

(2) Therevenuerealized from the county's portion of thelevy prescribed by this section and therevenuefrom
the following sources must be used for the equalization of the elementary BASE funding program of the county as
prescribed in 20-9-335, and a separate accounting must be kept of the revenue by the county treasurer in accordance
with 20-9-212(1):

(a) the portion of the federal Taylor Grazing Act funds distributed to a county and designated for the
elementary county equalization fund under the provisions of 17-3-222;

(b) the portion of the federal flood control act funds distributed to a county and designated for expenditure
for the benefit of the county common schools under the provisions of 17-3-232;

(c) al money paid into the county treasury as a result of fines for violations of law, except money paid to a
justice's court, and the use of which is not otherwise specified by law;

(d) any money remaining at the end of theimmediately preceding school fiscal year in the county treasurer's
accounts for the various sources of revenue established or referred to in this section;

(e) any federal or state money distributed to the county as payment in lieu of property taxation, including
federal forest reserve funds allocated under the provisions of 17-3-213;

(f) gross proceeds taxes from coal under 15-23-703; and
(g) oil and natural gas production taxesand

Renumber: subsequent sections

64. Page 115, line 18.
Insert: " Section 120. Section 20-9-333, MCA, is amended to read:

" 20-9-333. Basic county tax for high school equalization and other revenue for county equalization of
high school BASE funding program. (1) Subject to 15-10-420, the county commissioners of each county shall levy
an annual basi c county tax of 22 millson thedollar of thetaxabl e value of all taxabl e property within the county, except
for property subject to a tax or fee under 23-2-517, 23-2-803, 61-3-521, 61-3-527, 61-3-529, 61-3-537, 61-3-560
through 61-3-562, 61-3-570, and 67-3-204, for the purposes of high school equalization and state BASE funding
program support. The revenue collected from this levy must be apportioned to the support of the BASE funding
programs of high school districtsin the county and to the state general fund in the following manner:

(a) In order to determinethe amount of revenue raised by thislevy that isretained by the county, the sum of
the estimated revenue identified in subsection (2) must be subtracted from the sum of the county's high school tuition
obligation and the total of the BASE funding programs of all high school districts of the county.

(b) If thebasic levy and other revenue prescribed by this section produce more revenue than is required to
repay a state advance for county equalization, the county treasurer shall remit the surplus funds to the state treasurer
for deposit to the state general fund immediately upon occurrence of a surplus balance and each subsequent month,
with any final remittance due no later than June 20 of the fiscal year for which the levy has been set.

(2) Therevenuerealized from the county's portion of thelevy prescribed in this section and the revenue from
the following sources must be used for the equalization of the high school BASE funding program of the county as
prescribed in 20-9-335, and a separate accounting must be kept of the revenue by the county treasurer in accordance
with 20-9-212(1):

(8 any money remaining at the end of theimmediately preceding school fiscal year in the county treasurer's
accounts for the various sources of revenue established in this section;

(b) any federal or state money distributed to the county as payment in lieu of property taxation, including
federal forest reserve funds allocated under the provisions of 17-3-213;
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(© gross proceeds taxes from coal under 15-23-703; and

Renumber: subsequent sections

65. Page 120, line 1.
Insert: " Section 121. Section 20-9-501, MCA, is amended to read:

"20-9-501. Retirement fund. (1) The trustees of a district employing personnel who are members of the
teachers retirement system or the public employees retirement system or who are covered by unemployment insurance
or who are covered by any federal social security system requiring employer contributions shall establish aretirement
fund for the purposes of budgeting and paying the employer's contributions to the systems. The district's contribution
for each employee who isamember of theteachers retirement system must be cal culated in accordance with Title 19,
chapter 20, part 6. Thedistrict's contribution for each employee who is a member of the public employees' retirement
system must be cal culated in accordancewith 19-3-316. The district's contributions for each employee covered by any
federal socia security system must be paid in accordance with federal law and regulation. The district's contribution
for each employee who is covered by unemployment insurance must be paid in accordance with Title 39, chapter 51,
part 11.

(2) Thetrustees of adistrict required to make a contribution to a system referred to in subsection (1) shall
includein theretirement fund of the final budget the estimated amount of the employer's contribution. After thefinal
retirement fund budget has been adopted, thetrustees shall pay the employer contributionstothe systemsin accordance
with the financial administration provisions of thistitle.

(3) When thefina retirement fund budget has been adopted, the county superintendent shall establish the
levy requirement by:

(a) determining the sum of the money available to reduce the retirement fund levy requirement by adding:

(|) any antici pated moneythat may be reaJ izedin the retirement fund during the ensw ng school fiscal year;

(ii) oil and natural gas production taxes;

(iii) coal gross proceeds taxes under 15-23-703;

(iv) countywide school retirement block grants distributed under [section 245];

) (v) any fund balance available for reappropriation as determined by subtracting the amount of the
end-of-the-year fund balance earmarked asthe retirement fund operating reservefor the ensuing school fiscal year by
the trustees from the end-of-the-year fund balance in the retirement fund. Theretirement fund operating reserve may
not be more than 35% of the final retirement fund budget for the ensuing school fiscal year and must be used for the
purpose of paying retirement fund warrants issued by the district under the final retirement fund budget.

fw)(vi) any other revenue anticipated that may be realized in the retirement fund during the ensuing school
fiscal year, excluding any guaranteed tax base aid.

(b) notwithstanding the provisions of subsection (8), subtracting themoney availablefor reduction of thelevy
reguirement, asdeterminedin subsection (3)(a), from thebudgeted amount for expendituresin thefinal retirement fund
budget.

(4) The county superintendent shall:

(a) total the net retirement fund levy requirements separately for all elementary school digtricts, all high
schoal districts, and all community college districts of the county, including any prorated joint district or special
education cooperative agreement levy requirements; and

(b) report each levy requirement to the county commissioners on the fourth Monday of August as the
respective county levy requirements for elementary district, high school district, and community college district
retirement funds.
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(5) Thecounty commissionersshall fix and set the county levy or district levy in accordance with 20-9-142.

(6) Thenet retirement fund levy requirement for ajoint elementary district or ajoint high school district must
be prorated to each county in which a part of the district islocated in the same proportion asthe district ANB of the
joint district isdistributed by pupil residencein each county. The county superintendents of the counties affected shall
jointly determine the net retirement fund levy requirement for each county as provided in 20-9-151.

(7) Thenet retirement fund levy requirement for districtsthat are members of special education cooperative
agreements must be prorated to each county in which the district is located in the same proportion as the specia
education cooperative budget is prorated to the member school districts. The county superintendents of the counties
affected shall jointly determine the net retirement fund levy requirement for each county in the same manner as
provided in 20-9-151, and the county commissioners shall fix and levy the net retirement fund levy for each county
in the same manner as provided in 20-9-152.

(8) The county superintendent shall calculate the number of millsto belevied on the taxable property in the
county to finance the retirement fund net levy requirement by dividing the amount determined in subsection (4)(a) by
the sum of:

(a) theamount of guaranteed tax base aid that the county will receivefor each mill levied, as certified by the
superintendent of public instruction; and

(b) thetaxable valuation of the district divided by 1,000.

(9) Thelevy for acommunity college district may be applied only to property within the district.
Renumber: subsequent sections

66. Page 125, line 2.
Insert: " Section 122. Section 20-10-144, MCA, is amended to read:

"20-10-144. Computation of revenue and net tax levy requirements for district transportation fund
budget. Beforethe second Monday of August, thecounty superintendent shall computetherevenueavailabletofinance
the transportation fund budget of each district. The county superintendent shall compute the revenue for each district
on the following basis:

(1) The"schedule amount" of the budget expendituresthat is derived from the rate schedulesin 20-10-141
and 20-10-142 must be determined by adding the following amounts:

(a) the sum of themaximum reimbursable expendituresfor all approved school bus routes maintained by the
district (to determine the maximum reimbursable expenditure, multiply the applicable rate for each bus mile by the
total number of miles to be traveled during the ensuing schooal fiscal year on each bus route approved by the county
transportation committee and maintained by the district); plus

(b) thetotal of all individual transportation per diem reimbursement ratesfor thedistrict asdetermined from
the contracts submitted by the district multiplied by the number of pupil-instruction days scheduled for the ensuing
school attendance year; plus

(c) any estimated costs for supervised home study or supervised correspondence study for the ensuing school
fiscal year; plus

(d) the amount budgeted in the budget for the contingency amount permitted in 20-10-143, except if the
amount exceeds 10% of thetotal of subsections (1)(a), (1)(b), and (1)(c) or $100, whichever islarger, the contingency
amount on the budget must be reduced to thelimitation amount and used in this determination of the schedule amount;
plus

(e) any estimated costsfor transporting achild out of district when thechild hasmandatory approval to attend
schooal in adistrict outside the district of residence.

(2) (8) The schedule amount determined in subsection (1) or thetotal transportation fund budget, whichever
issmaller, is divided by 2 and is used to determine the available state and county revenue to be budgeted on the
following basis:

(i) one-half is the budgeted state transportation reimbursement, except that the state transportation
reimbursement for the transportation of special education pupilsunder the provisions of 20-7-442 must be 50% of the
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schedule amount attributed to the transportation of special education pupils; and

(i) one-half isthe budgeted county transportation fund reimbursement and must be financed in the manner
provided in 20-10-146.

(b) When the district hasa sufficient amount of fund balancefor reappropriation and other sources of district
revenue, as determined in subsection (3), to reduce the total district obligation for financing to zero, any remaining
amount of district revenue and fund balance reappropriated must be used to reduce the county financing obligation in
subsection (2)(a)(ii) and, if the county financing obligationsarereduced to zero, to reduce the state financial obligation
in subsection (2)(&)(i).

() The county revenue requirement for a joint district, after the application of any district money under
subsection (2)(b), must be prorated to each county incorporated by thejoint district in the same proportion asthe ANB
of thejoint district is distributed by pupil residencein each county.

(3) Thetotal of themoney avail ablefor the reduction of property tax on the district for the transportation fund
must be determined by totaling:

(a) anticipated federal money received under the provisions of 20 U.S.C. 7701, et seq., or other anticipated
federal money received in lieu of that federal act;

(b) anticipated payments from other districts for providing school bustransportation servicesfor thedistrict;

(c) anticipated payments from a parent or guardian for providing school bus transportation services for a
child;

(d) anticipated or reappropriated interest to be earned by the investment of transportation fund cash in

{H(e) anticipated revenue from coal gross proceeds under 15-23-703;

fey(f) anticipated oil and natural gas production taxes,

thy(g) anticipated local government severance tax payments for calendar year 1995 production;

f(h) anticipated transportation paymentsfor out-of-district pupilsunder the provisions of 20-5-320 through
20-5-324;

(i) schoal district block grants distributed under [section 244];

(1) any other revenue anticipated by the trustees to be earned during the ensuing school fiscal year that may
be used to finance the transportation fund; and

(k) any fund balance available for reappropriation as determined by subtracting the amount of the
end-of-the-year fund bal ance earmarked asthetransportation fund operating reservefor the ensuing school fiscal year
by thetrusteesfrom the end-of-the-year fund balancein thetransportation fund. The operating reservemay not bemore
than 20% of the final transportation fund budget for the ensuing school fiscal year and is for the purpose of paying
transportation fund warrants issued by the district under the final transportation fund budget.

(4) Thedistrict levy requirement for each district's transportation fund must be computed by:

(a) subtracting the schedule amount calculated in subsection (1) from the total preliminary transportation
budget amount; and

(b) subtracting the amount of money available to reduce the property tax on the district, as determined in
subsection (3), from the amount determined in subsection (4)(a).

(5) Thetransportation fund levy requirementsdetermined in subsection (4) for each district must bereported
to the county commissioners on the fourth Monday of August by the county superintendent as the transportation fund
levy requirements for the district, and the levy must be made by the county commissioners in accordance with
20-9-142.""

Renumber: subsequent sections

67. Page 127, line 29.
Insert: " Section 123. Section 20-10-146, MCA, is amended to read:
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" 20-10-146. County transportation reimbursement. (1) The apportionment of the county transportation
reimbursement by the county superintendent for school bus transportation or individual transportation that isactually
rendered by a district in accordance with this title, board of public education transportation policy, and the
transportation rules of the superintendent of public instruction must be the same as the state transportation
reimbursement payment, except that:

(a) if any cash was used to reduce the budgeted county transportation reimbursement under the provisions
of 20-10-144(2)(b), the annual apportionment is limited to the budget amount;

(b) when the county transportation reimbursement for a school bus has been prorated between two or more
counties because the school busisconveying pupilsof morethan onedistrict located in the counties, the apportionment
of the county transportation reimbursement must be adjusted to pay the amount computed under the proration; and

(c) when county transportation reimbursement is required under the mandatory attendance agreement
provisions of 20-5-321.

(2) The county transportation net levy requirement for the financing of the county transportation fund
reimbursements to districts is computed by:

(a) totalingthenet requirement for al districtsof the county, including reimbursementsto aspecial education
cooperativeor prorated reimbursementstojoint districtsor reimbursementsunder themandatory attendanceagreement
provisions of 20-5-321;

(b) determining the sum of the money available to reduce the county transportation net levy requirement by
adding:

(ii) oil and natural gas production taxes;

(iii) anticipated local government severance tax payments for calendar year 1995 production;
(iv) coal gross proceeds taxes under 15-23-703;

(v) countywide school transportation block grants distributed under [section 246];

fwy(vi) any fund balance available for reappropriation from the end-of-the-year fund balance in the county
transportation fund;

fwi)(vii) federal forest reserve funds allocated under the provisions of 17-3-213; and

fwit)(viii) other revenue anticipated that may berealized in the county transportation fund during the ensuing
school fiscal year; and

(c) subtracting the money available, as determined in subsection (2)(b), to reduce the levy requirement from
the county transportation net levy requirement.

(3) Thenet levy requirement determined in subsection (2)(c) must be reported to the county commissioners
on the fourth Monday of August by the county superintendent, and alevy must be set by the county commissionersin
accordance with 20-9-142.

(4) The county superintendent shall apportion the county transportation reimbursement from the proceeds
of the county transportation fund. The county superintendent shall order the county treasurer to make the
apportionments in accordance with 20-9-212(2) and after the receipt of the semiannual state transportation
reimbursement payments.""

Renumber: subsequent sections

68. Page 129, line 26.
Insert: " Section 127. Section 20-25-1002, MCA, is amended to read:

"20-25-1002. State motorcycle safety account -- proceeds earmarked for account. (1) Thereis a state
motorcycle safety account in the treasury of the state of Montana.

(2) Money collected and accrued from motorcycle safety training courses, motorcycle endorsement fees,
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motorcycl e tegistration safety fees, and designated grants or an amount equal to that amount must be deposited in the
state motorcycle safety account and must be available to support only approved motorcycle safety training courses,
appropriate instructor of motorcycle safety training, and other related motorcycle safety training activities.""
Renumber: subsequent sections

69. Page 134, line 26.
Insert: " Section 129. Section 23-2-508, MCA, is amended to read:

" 23-2-508. Certificateof ownership -- filing of security inter ests. (1) Except asprovided in subsection (9),
amotorboat or sailboat 12 feet in length or longer may not be operated upon the waters of the state unless a certificate
of ownership hasfirst been obtained from the department of justice in accordance with the laws of this state.

(2) Theowner of amotorboat or sailboat 12 feet in length or longer shall apply for a certificate of ownership
and a certificate of number with the county treasurer of the county in which the owner resides, upon forms furnished
by the department of justice. The forms must require the following information:

(8 name of the owner;

(b) residence of the owner, by town or county;

(c) business or home address of the owner;

(d) name and address of any lienholder;

(e) amount due under any contract or lien;

(f) name of the manufacturer;

(g) model number or name;

(h) identification number;

(i) name and address of the dealer or other person from whom acquired, if known; and

() other information as that the department of justice may require.

(3) Theapplication is to be accompanied by documentation of ownership, such asan invoice, abill of sale,
aforeigntitle, an officia certificate of boat number, afeein lieu of tax receipt, or acertificate of ownership of atrailer
purchased with the motorboat or sailboat. An applicant who failsto provide proof of ownership shall provideacertified
statement describing how the motorboat or sailboat 12 feet in length or longer was acquired, from whom acquired, if
known, and other information requested by the department of justice.

(4) If acertificate of ownership has previously been issued under the provisions of this part, the application
for anew certificate must be accompanied by the immediately previous certificate. This subsection does not apply to
motorboats or sailboats 12 feet in length or longer that are purchased as new and unused vessel s or that were operated
when the provisions of this part were not in force and effect.

(5) A motorboat or sailboat 12 feet in length or longer that doesnot haveamanufacturer'sor other identifying
number on the motorboat or sailboat must be assigned an identification number by the department efftshwitdhifeane
parks. A fee of $1 must be paid to the department for an assignment of number.

(6) Upon completion of the application, the county treasurer shall issue to the applicant two copies of the
certificate of number application, one of which must be marked "file copy". Thetreasurer shall forward one copy and
the original application for a certificate of ownership to the department of justice, which shall enter the information
contained in the application upon the corresponding records of its office and shall furnish the applicant a certificate
of ownership containing that information in the application considered necessary by the department and a permanent
boat number. The certificate of ownership need not be renewed annually and is valid as long as the person holding it
owns the vessdl.

(7) The owner shall at all times retain possession of the certificate of ownership, except when it is being
transmitted to and from the department of justice for endorsement or cancellation.

(8) Upon application for a certificate of ownership, afee of $5 must be paid to the county treasurer, $3-56-of
which must be forwarded by the county treasurer to the department of justice and deposited in the general fund.

(9) A person who, on July 1, 1988, isthe owner of a motorboat or sailboat 12 feet in length or longer with
avalid certificate of number issued by the state is not required to file an application for a certificate of ownership for
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the motorboat or sailboat unless the person transfers a part of the person's interest in the motorboat or sailboat or
renews the certificate of number for the motorboat or sailboat.

(10) The department of justice may not file a voluntary security interest or lien unlessit is accompanied by
or specified in the application for a certificate of ownership of the boat encumbered. If the approved lien notice is
transmitted to the department of justice, thesecurity agreement or other lien instrument that createsthe security interest
must be retained by the secured party. A copy of the security agreement is sufficient asalien noticeif it contains the
name and address of the debtor and the secured party, the complete boat description, the amount of the lien, and the
signature of the debtor. The department of justice shall file voluntary security interests and liens by entering the name
and address of the secured party upon the face of the certificate of ownership. Involuntary liens must be filed against
the record of the boat encumbered. The department of justice shall mail a statement certifying thefiling of a security
interest or lien to the secured party. The department of justice shall mail the certificate of ownership to the owner at
the address given on the certificate; however, if the transfer of ownership and filing of the security interest are paid
for by a creditor or secured party, the department of justice shall return the certificate of ownership to the county
treasurer of the county in which the boat isto be registered. The owner of aboat isthe person entitled to operate and
possess the boat.

(12) A security interest in aboat held asinventory by a dealer must be perfected in accordance with Title 30,
chapter 9.

(12) Whenever a security interest or lien is filed against a boat that is subject to two security interests
previoudly perfected under this section, the department of justice shall endorse on the face of the certificate of
ownership: "NOTICE. This boat is subject to additional security interest on file with the Department of Justice." No
other information regarding the additional security interests need be endorsed on the certificate.

(13) Satisfactions or statements of rel easefiled with the department of justice under this part must beretained
for aperiod of 8 years after receipt, after which they may be destroyed.

(14) Except asprovided in subsection (15), avoluntary security interest or lien is perfected on thedatethelien
noticeis delivered to the county treasurer. On that date, the county treasurer shall issue to the secured party areceipt
evidencing the perfection. Perfection under this section constitutes constructive notice to subsequent purchasers or
encumbrancers, from the date of ddlivery of the lien notice to the county treasurer, of the existence of the security
interest.

(15) Voluntary security interestsor lien filings that do not require transfer of ownership are perfected on the
date the lien notice and the certificate of ownership or manufacturer's statement of origin are received by the
department of justice. On that date, the department of justice shall issue to the secured party areceipt evidencing the
perfection. Perfection under this subsection constitutes constructive noti ce to subseguent purchasersor encumbrancers,
from the date the lien notice is delivered to the department of justice, of the existence of the security interest.

(16) Upon default under a chattel mortgage or conditional sales contract covering a boat, the mortgagee or
vendor has the same remedies as in the case of other personal property. In case of attachment of a boat, all the
provisions of 27-18-413, 27-18-414, and 27-18-804 are applicable, except that deposits must be made with the
department of justice.

(17) A conditional sales vendor or chattel mortgagee or assignee who fails to file a satisfaction of a chattel
mortgage, assignment, or conditional salescontract within 15 daysafter receiving final payment isrequired to pay the
department of justice the sum of $1 for each day that the person fails to file the satisfaction.

(18) Upon receipt of notice of any involuntary liens or attachments against the record of any boat registered
in this state, the department of justice shall within 24 hours mail to the owner, conditional sales vendor, mortgagee,
or their assignee a notice showing the name and address of the lien claimant, the amount of the lien, the date of
execution of thelien, and, in the case of attachment, thefull title of the court, the action, and the name of the attorney
for the plaintiff or the name of the attaching creditor, or both.

(29) It is not necessary to refile with the department of justice any instruments on file in the office of the
county clerk and recorder on October 1, 1989.

(20) A fee of $4 must be paid to the department of justice to file any security interest or other lien against a
boat. The $4 fee must cover the cost of filing a satisfaction or release of the security interest and the cost of entering
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the satisfaction or release on the records of the department of justice and deleting the endorsement of the security
interest from the face of the certificate of ownership. A fee of $4 must be paid to the department of justice for issuing
a certified copy of a certificate of ownership subject to a security interest or other lien on file with the department of
justice or for filing an assignment of any security interest or other lien on file with the department of justice. All fees
provided for in this section must be paid to the county treasurer for deposit in the state general fund in accordance with
15-1-504.""

Renumber: subsequent sections

70. Page 136, line 23.
Insert: " Section 130. Section 23-2-510, MCA, is amended to read:

"23-2-510. Transfer of interest. (1) Except as provided in subsection (3), upon atransfer of a certificate of
ownership to amotorboat or sailboat 12 feet in length or longer registered asrequired under the provisionsof thispart,
the person whosetitle or interest is to be transferred shall sign the certificate of ownership issued for the motorboat
or sailboat in the appropriate space provided on the reverse side of the certificate, and the signature must be
acknowledged before the county treasurer, a deputy county treasurer, or a notary public.

(2) Within 30 calendar days after endorsement, the transferee shall make application for transfer of the
certificate of ownership with the county treasurer of the county in which the transferee resides and also make
application for registration of the motorboat or sailboat. The county treasurer shall forward the application to the
department of justice, which shall file the application upon receipt. A certificate of ownership may not be issued by
the department of justice until any outstanding certificate is surrendered to the department or itslossis established to
the department's reasonabl e satisfaction. The county treasurer shall collect afeeof $5 for each application for transfer
of ownership, of which $3-50 must be forwarded to the department of justice for deposit in the general fund.

(3) A purchaser of anew or used motorboat or sailboat 12 feet in length or longer from alicensed dealer has
agrace period of 30 calendar days from the date of purchase to register the motorboat or sailboat, make application
for a certificate of ownership, and obtain a decal indicating that the fee in lieu of property tax has been paid on the
vessal for the current year. It is not a violation of this part or any other law for the purchaser to operate a newly
acquired motorboat or sailboat 12 feet in length or longer without a certificate of ownership, certificate of registration,
and decal during the 30-day grace period. During this period the sticker provided for in subsection (4) must remain
affixed to the motorboat or sailboat.

(4) Prior tothedelivery of amotorboat or sailboat 12 feet in length or longer to the purchaser, thedealer shall
issue and affix to amotorboat or sailboat constructed after October 31, 1972, asticker as prescribed by the department
of justice. The sticker must contain the name and address of the purchaser, the date of sale, the name and address of
the dealer, and a description of the motorboat or sailboat, including its serial number. The dealer shall keep acopy of
the sticker for his the dealer's records and shall send a copy of the sticker to the department of justice.

(5) A purchaser of anew or used motorboat or sailboat who is unableto record atransfer of ownership with
the county treasurer at thetimehemakes of making an application for registration of the motorboat or sailboat because
the certificate of ownership islost, in the possession of third parties, or in the process of reissuance in this state or
elsewhere may, upon making affidavit to that effect upon aform prescribed by the department of justice and upon the
payment of the applicable feein lieu of tax plus afee of $2 to be collected by the county treasurer and remitted to the
department of justice for deposit in the general fund, obtain from the county treasurer of the county in which the boat
isto be registered atemporary boat sticker of a size, color, and design as the department of justice may prescribe, to
be validated by the county treasurer for a period of 60 days from the date of issuance. The purchaser, upon displaying
the sticker conspicuously on the motorboat or sailboat, may operate the motorboat or sailboat during the period for
which the boat sticker has been validated without displaying the numbers and license decal for the current year. The
county treasurer may not sell, and a person may not purchase, more than one 60-day temporary boat sticker for any
motorboat or sailboat, the ownership of which has not changed since the i ssuance of the previous 60-day boat sticker.

(6) Theprovisionsof subsection (2) do not apply in the event of thetransfer of amotorboat or sailboat 12 feet
in length or longer to a gty licensed dealer intending to resell the motorboat or sailboat and who operatesit only for
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demonstration purposes, but every a dealer, upon transferring bis the dealer's interest, shall deliver the certificate of
ownership with an application for a new certificate executed by the new owner in accordance with the provisions of
this part. The department of justice, upon receipt of the certificate of ownership and application for a new certificate
containing notice of a security interest, if any, shall issueanew certificate of ownership, together with a statement of
any conditional sales contract, mortgage, or other lien.

(7) When the names and addresses of more than one owner who are members of the sameimmediate family
are listed on the certificate of ownership, joint ownership with right of survivorship, and not as tenantsin common,
is presumed.

(8) The provisions of 61-3-201(3) through (7) that apply to motor vehicles also apply to any certificate of
ownership transferred under this section.""

Renumber: subsequent sections

71. Page 139, line 6.
Insert: " Section 131. Section 23-2-512, MCA, is amended to read:

"23-2-512. Identification number. (1) The owner of each motorboat, sailboat, or personal watercraft
requiring numbering by this state shall file an application for number in the office of the county treasurer where the
motorboat, sailboat, or personal watercraft isowned, on formsprepared and furnished by the department of justice. The
application must be signed by the owner of the motorboat, sailboat, or personal watercraft and be accompanied by a
fee of $2:50 $3.50. Any alteration, change, or false statement contained in the application will render the certificate
of number void. Upon receipt of the application in approved form, the county treasurer shall issue to the applicant a
certificate of number prepared and furnished by the department of justice, stating thenumber assigned tothemotorboat,
sailboat, or personal watercraft and the name and address of the owner.

(2) Theapplicant, upon thefiling of the application, shall pay to the county treasurer the feein lieu of tax
required for amotorboat 10 feet in length or longer, asailboat 12 feet in length or longer, or a personal watercraft for
the current year of certification beforethe application for certification or recertification may be accepted by the county
treasurer.

(3) Shouldthe ownership of amotorboat, sailboat, or personal watercraft change, anew application formwith
the certification fee must be filed within a reasonabl e time with the county treasurer and a new certificate of number
assigned in the same manner as provided for in an original assignment of number.

(4) If an agency of the United States government has in force a comprehensive system of identification
numbering for motorboatsin the United States, the numbering system empl oyed pursuant to thispart by the department
of justice must be in conformity.

(5) Every certificate of number and thelicense decal sassigned under this part continuesin effect for aperiod
not to exceed 1 year unless terminated or discontinued in accordance with the provisions of this part. Certificates of
number and license decals must show the date of expiration and may be renewed by the owner in the same manner
provided for in theinitial securing of the certificate.

(6) Certificates of number expireon December 31 of each year and may not bein effect unlessrenewed under
this part.

(7) Intheevent of atransfer of ownership, the purchaser shall furnish the county treasurer notice within a
reasonable time of the acquisition of all or any part of the purchaser's interest, other than the creation of a security
interest, in a motorboat, sailboat, or personal watercraft numbered in this state or of the loss, theft, destruction, or
abandonment of the motorboat, sailboat, or personal watercraft. Thetransfer, loss, theft, destruction, or abandonment
terminatesthe certificate of number for the motorboat, sailboat, or personal watercraft. Recovery from theft or transfer
of apart interest that does not affect the owner's right to operate the motorboat, sailboat, or personal watercraft does
not terminate the certificate of number.

(8) A holder of acertificate of number shall notify the county treasurer within reasonabletimeif the holder's
addressno longer conforms to the address appearing on the certificate and shall furnish the county treasurer with the
new address. The department of justice may provide by rule for the surrender of the certificate bearing the former
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address and its replacement with a certificate bearing the new address or the alteration of an outstanding certificate
to show the new address of the holder.

(9) (8 The number assigned must be painted on or attached to each outboard side of the forward half of the
motorboat, sailboat, or personal watercraft or, if thereareno sides, at a corresponding location on both outboard sides
of the foredeck of the motorboat, sailboat, or personal watercraft. The number assigned must read from left toright in
Arabic numeralsand block characters of good proportion at least 3 inchestall excluding border or trim of a color that
contrasts with the color of the background and be so maintained asto be clearly visible and legible. The number may
not be placed on the obscured underside of theflared bow whereit cannot be easily seen from another vessel or ashore.
Numerals, letters, or devices other than those used in connection with theidentifying number issued may not be placed
in the proximity of the identifying number. Numerals, letters, or devices that might interfere with the ready
identification of the motorboat, sailboat, or personal watercraft by its identifying number may not be carried in a
manner that interfereswith themotorboat's, sailboat's, or personal watercraft'sidentification. A number other than the
number and license decal assigned to a motorboat, sailboat, or personal watercraft or granted reciprocity under this
part may not be painted, attached, or otherwise displayed on either side of the forward half of the motorboat, sailboat,
or personal watercraft.

(b) The certificate of number must be pocket size and available to federal, state, or local law enforcement
officers at all reasonable times for inspection on the motorboat, sailboat, or personal watercraft whenever the
motorboat, sailboat, or personal watercraft is on waters of this state.

(c) Boat liveries are not required to have the certificate of number on board each motorboat, sailboat, or
personal watercraft, but arental agreement must be carried on board livery motorboats, sailboats, or personal watercraft
in place of the certificate of number

(20) i Fees, other than thefeein lieu of tax, collected under
thissection must be transmitted to thestaIetreasurer Who shaJI deposit thefeesm themeterbeat—ersaﬂ-beat—e&ﬂ-ﬁeate
fdeﬁﬂ%reaheﬁ-aeeeunt—ef—t-he dtate speeral—reveﬁue general fund. 3 3 '

(11) An owner of amotorboat %ulboat or personal watercraft mtst shall within areasonabletime notify the
department of justice, giving the motorboat's, sailboat's, or personal watercraft's identifying number and the owner's
name when the motorboat, sailboat, or personal watercraft istransferred, lost, destroyed, or abandoned;-er-frateed or
within 60 days after a change of state of principal useor if amotorboat becomes documented as avessdl of the United

States.""
Renumber: subsequent sections

72. Page 139, line 23.

Insert: " Section 132. Section 23-2-518, MCA, is amended to read:
"23-2-518. (Temporary) Disposition of feesin lieu of tax. 3 i

2)the The county treasurer shall distribute transfer all feesin lieu of tax collected on motorboats 10 feet in Iength

or longer, sailboats 12 feet in length or longer, personal watercraft, motorlzed canoes, motorlzed rubber rafta and

motorized pontoons pursuant to 23-2 516 and 23 2-517 eHby :

- (Terminates

June 30, 2002—-sec 9, Ch. 476 L. 1995))
23-2-518. (Effective July 1, 2002) Disposition of feesin lieu of tax. The county treasurer shall distribte
transfer all feesin lieu of tax collected on motorboats 10 feet in length or longer, sailboats 12 feet in length or longer,
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personal watercraft, motorlzed canoes, motorlzed rubber rafts and motorized pontoons pursuant to 23 2-516 and

Renumber subsequent sectlons

73. Page 143, line 3.
Insert: " Section 133. Section 23-2-611, MCA, is amended to read:

"23-2-611. Certificate of ownership -- filing of security interests. (1) A snowmobile may not be operated
upon any private or public lands, trails, easements, lakes, rivers, streams, roadways or shoulders of roadways, streets,
or highwaysunlessa certificate of ownership hasfirst been obtained from the department of justicein accordance with
the laws of this state. A certificate of ownership is not required for a snowmobile purchased prior to April 16, 1993,
if use of the snowmobileisrestricted to private land.

(2) The owner of a snowmobile shall apply for a certificate of ownership with the county treasurer of the
county in which the owner resides, upon formsto be furnished for this purpose. The forms must require the following
information:

(a) the name of the owner;

(b) theresidence of the owner, by town and county;

(c) the business or home mailing address of the owner;

(d) the name and address of any lienholder;

(e) the amount due under any contract or lien;

(f) the name of the manufacturer;

(g) the model number or name;

(h) theidentification number; and

(i) the name and address of the dedler or other person from whom acquired.

(3) Theapplication must be accompanied by documentation of ownership, such asan invoice, notarized bill
of salefrom theimmediately previous owner, foreign title, official certificate of snowmobile number, or feein lieu of
tax receipt.

(4) Theapplication must be signed by at |east one owner or by a properly authorized officer or representative
of the owner.

(5) If a certificate of ownership has previoudy been issued under the provisions of 23-2-601 through
23-2-644, the application for a new certificate must be accompanied by the immediately previous certificate. This
subsection does not apply to snowmobilesthat are purchased as new and unused machines or that were operated when
the provisions of 23-2-601 through 23-2-644 were not in force and effect.

(6) Upon completion of the application, on forms furnished by the department of justice, the county treasurer
shall issueto the applicant two copies of the application, one of which must be marked "file copy”. Thetreasurer shall
forward one copy and the original application to the department of justi ce, which shall enter theinformation contained
in the application upon the corresponding records of its office and shall furnish the applicant with a certificate of
ownership, which must contain that information in the application considered necessary by the department of justice,
and a permanent ownership number. The certificate of ownership is not to be renewed annually and isvalid as long
asthe person holding it owns the snowmobile.

(7) The owner shall at all times retain possession of the certificate of ownership, except when it is being
transmitted to and from the department of justice for endorsement or cancellation.

(8) Upon application for a certificate of ownership, afee of $5 must be paid to the county treasurer, $3:56-of
which must be forwarded by the county treasurer to the department of justice and deposited in the general fund.

(9) Thedepartment of justice may not file a voluntary security interest or lien unlessit isaccompanied by or
specified in the application for a certificate of ownership of the snowmobile encumbered. If the approved lien notice
is transmitted to the department of justice, the security agreement or other lien instrument that creates the security
interest must be retained by the secured party. A copy of the security agreement is sufficient as a lien notice if it
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contains the name and address of the debtor and the secured party, the compl ete snowmobile description, the amount
of thelien, and the signature of the debtor. The department of justice shall file voluntary security interests and liens
by entering the name and address of the secured party upon the face of the certificate of ownership. Involuntary liens
must be filed against the record of the snowmobile encumbered. The department of justice shall mail a statement
certifying thefiling of asecurity interest or lien to the secured party. Thedepartment of justice shall mail the certificate
of ownership to the owner at the address given on the certificate; however, if the transfer of ownership and filing of
the security interest are paid for by a creditor or secured party, the department of justice shall return the certificate of
ownership to the county treasurer of the county in which the snowmobile is to be registered. The owner of a
snowmobile is the person entitled to operate and possess the snowmobile.

(10) A security interest in asnowmobile held as inventory by a dealer must be perfected in accordance with
Title 30, chapter 9.

(11) Whenever asecurity interest or lien isfiled against a snowmobilethat is subject to two security interests
previoudly perfected under this section, the department of justice shall endorse on the face of the certificate of
ownership: "NOTICE. This snowmobile is subject to additional security interest on file with the Department of
Justice*.”" Other information regarding the additional security interests need not be endorsed on the certificate.

(12) Satisfactions or statements of rel easefiled with the department of justice under thispart must beretained
for aperiod of 8 years after receipt, after which they may be destroyed.

(13) Except asprovided in subsection (14), avoluntary security interest or lien is perfected on thedatethelien
noticeis delivered to the county treasurer. On that date, the county treasurer shall issue to the secured party areceipt
evidencing the perfection. Perfection under this section constitutes constructive notice to subsequent purchasers or
encumbrancers, from the date of ddivery of the lien notice to the county treasurer, of the existence of the security
interest.

(14) Voluntary security interestsor lien filingsthat do not require transfer of ownership are perfected on the
date the lien notice and the certificate of ownership or manufacturer's statement of origin are received by the
department of justice. On that date, the department of justice shall issue to the secured party areceipt evidencing the
perfection. Perfection under this subsection constitutes constructive noti ce to subseguent purchasersor encumbrancers,
from the date the lien notice is delivered to the department of justice, of the existence of the security interest.

(15) Upon default under a chattel mortgage or conditional sales contract covering a snowmobile, the
mortgagee or vendor has the same remedies as in the case of other personal property. In case of attachment of a
snowmobile, all the provisions of 27-18-413, 27-18-414, and 27-18-804 are applicable, except that deposits must be
made with the department of justice.

(16) A conditional sales vendor or chattel mortgagee or assignee who fails to file a satisfaction of a chattel
mortgage, assignment, or conditional sales contract within 15 days after receiving final payment isrequired to pay the
department of justice the sum of $1 for each day that the satisfaction is not filed.

(17) Upon receipt of notice of any involuntary liens or attachments against the record of any snowmobile
registered in this state, the department of justice shall within 24 hours mail to the owner, conditional sales vendor,
mortgagee, or their assignee a notice showing the name and address of the lien claimant, the amount of the lien, the
date of execution of thelien, and, in the case of attachment, the full title of the court, the action, and the name of the
attorney for the plaintiff or the name of the attaching creditor, or both.

(18) It is not necessary to refile with the department of justice any instruments on file in the office of the
county clerk and recorder on October 1, 1989.

(19) A fee of $4 must be paid to the department of justice to file any security interest or other lien against a
snowmobile. The $4 fee must cover the cost of filing a satisfaction or release of the security interest and the cost of
entering the satisfaction or release on the records of the department of justice and deleting the endorsement of the
security interest from the face of the certificate of ownership. A fee of $4 must be paid to the department of justice for
issuing a certified copy of a certificate of ownership subject to a security interest or other lien on file with the
department of justice or for filing an assignment of a security interest or other lien on file with the department of
justice. All fees provided for in this section must be paid to the county treasurer for deposit in the state general fund
in accordance with 15-1-504.""
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Renumber: subsequent sections

74. Page 144, line 14.
Insert: " Section 134. Section 23-2-612, MCA, is amended to read:

"23-2-612. Transfer of interest. (1) Except as provided in subsection (3), upon atransfer of any certificate
of ownership to a snowmobile registered as required under the provisions of 23-2-601 through 23-2-644, the person
whose title or interest is to be transferred shall write-hts-signattre-withper-ane-k—pen sign the certificate of
ownership issued for the snowmobilein the appropriate space provided upon thereverse side of the certificate, and the
signature shat must be acknowledged before the county treasurer, a deputy county treasurer, or a notary public.

(2) Within 20 calendar days after endorsement, the transferee shall make application for transfer of the
certificate of ownership with the county treasurer of the county in which the transferee resides and also make
application for registration of the snowmobile. The county treasurer shall forward the application to the department
of justice, which shall file the application upon receipt. A certificate of ownership may not beissued by the department
of justice until the outstanding certificates are surrendered to that office or their loss is established to it's the
department's reasonabl e satisfaction. The county treasurer shall collect a fee of $5 for each application for transfer of
ownership, of which $3:50 must be forwarded to the department of justice for deposit in the general fund.

(3) A purchaser of anew or used snowmobile from alicensed snowmobile dealer has a grace period of 20
calendar days from the date of purchase to register the snowmobile, make application for a certificate of ownership,
and obtain adecal indicating that thefeein lieu of property tax has been paid on the snowmobilefor the current year.
It is not aviolation of 23-2-601 through 23-2-644 or any other law for the purchaser to operate a newly acquired
snowmobile without a certificate of ownership, a certificate of registration, and a decal during the 20-day period.
During this period, the sticker provided for in subsection (4) shaH must remain affixed to the snowmobile,

(4) Prior tothedelivery of the snowmobileto the purchaser, the deal er shall issueand affix to the snowmobile
adticker (in aform to be prescribed by the department of justice). The sticker shall contain the name and address of
the purchaser, the date of sale, the name and address of the dealer, and a description of the snowmobile, including its
serial number. Thedealer shall keep acopy of the sticker for htsthe dealer'srecordsand shall send acopy of the sticker
to the department of justice.

(5) The provisions of subsection (2) do not apply in the event of the transfer of a snowmobile to a duty
licensed snowmobile dealer who is intending to resell the snowmobile and who operates it only for demonstration
purposes, but every a dealer, upon transferring his the dealer'sinterest, shall deliver the certificate of ownership with
an application for anew certificate executed by the new owner in accordance with the provisions of 23-2-601 through
23-2-644. The department of justice, upon receipt of the certificate of ownership and application for anew certificate
containing notice of a security interest, if any, shall issue a new certificate of ownership, together with a statement of
any conditional sales contract, mortgage, or other lien.

(6) When the names and addresses of more than one owner who are members of the same immediate family
are listed on the certificate of ownership, joint ownership with right of survivorship, and not as tenantsin common,
is presumed.

(7) The provisions of 61-3-201(3) through (7) that apply to motor vehicles also apply to any certificate of
ownership transferred under this section.""

Renumber: subsequent sections

75. Page 145, line 5.
Insert: " Section 135. Section 23-2-615, MCA, is amended to read:

"23-2-615. Nonresident tempor ary-use permits -- use of fees. (1) The requirements pertaining to the
nonresident temporary-snowmobile-use permit are as follows:

() Application for the issuance of the permit must be made at locations and upon forms prescribed by the
department. The forms must include but are not limited to:

(i) the applicant's name and permanent address;

STATE INTERNET/BBS COPY 1633



SENATE JOURNAL
EIGHTY-EIGHTH LEGISLATIVE DAY - APRIL 19, 2001

(i) the make, model, year, and serial number of the snowmobile; and

(iii) an affidavit declaring the nonresidency of the applicant.

(b) Upon submission of theapplication and afee of $6, anonresi dent temporary-snowmobile-use sticker must
be issued. The sticker must be displayed in a conspi cuous manner on the snowmobile.

(2) Thetemporary permit isvalid for a consecutive 30-day period as designated by the permit.

(3) The permit is not proof of ownership, and a certificate of ownership may not be i ssued.

(4) A nonresident temporary-snowmobile-use permit is not required for a snowmobile that qualifies as a
racing snowmobile under 23-2-622.

(5) All money collected by payment of fees under this section must be turred-over transferred to the state

treasurer andpl-aeed @osted in thestate general fundfe+heeredrt—ef—t—hedeparﬂnent—ef—ﬁsh—wﬁdﬁe

(6) Thefal lureto dlsplay the permlt asrequi red by this section or the making of fal se statementsin obtaining
the permit is a misdemeanor, punishable by a fine of not less than $25 or more than $100.""
Renumber: subsequent sections

76. Page 146, line 14.
Insert: " Section 136. Section 23-2-616, MCA, is amended to read:

"23-2-616. Registration and decals -- application and issuance -- use of certain fees. (1) Except for a
snowmobile registered under 23-2-621, a snowmobile may not be operated on public lands by any person in Montana
unlessit has been registered and there is displayed in a conspi cuous place on both sides of the cowl a decal as visual
proof that the feein lieu of property tax has been paid on it for the current year and the immediately previous year as
required by 15-16-202.

(2) Application for registration must be made to the county treasurer upon forms to be furnished by the
department of justice for this purpose, which may be obtained at the county treasurer's office in the county where the
owner resides. The application shall contain the following information:

(a) the name and address of the owner;

(b) the certificate of ownership number;

(c) the make of the snowmobile;

(d) the model name of the snowmohile;

(e) theyear of manufacture;

(f) astatement evidencing payment of the feein lieu of property tax asrequired by 15-16-202; and

(g) other information as the department of justice may require.

(3) Theapplication must be accompanied by a deeat decal -registration fee of $5-aregistrationfeeof-50-cents
$6.50, and, if the snowmobile has previously been registered, by theregistration certificate for the most recent year in
which thesnowmohilewasregistered. Thetreasurer shall sign the application andissuearegistration receipt that must
contain information considered necessary by the department of justiceand alisting of feespaid. The owner shall retain
possession of the registration receipt until it is surrendered to the county treasurer for reregistration or to a purchaser
or subsequent owner pursuant to atransfer of ownership.

(4) The county treasurer shall forward the signed application to the department of justice and shall issueto
the applicant a decal in the style and design prescribed by the department of justice and of a different color than the
preceding year, numbered in sequence.

(5) The county treasurer may not accept any application under this section until the applicant has paid the
tecat decal -regi stration aneHregistratior-fees fee and the fee in lieu of property tax on the snowmobile for the current
year and the immediately previous year as required by 15-16-202.

(6) All money collected from payment of the-tlecat decal -registration fees and all interest accruing from use
of this monw must beforwarded tothestatetreasurer and placed in thesiatespeeral—revenuegeneral fund fe-t-heeredrt
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(7) The county treasurer shall credit all feesin lieu of tax collected on snowmobiles to the eotnty-metor

vehiete-suspense-fund-provided-fortr-61-3-509 state general fund.™"
Renumber: subsequent sections

77. Page 147, line 4.
Insert: " Section 137. Section 23-2-803, MCA, is amended to read:

"23-2-803. Feein lieu of tax on off-highway vehicles-- exception -- disposition of fees. (1) Thereisafee
in lieu of tax on off-highway vehicles, other than off-highway vehicles congtituting the inventory of a dealership
licensed under 23-2-818, to be paid to the county treasurer of the county in which the owner of the off-highway vehicle
resides.

(8 Thefeefor an off-highway vehicle lessthan 3 years old is $19. In al other casesthe feeis $9.

(b) Except as provided in subsection (1)(c), the age of an off-highway vehicle is determined by subtracting
the manufacturer's designated model year from the current calendar year.

(c) If the purchase year of an off-highway vehicle precedes the designated model year of the off-highway
vehicleandtheoff-highway vehicleisoriginally titled in Montana, then the purchase year isconsidered the mode! year
for the purposes of calculating the feein lieu of tax.

2 fa)—Exeept—es-prewded—tnsubsee&en—(—Z&(—b)—t—heThe countytreasurer shall dr&rrbutetransfer al fees in

Renumber: subsequent sections

78. Page 147, line 27.
Insert: " Section 138. Section 23-2-804, MCA, is amended to read:

" 23-2-804. Decal requir ed —fee—disposition. (1) Except asprovided in 23-2-802, an off-highway vehicle
may not be operated by any person for off-road recreation on public lands in Montana unless thereisdisplayed in a
conspicuous placeadecal, in aform prescribed by the department of justice and i ssued by the county treasurer, asvisual
proof that the following fees have been paid for the current year:

(@ (i) thefeein lieu of tax provided for in 23-2-803; and

(ii) the registration fee provided for in 23-2-8%7# 61-3-321; or

(b) when thevehiclewill be used as provided in this section, theregistration and taxati on feesfor motorcycles
and quadricycles subject to Iicensure under 61-3-321, as evidenced by presentation of an owner's certificate of

(2) The decal WI|| besenally numbered and havethe expl ratlon date of December 31 of the appropriate year
printed thereon.
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Renumber: subsequent sectrons

79. Page 151, line 3.
Insert: " Section 139. Section 23-2-811, MCA, is amended to read:

"23-2-811. Certificate of ownership -- procedure -- fee -- filing security interest. (1) An off-highway
vehicle may not be operated upon any public lands, trails, easements, lakes, rivers, or streams unless a certificate of
ownership has first been obtained from the department of justice.

(2) Theowner of an off-highway vehicle shall apply for a certificate of ownership to the county treasurer of
the county in which the owner resides, on aform furnished by the department of justicefor that purpose. Theform must
include;

(a) the name of the owner;

(b) theresidence of the owner, by town and county;

(c) the business address or home mailing address of the owner;

(d) the name and address of any lienholder;

(e) the amount due under any contract, mortgage, or lien;

(f) the name of the manufacturer;

(g) the model number or name;

(h) theidentification number; and

(i) the name and address of the dedler or other person from whom the off-highway vehicle was acquired.

(3) Theapplication must be signed by at least one owner or by a properly authorized agent of the owner.

(4) The application for a new certificate of ownership must be accompanied by the immediately previous
certificate. This subsection does not apply to off-highway vehiclesthat are purchased as new and unused machines or
that were operated before January 1, 1990.

(5) (a) After the owner completesthe application form, the county treasurer shall issue to the applicant two
copies of the completed application, with one marked "file copy”, and shall forward one copy and the original
application to the department of justice. The department of justice shall enter the information contained in the
application upon the corresponding records of its office and shall send the applicant a certificate of ownership
containing a permanent ownership number and information from the application considered necessary by the
department of justice.

(b) The certificate of ownership is not required to be renewed annually and is valid as long as the person
holding it owns the off-highway vehicle.

(6) The owner shall at all times retain possession of the certificate of ownership, except when it is being
transmitted to and from the department of justice for endorsement or cancellation.

(7) Upon application for acertificate of ownership, afee of $5 must be paid to the county treasurer, ef which:

(a)—$8—56 must be forwarded tothe department of Justlce for deposrt in the general fund—aﬁd

(8) The department of Justlce may not fi Ie avoluntary security interest or lien unlessitis accompanl ed by or
specified in the application for a certificate of ownership of the encumbered off-highway vehicle. If the approved lien
notice is transmitted to the department of justice, the security agreement or other lien instrument that creates the
security interest must be retained by the secured party. A copy of the security agreement is sufficient asalien notice
if it contains the name and address of the debtor and the secured party, a complete description of the off-highway
vehicle, the amount of thelien, and the signature of the debtor. The department of justice shall file voluntary security
interests and liens by entering the name and address of the secured party upon the face of the certificate of ownership.
Involuntary liens must be filed against the record of the off-highway vehicle encumbered. The department of justice
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shall mail a statement certifying thefiling of a security interest or lien to the secured party. The department of justice
shall mail the certificate of ownership to the owner at the address given on the certificate. However, if the transfer of
ownership and filing of the security interest are paid for by a creditor or secured party, the department of justice shall
return the certificate of ownership to the county treasurer of the county wherethevehicleisto beregistered. The owner
of an off-highway vehicle is the person entitled to operate and possess the vehicle.

(9) A securityinterestin an off-highway vehicle held asinventory by a deal er must be perfected in accordance
with Title 30, chapter 9.

(10) Whenever a security interest or lien isfiled against an off-highway vehiclethat is subject to two or more
security interests previoudly perfected under this section, the department of justice shall endorse on the face of the
certificate of ownership: "Notice. This off-highway vehicleis subject to additional security interests on file with the
Department of Justice." Other information regarding the additional security interests need not be endorsed on the
certificate.

(11) Satisfaction or statements of release filed with the department of justice under this section must be
retained for a period of 8 years from the date of receipt, after which they may be destroyed.

(12) Except asprovided in subsection (13), avoluntary security interest or lien isperfected on the datethelien
noticeis delivered to the county treasurer. On that date, the county treasurer shall issue to the secured party a receipt
evidencing the perfection. Perfection under this section constitutes constructive notice to subsegquent purchasers or
encumbrancers, from the date of delivery of the lien notice to the county treasurer, of the existence of the security
interest.

(13) Voluntary security interestsor lien filingsthat do not requiretransfer of ownership are perfected on the
date the lien notice and the certificate of ownership or manufacturer's statement of origin are received by the
department of justice. On that date, the department shall issueto the secured party arecei pt evidencing the perfection.
Perfection under this subsection constitutes constructive notice to subsequent purchasers or encumbrancers, from the
date the lien notice is delivered to the department, of the existence of the security interest.

(14) Upon default under achattel mortgage or conditional sales contract covering an off-highway vehicle, the
mortgagee or vendor hasthe sameremedies asin the case of other personal property. In the case of attachment of an
off-highway vehicle, the provisions of 27-18-413, 27-18-414, and 27-18-804 are applicabl e, except that deposits must
be made with the department of justice.

(15) A conditional sales vendor, chattel mortgagee, or assignee who fails to file a satisfaction of a chattel
mortgage, assignment, or conditional sale contract within 15 days after receiving final payment shall pay to the
department of justice the sum of $1 for each day after the expiration of the 15-day period that the person failsto file
the satisfaction.

(16) Upon receipt of natice of any involuntary liens or attachments against the record of an off-highway
vehicle in this state, the department of justice shall within 24 hours mail to the owner, conditional sales vendor,
mortgagee, or their assignee a notice of the lien, showing the date of execution of the lien and, in the case of
attachment, the full title of the court, the action, and the name of the attorney for the plaintiff or the name of the
attaching creditor, or both.

(17) Itisnot necessary to refile with the department of justiceinstruments on file in the offices of the county
clerk and recorders at the time this law takes effect.

(18) A fee of $4 must be paid to the department of justice to file a security interest or other lien against an
off-highway vehicle. The $4 feeincludes and covers the cost of filing a satisfaction or release of the security interest
and also the cost of entering the satisfaction or release on the records of the department of justice and deleting the
endorsement of the security interest from the face of the certificate of ownership. A fee of $4 must be paid to the
department of justicefor issuing acertified copy of a certificate of ownership subject to asecurity interest or other lien
on filein the office of the department of justice or for filing an assignment of a security interest or other lien on file
with the department of justice. All fees provided for in this section must be paid to the county treasurer for deposit in
the state general fund in accordance with 15-1-504.""

Renumber: subsequent sections
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80. Page 152, line 18.
Insert: " Section 140. Section 23-2-812, MCA, is amended to read:

"23-2-812. Transfer of interest. (1) To transfer a certificate of ownership for an off-highway vehicle
registered under 23-2-817, the person whose title or interest is to be transferred shall endorse the certificate of
ownership in the appropriate space on the reverse side of the certificate and must have the signature acknowledged
before a notary public.

(2) (a) Within 20 calendar days after the date of notarization, thetransferee shall apply tothe county treasurer
of the county in which the transferee resides for:

(i) transfer of the endorsed certificate of ownership;

(i) registration of the off-highway vehicle; and

(iii) issuance of a decal as required by 23-2-804.

(b) The county treasurer shall forward the application and the original certificate of ownership to the
department of justice, which shall file the application upon receipt.

() A certificate of ownership may not be issued by the department until the outstanding certificates are
surrendered to that office or their lossis established.

(d) The county treasurer shall collect afee of $5 for each application for transfer of ownership, of which:

(-:-)—538—56 must beforwarded tothe department of Justlce for depost in the generaJ fund—aﬁd

are applicable.

(4) (a) A person who purchases a new or used off-highway vehicle from an off-highway vehicle dealer
licensed under 23-2-818 shall, within 20 calendar days after the purchase date, apply to the county treasurer of the
county in which the person resides for:

(i) acertificate of ownership;

(i) registration of the off-highway vehicle; and

(iii) adecal asrequired by 23-2-804.

(b) During this period, the sticker provided for in subsection (6) must remain affixed to the off-highway
vehicle.

(5) Itisnot aviolation of this part for a purchaser to operate a newly acquired off-highway vehicle without
a certificate of ownership, a certificate of registration, and a decal during thefirst 20 days of ownership.

(6) Prior tothe ddivery of the off-highway vehicle to the purchaser, the dealer shall issue and affix to the
off-highway vehicle asticker, in aform to be prescribed by the department of justice, contai ning the name and address
of the purchaser, the date of sale, the name and address of the dealer, and a description of the off-highway vehicle,
including itsidentification number. The dealer shall keep a copy of the sticker for the dealer's records and shall send
a copy of the sticker to the department of justice.

(7) Theprovisionsof subsection (2) do not apply to the transfer of an off-highway vehicleto an off-highway
vehicle dealer licensed under 23-2-818 who intends to resell the vehicle and who operatesit only for demonstration
purposes. Every dedler, upon atransfer of interest, shall deliver the certificate of ownership with an application for a
new certificate executed by the new owner in accordance with the provisions of this part. The department of justice,
upon receipt of the certificate of ownership and application for a new certificate, together with the conditional sales
contract or cother lien, if any, shall issue a new certificate of ownership showing the name of the lienholder and the
amount due under the contract, mortgage, or lien as required by 23-2-811(2)(d) and (2)(e).""

Renumber: subsequent sections

81. Page 153, line 18.
Insert: " Section 141. Section 23-2-814, MCA, is amended to read:

"23-2-814. Nonresident tempor ary-use per mits —tse-of-fees. (1) An off-highway vehicle that is owned
by a nonresident and that is not registered in another state of the United States or in another country may not be
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operated by a person in Montana unless a honresident temporary-use permit is obtained.

(2) The requirements pertaining to a nonresident temporary-use permit for an off-highway vehicle are as
follows:

() Application for the issuance of the permit must be made at locations and upon forms prescribed by the
department of fish, wildlife, and parks. The forms must include but are not limited to:

(i) the applicant's name and permanent address;

(i) the make, model, year, and serial number of the off-highway vehicle; and

(iii) an affidavit declaring the nonresidency of the applicant.

(b) Upon submission of the application and a fee of $5, a nonresident off-highway vehicle temporary-use
sticker must beissued. The sticker must be displayed in a conspicuous manner on the off-highway vehicle. Thesticker
isthe temporary-use permit.

(3) Thetemporary-use permit isvalid for the calendar year designated on the permit.

(4) The permit is not proof of ownership, and a certificate of ownership may not be i ssued.

(5) All money collected by payment of fees under this section must be transmitted to the state treasurer, who

shall deposit the money in theaeeeuat—ereated—undﬁ%%@&(—f&) state general fund. Fhetnonrey-cotectedby-payment

(6) Failuretodisplay the permit asrequired by thissection or making fal se statementsin obtai ning the permit
is a misdemeanor and is punishable by afine of not less than $25 or more than $100. All fines collected under this
section must betransmltted tothestatetreaajrer WhoshaJI depostthemoneyln theaeeetmt—eree&e&uadﬁ%BﬂA@)

stategeneral fund

Renumber subsequent sectlons

82. Page 156, line 8.
Insert: " Section 142. Section 23-2-818, MCA, is amended to read:

"23-2-818. Dealer registration certificate —tse-of-fees. (1) (a) Unless the dealer is licensed under the
provisions of 61-4-101, a dealer may not sdll off-highway vehicles unless the dealer has first obtained a dealer
registration certificate from the department of justice under the provisions of this section.

(b) Toqualify as adealer the applicant, when registering or renewing aregistration, shall:

(i) complete an application:

(A) stating the name under which the businessis to be conducted and the location of the premises (street
address, city, county, and state) where records are kept, sales are made, and stock is displayed;

(B) stating the name, address, date of birth, and social security number of all owners or persons having an
interest in the business, provided that in the case of a corporation, the names and addresses of the president and
secretary are sufficient;

(C) identifying other dealerships owned by the applicant, identifying all personsin Montana or in another
statehaving aninterest in another deal ership owned by the applicant, and disclosing whether theapplicant or any other
person with interest in a dealership owned by the applicant has been convicted of a felony; and

(D) stating the name and make of all off-highway vehicles handled and the name and address of the
manufacturer, importer, or distributor with whom the applicant has a written franchise or sales agreement;

(if) provide an affidavit certifying that the applicant has acquired and shall maintain liability insurance for
any off-highway vehicle offered for demonstration or loan to a customer;

(iii) execute a certificate to the effect that the applicant has a permanent building for the display and sale of
off-highway vehicles at the location of the premises where sales are conducted;

(iv) execute a certificate to the effect that the applicant has a bona fide service department for the repair,
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service, and maintenance of off-highway vehicles; and

(v) executea certificateto the effect that the applicant is a bona fide dealer in off-highway vehicles and that
the dealer isrecognized by a manufacturer, importer, or distributor as a dealer in off-highway vehicles.

(2) Thedealer application for registration or renewal of registration must be accompanied by an application
or renewal fee of $5 and a registration fee of $5. To qualify for the feesin this subsection, the applicant for renewal
shall certify that the applicant has sold three or more off-highway vehicles during the preceding year. Upon receipt of
the dealer application or renewal and payment of fees, the dealer must beissued two dealer off-highway identification
cards to be carried by the dealer or the dealer's customer when demonstrating the dealer's off-highway vehicles.
Additional dealer off-highway vehicle identification cards may be purchased by the dealer from the department of
justice for a fee of $2 each.

(3) (a) A dealer shall file abond in the amount of $5,000.

(b) The bond must be conditioned that the applicant shall conduct business in accordance with the
requirements of the law. The bond must run to the state of Montana, must be approved by the department and filed in
its office, and must be renewed annually.

(c) A person who suffersloss or damage because of the unlawful conduct of a dealer registered under this
section shall obtain ajudgment from a court of competent jurisdiction prior to collecting on the bond. Before payment
on the bond isrequired, the judgment must determine a specific loss or damage amount and conclude that the dealer's
unlawful operation caused the loss or damage.

(4) Thedealer shall haveaprincipal place of business where the dealer maintains all business records and
where the dealer displays and sells merchandise.

(5) An applicant for renewal of an off-highway vehicle dealer registration who does not qualify under
subsection (2) shall:

(a) pay an additional $50 renewal registration fee; and

(b) provide a copy of a new off-highway vehicle franchise or sales agreement that the applicant haswith a
manufacturer, importer, or distributor.

(6) Dedler registration certificates and identification cards expire on December 31 following the date of
issuance.

(7) (8) Thedealer application feesand all interest accruing from use of this money must be deposited in the
general fund to be used by the department of justice for the administration of this part

programs state qeneral fund

Renumber: subsequent sections

83. Page 159, line 26.
Insert: " Section 143. Section 23-5-610, MCA, is amended to read:

" 23-5-610. (Temporary) Videogamblingmachinegr ossincometax -- r ecor ds-- distribution -- quarterly
statement and payment. (1) A licensed machine owner shall pay to the department a video gambling machinetax of
15% of thegrossincomefrom each video gambling machineissued apermit under thispart. A licensed machine owner
may deduct from the grossincome amounts equal to amountsstolen from machinesif theamountsstolen arenot repaid
by insurance or under a court order, if alaw enforcement agency investigated the theft, and if the theft isthe result of
either unauthorized entry and physical removal of the money from the machines or of machine tampering and the
amounts stolen are documented.

(2) (&) A licensed machine owner is entitled to a tax credit for each video gambling machine for which a
permit has been issued under this part if:

(i) the permit was active for the video gambling machine on December 31, 2000;

(if) the department determines that the video gambling machine is incapable, in the form in which it was
approved by the department, of communicating with the automated accounting and reporting system authorized by
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23-5-637; and

(iii) the licensed machine owner participates in the automated accounting and reporting system and incurs
actual hardware or software costs prior to December 31, 2003, for conversion of the video gambling machine to make
it compatible with the automated system.

(b) Theamount of the tax credit allowed under subsection (2)(a) is $250 for each video gambling machine
or the actual hardware and software cost necessary for conversion of the video gambling machine to the automated
accounting and reporting system, whichever isless.

(3) If atax credit is claimed under subsection (2)(@), the credit is deducted from the tax due for the quarter
or quarters that begin after the video gambling machine for which the tax credit is claimed is connected to the
automated accounting and reporting system authorized by 23-5-637.

(4) A licensed machine owner shall keep a record of the gross income from each video gambling machine
issued apermit under thispart in the form the department requires. Therecords must at all times during the business
hours of the licensee be subject to inspection by the department.

(5) (@) For each video gambling machineissued a permit under this part but not connected tothedepartment's
automated accounting and reporting system, a licensed machine owner shall, within 15 days after the end of each
guarter and in the manner prescribed by the department, complete and deliver to the department a statement showing
thetotal grossincome, together with the total amount due the state as video gambling machine gross income tax for
the preceding quarter. The statement must contain other relevant information that the department requires.

(b) For each video gambling machine issued a permit under this part that is connected to the department's
automated accounting and reporting system, the department shall, within 5 working days after the end of each quarter,
complete and deliver to the licensed machine owner (with a copy sent to the licensed operator, if different from the
licensed machine owner, on whose premises the machineis placed) a statement showing thetotal grossincome from
the video gambling machine, together with the total amount due the state as video gambling machine gross income
tax for the preceding quarter. The licensed machine owner shall remit the total amount due the state under this
subsection within 25 days after the end of each quarter.

(6) & Except as provided in subsection (7), the department shall, in accordance with the provisions of
15-1-501, forward eﬁe-ﬂﬁrrd-ef the tax collected under subsectlon (5) tothe generaJ fund

(7) Recei ptsfrom the&ates—shweef taxes col I ected under thi ssectl on are pledged and dedi cated to guarantee
repayment of loans participated in under 23-5-638 in an amount sufficient to meet the prepayment obligation for the
fiscal year during which the loans are made. The amount of taxes pledged by this subsection is the dollar amount of
loan participation under 23-5-638 and must be all ocated to a separate account in the short-term investment pool. The
board of investments is not entitled to use the proceeds from taxes collected under this section to repay aloan made
under 23-5-638 unless the board certifies that all other commercially available means of collection on the loan have
been exhausted. (Terminates December 31, 2005--sec. 10, Ch. 424, L. 1999.)

23-5-610. (Effective January 1, 2006) Video gambling machine gross income tax -- records --
distribution -- quarterly statement and payment. (1) A licensed machine owner shall pay to the department avideo
gambling machine tax of 15% of the grossincomefrom each video gambling machineissued a permit under this part.
A licensed machine owner may deduct from the gross income amounts equal to amounts stolen from machinesif the
amounts stolen are not repaid by insurance or under a court order, if alaw enforcement agency investigated the theft,
and if the theft is the result of either unauthorized entry and physical removal of the money from the machines or of
machine tampering and the amounts stolen are documented.

(2) (a) A licensed machine owner is entitled to a tax credit for each video gambling machine for which a
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permit has been issued under this part if:

(i) the permit was active for the video gambling machine on December 31, 2000;

(ii) the department determines that the video gambling machine is incapable, in the form in which it was
approved by the department, of communicating with the automated accounting and reporting system authorized by
23-5-637; and

(i) the licensed machine owner participates in the automated accounting and reporting system and incurs
actual hardware or software costs prior to December 31, 2003, for conversion of the video gambling machine to make
it compatible with the automated system.

(b) Theamount of the tax credit allowed under subsection (2)(a) is $250 for each video gambling machine
or the actual hardware and software cost necessary for conversion of the video gambling machine to the automated
accounting and reporting system, whichever isless.

(3) If atax credit is claimed under subsection (2)(a), the credit is deducted from the tax due for the quarter
or quarters that begin after the video gambling machine for which the tax credit is claimed is connected to the
automated accounting and reporting system authorized by 23-5-637.

(4) A licensed machine owner shall keep a record of the gross income from each video gambling machine
issued apermit under thispart in the form the department requires. Therecords must at all times during the business
hours of the licensee be subject to inspection by the department.

(5) (a) For each video gambling machineissued apermit under thispart but not connected tothedepartment's
automated accounting and reporting system, a licensed machine owner shall, within 15 days after the end of each
guarter and in the manner prescribed by the department, complete and deliver to the department a statement showing
thetotal grossincome, together with the total amount due the state as video gambling machine grossincome tax for
the preceding quarter. The statement must contain other relevant information that the department requires.

(b) For each video gambling machine issued a permit under this part that is connected to the department's
automated accounting and reporting system, the department shall, within 5 working days after the end of each quarter,
complete and deliver to the licensed machine owner (with a copy sent to the licensed operator, if different from the
licensed machine owner, on whose premises the machineis placed) a statement showing thetotal grossincome from
the video gambling machine, together with the total amount due the state as video gambling machine gross income
tax for the preceding quarter. The licensed machine owner shall remit the total amount due the state under this
subsection within 25 days after the end of each quarter.

(6) €& The department shall, in accordance with the provisions of 15-1-501, forward ere-thire-of the tax

84. Page 164, line 2.
Insert: " Section 144. Section 25-1-201, MCA, is amended to read:

"25-1-201. Feesof clerk of district court. (1) Theclerk of thedistrict court shall collect the following fees:

(a) at the commencement of each action or proceeding, except a petition for dissolution of marriage, from
the plaintiff or petitioner, $90; for filing acomplaint in intervention, from theintervenor, $80; for filing a petition for
dissolution of marriage, $160; for filing a petition for legal separation, $150; and for filing a petition for a contested
amendment of afinal parenting plan, $120;

(b) from each defendant or respondent, on appearance, $60;

(c) ontheentry of judgment, from the prevailing party, $45;
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(d) for preparing copies of papers on filein the clerk's office, 50 cents a page for the first five pages of each
file, for each request, and 25 cents for each additional page;

(e) for each certificate, with seal, $2;

(f) for oath and jurat, with seal, $1;

(9) for asearch of court records, 50 cents for each year searched, not to exceed a total of $25;

(h) for filing and docketing atranscript of judgment or transcript of the docket from all other courts, the fee
for entry of judgment provided for in subsection (1)(c);

(i) forissuing an execution or order of sale on aforeclosure of alien, $5;

(j) for transmission of records or files or transfer of a case to another court, $5;

(k) for filing and entering papers received by transfer from other courts, $10;

(1) for issuing amarriage license, $30;

(m) on thefiling of an application for informal, formal, or supervised probate or for the appointment of a
personal representative or the filing of a petition for the appointment of a guardian or conservator, from the applicant
or petitioner, $70, which includes the fee for filing awill for probate;

(n) on thefiling of the items required in 72-4-303 by a domiciliary foreign personal representative of the
estate of a nonresident decedent, $55;

(0) for filing a declaration of marriage without solemnization, $30;

(p) for filing amotion for substitution of ajudge, $100;

(q) for flllng a pet|t|on for adoptlon $75.

) 3

and (6), all fees collected bythe clerk of the dlstrlct court must bedeposted in aﬁd-eredﬁed—te-t-hedtﬁﬁet—eeuﬁ the
state general fund. e :

STATE INTERNET/BBS COPY 1643



SENATE JOURNAL
EIGHTY-EIGHTH LEGISLATIVE DAY - APRIL 19, 2001

(3) Of thefeefor filing apetition for dissol ution of marriage, $9 must be depositedin thecivil legal assistance
for indigent victims of domestic violence account established in 3-2-714.

(4) If themoving party filesastatement signed by the nonmoving party agreeing not to contest an amendment
of afinal parenting plan at thetimethe petition for amendment isfiled, the clerk of district court may not collect from
the moving party the fee for filing a petition for a contested amendment of a parenting plan under subsection (1)(a).

(5) Of the fee for filing an action or proceeding, except a petition for dissolution of marriage, $9 must be
deposited in the civil legal assistance for indigent victims of domestic violence account established in 3-2-714.

(6) Thefeescollected under subsections(1)(d), (1)(g), and (1)(j) must be deposited in the county district court
fund. If adistrict court fund does not exist, the fees must be deposited in the county general fund for district court

operations.""
Renumber: subsequent sections

85. Page 167, line 2.
Insert: " Section 146. Section 40-4-215, MCA, is amended to read:

"40-4-215. Investigations and reports. (1) If a parent or a court-appointed third party requests; or if the
court finds that a parenting proceeding is contested, the court may order an investigation and report concerning
parenting arrangements for the child. The investigator may be the child's guardian ad litem or other professional
considered appropriateby thecourt. Thedepartment of public health and human services may not be ordered to conduct
theinvestigation or draft areport unless the person requesting the investigation isarecipient of cash assistance under
the temporary assistance for needy families block grant, FAIM financia assistance, as defined in 53-2-902, food
stamps, or public assistance and all reasonabl e options for payment of the investigation, if conducted by a person not
employed by the department, are exhausted. The department may consult with any investigator and shareinformation
relevant to the child's best interests. The cost of the investigation and report must be paid according to thefinal order.
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(2) Thecourt shaII determlne if approprlate thelevel of eval uatlon necessary for adequateinvestigation and
preparation of the report, which may include one or more of the following:

(a) parenting education;

(b) mediation pursuant to 40-4-301;

(c) factfinding by the investigator; and

(d) psychological evaluation of the parties.

(3) Inpreparing areport concerning a child, the investigator may consult any person who has information
about the child and the child's potential parenting arrangements. Upon order of the court, the investigator may refer
the child to professional personnel for diagnosis. Except as required for children 16 years of age or older, the
investigator may consult with and obtain information from medical, psychiatric, or other expert persons who have
served the child in the past without obtaining the consent of the persons or entities authorized by law to grant or
withhold accessto therecords. The child's consent must be obtained if the child has reached the-ageof 16 years of age
unlessthe court findsthat the child lacks mental capacity to consent. If the requirements of subsection (4) arefulfilled,
the investigator's report may be received in evidence at the hearing.

(4) Thecourt shall mail theinvestigator'sreport to counsel and to any party not represented by counsel at least
10 days prior to the hearing. When consistent with state and federal law, the investigator shall make available to
counsel and toany party not represented by counsel theinvestigator'sfileof underlying dataand reports, compl etetexts
of diagnostic reportsmadetotheinvestigator pursuant to the provisions of subsection (3), and the namesand addresses
of al persons whom the investigator has consulted. Any party to the proceeding may call the investigator and any
person theinvestigator hasconsulted for cross-examination. A party may not waivetheright of cross-examination prior
to the hearing. The results of the investigation must be included in the court record and may, without objection, be
sealed.""

Renumber: subsequent sections

86. Page 167, line 15.
Insert: " Section 147. Section 40-4-226, MCA, is amended to read:

" 40-4-226. Court-sanctioned educational program on effectsof dissolution of marriage on children. (1)
In aproceeding for dissol ution of marriageinvolving aminor child or in aparenting plan proceeding invol ving aminor
child, a court shall inform the parties, excluding the minor child, of available educational programs concerning the
effects of dissolution of marriage on children and, if the court finds that it would be in the best interest of the minor
child, shall order the parties to attend a court-sanctioned program. The program may be divided into sessions. The
program must be educational in nature and may not be designed for individual therapy.

(2) Thecost of ﬂﬂptementmg the court sanctloned educatlonal program for each dlstrlct court provr ded for
in subsection (1), m eHrom

fortr25-1-206H9)—Costs may |ncI ude parentlng eval uatlon and guardlan ad litem services."
Renumber: subsequent sections

87. Page 168, line 11.
Insert: " Section 148. Section 41-3-1122, MCA, is amended to read:

"41-3-1122. Payment for support of youth in need of car e, youth in need of intervention, or delinquent
youth —+etmbtrsement-by——codnty. (1) Whenever a youth who is a youth in need of care, a youth in need of
intervention, or addinquent youth is placed by the department of public health and human services or the department
of corrections in a youth care facility, the department making the placement shall pay, within the limits of the
appropriation for that purpose, afoster care payment to the youth carefacility at arate established by the department
of public health and human servrcesfor the youth s board, cl othlng, personal needs treatment, and room.
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fG)(_) Thedepartment shall conduct or arrangefor therevl ew requi red under 41-3-1115; or, when applicable,
under 41-3-1010 of ayouth placed in a youth care facility if the youth is placed by the department.""
Renumber: subsequent sections

88. Page 168, line 26.
Insert: " Section 149. Section 42-2-105, MCA, is amended to read:

"42-2-105. Feesfor services-- special revenue account -- statutory appropriation. (1) The department
shall establish fees that it may charge and that are reasonably related to the cost incurred by the department in
completing or contracting for adoption services.

(2) The department may contract with licensed social workers or licensed child-placing agencies for the
purposes of completing the preplacement or postplacement evaluation or for providing postplacement supervision.

(3) An agency contracting to perform the services may set and charge a reasonabl e fee commensurate with
the services provided.

(4) Thereis an adoption services account in the state special revenue fund. The fees collected by the
department under thistitle ancHromthedistrietcodrtfitthgfeepursaant t6-25-1-263 (e must be deposited into this
account and may be used by the department for adoption services. Themoney in theaccount isstatutorily appropriated,
as provided in 17-7-502, to the department.”"

Renumber: subsequent sections

89. Page 170, line 9.
Insert: " Section 152. Section 52-6-105, MCA |samended to read:
" 52- 6—105 Fundlng i 5

from the local community served by the program. The local contribution may include in-kind contributions.
Renumber: subsequent sections

90. Page 170, line 19.
Insert: " Section 153. Section 53-2-207, MCA, is amended to read:

" 53-2-207. Power of departmentinadministering stateand feder al funds. In administering or supervising
any state or federal funds appropriated or made available to the department for public assistance purposes, the
department has the authority to:

2)(1) make use of all legal processes to enforce the standards prescribed for public assistance purposes by
the department; and
3}(2) requirethat each part of the public assistance laws be in effect in all counties of the state.
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Renumber: subsequent sections

91. Page 170, line 30.

Insert: " Section 154. Section 53-2-301, MCA, is amended to read:
"53-2-301. County departments offlces of publlc assistance to be establlshed There shaH must be

establlshed in each county of the statee S

ceaeﬁvrtr&-ef—t—heeeunty If
; ment, two or more counties may eembiie be combined into one
admlnlstratlve unit and the d@artmen may use the same local office of public assistance and staff personnet

thredghodt-the-admtntstrative-tnit to administer public assistance in the combined counties.""
Renumber: subsequent sections

92. Page 173, line 19.
Insert: " Section 155. Section 53-2-304, MCA, is amended to read:

"53-2-304. (Temporary) Staff personnet of county department. (1) Each county board shall select and
appoint, from alist of qualified persons furnished by the department, staff personnet that are is necessary. The staff
personnet in each county must consist of at |east one qualified staff worker or investigator and clerksand stenographers
that may be necessary. If conditionswarrant, the county board, with the approval of the department, may appoint some
fully qualified person listed by the department as supervisor of its staff personnet. The staff persennet of each county
department areisdirectly responsibleto the county board, but the department efptbteheatthranthtman-services may
supervise the county employees in respect to the efficient and proper performance of their duties. The county board of
public welfare may not dismiss any member of the staff personnet without the approval of the department. The
department may request the county board to dismissany member of the staff persornet for inefficiency, incompetence,
or similar cause. Thefinal authority for dismissal isthe county board. In counties where the department has assumed
the administration of welfare duties, thefi nal authonty for dlsmlssal isthedirector of the department
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part—B—ef—t-hrs—ehapter—t—he The department shall select appor nt and supervrse ecessary publlc assistance and
protective services personnet staff, including if necessary a supervisor of staff persenﬁel All personnel are directly
responsible to the department. (Terminates June 30, 2001--sec. 6, Ch. 341, L. 1999.)

53-2-304. (EffectiveJuly 1, 2001) Staff persenfet of county department. (1) Each county board shall select
and appoint, from alist of qualified persons furnished by the department, of-pubtic-heatth-aneHhtman-services staff
personnet that are is necessary. The staff personnet in each county must consist of at least one qualified staff worker
or investigator and clerks and stenographers that may be necessary. If conditions warrant, the county board, with the
approval of the department of-pubhie-heatth-ant-htman-serviees, may appoint somefully qualified person listed by the
department assupervisor of itsstaff personnet. The staff personnet of each county department areisdirectlyresponsible
to the county board, but the department efpubte-heath-ancHhdman-serviees may supervise the county employeesin
respect to the efficient and proper performance of their duties. The county board of public welfare may not dismiss any
member of the staff personnet without the approval of the department of-pubticheatthane-human—serviees. The
department may request the county board to dismissany member of the staff persennet for inefficiency, incompetence,
or similar cause. The final authority for dismissal isthe county board. In countieswhere the department has assumed
the admi nrstratron of welfare dutles thefinal authorlty for dlsmlssal is the d| rector of the department

par‘t—B—ef—Hars—ehapHe The department shall select appor nt, and supervrse alI necesaary publlc assrstance and
protective services personnet staff, including if necessary a supervisor of staff persennet. All personnel are directly
responsible to the department.™"
Renumber: subsequent sections

93. Page 177, line 17.
Insert: " Section 156. Section 53-2-612, MCA, is amended to read:

"53-2-612. Lien of department or county upon third-party recoveries. (1) Upon notice by thedepartment,
acounty, or the recipient to athird party or thethird party'sinsurer as provided in subsection (5)(b), the department
or county has alien upon all money paid by athird party or the third party'sinsurer in satisfaction of a judgment or
settlement arising from a recipient's claim for damages or compensation for personal injury, disease, illness, or
disahility tothe extent that the department or county has paid medical assistance on behalf of therecipient for the same
personal injury, disease, illness, or disability.

(2) Thedepartment or county may, in the name of the recipient on whose behalf medical assistance hasbeen
paid by the department or county, commence and prosecute to final conclusion any action that may be necessary to
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recover from athird party or the third party's insurer compensation or damages for medical assistance paid by the
department or county on behalf of the recipient. This section does not affect the right of the recipient to initiate and
prosecute to final conclusion an action for damages or compensation in the recipient's own hamein accordance with
the provisions of this section.

(3) (8 Thelien:

(i) appliesto all money paid by athird party or athird party'sinsurer regardless of whether the recovery is
allocated by the parties or a court to any particular type or element of damages; and

(i) is subordinate to the lien of an attorney under 37-61-420.

(b) Unlessspecifically provided by law, the recipient'sright to recover damages or compensation from athird
party or a third party's insurer may not be reduced or denied on the ground that the recipient's costs of medical
treatment and medical-related services have been paid by the department or county under any public assistance
program.

(c) From the amount collected by the department, county, or recipient from legal proceedings or as a result
of settlement, reasonabl e attorney fees and costs must befirst deducted and paid. Unlessthe department or county and
the recipient agree to a different settlement, the amount previoudly paid as medical assistance by the department or
county, less a pro rata share of attorney fees and costs, must be deducted next and paid to the department or county.
The remainder, if any, must be paid to the recipient.

(d) Inall cases of payment to the department or county out of an amount collected from a third party or
insurer on arecipient's claim, the amount of the lien must be reduced by a pro rata share of attorney fees and costs as
provided in subsection (3)(c), but the department or county may not be required to participate in payment of attorney
fees and costs unless the recipient's claim results in recovery out of which the department or county receives full or
partial payment of itslien.

(e) Except asprovided in subsections (3)(e)(i) and (3)(e)(ii), the department may not imposealien under this
section upon a sdlf-sufficiency trust established pursuant to Title 53, chapter 18, part 1, or upon the assets of a
salf-sufficiency trust established pursuant to Title 53, chapter 18, part 1.

(i) The department may impose alien under this section upon a self-sufficiency trust or upon the assets of
asdf-sufficiency trust established pursuant to Title 53, chapter 18, part 1, if the department isrequired by federal law
to recover or collect from the trust or its assets as a condition of receiving federal financial participation for the
medicaid program.

(i) Tothe extent otherwise permitted by this section, the department is not precluded from asserting aclaim
or imposing alien upon real or personal property prior totransfer of the property tothetrust. If the department imposes
alien upon property prior totransfer to a self-sufficiency trust, any transfer of the property to thetrust is subject tothe
lien.

(4) (a) A recipient of medical assistance or therecipient'slegal representative shall notify the department or
county by certified letter within 30 days if the recipient or the recipient's legal representative asserts a claim against
athird party or athird party'sinsurer for damages or compensation for apersonal injury, disease, iliness, or disability
for which the department or county paid medical assistance in wholeor in part or for which the recipient has applied
for medical assistance. The notice must be mailed to the director of the department or the director of the county
department that paid medical assistance. At the sametime, a copy must be sent by certified mail to the third party or
the third party'sinsurer.

(b) The notice must contain the following information:

(i) the name and address of the recipient and the recipient's legal representative, if any;

(i) the name and address of the third party alleged to be liable to the recipient;

(iii) the name and address of any known insurer of the third party; and

(iv) thejudicial district and docket number of any action filed.

(c) A recipient or the recipient'slegal representative who has received actual notice that the department or
county has paid medical assistanceisliable to the department or county for the amount it is entitled to receive under
this section if:

(i) therecipient or therecipient'slegal representative failsto timely notify the department or county or fails
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to mail a copy of the natice to the third party or the third party'sinsurer; and

(i) athird party or the third party's insurer that did not receive notice from the department or county as
provided for in subsection (5)(b) pays the recipient or the recipient's legal representative without satisfying any lien
of the department or county.

(5) (@) If athird party or thethird party'sinsurer that has received notice of the department's or county's lien
asprovided for in subsection (5)(b) makes payment in whole or in part of therecipient's claim without first satisfying
the lien of the department or county, the third party or the third party'sinsurer isliable to the department or county
for the amount the department or county is entitled to receive under this section.

(b) For the purposes of subsection (5)(a), athird party or the third party'sinsurer has been given natice if:

(i) the department or county mails, by certified mail, to the third party or the third party'sinsurer:

(A) astatement of the medical assistance paid or that may be paid by the department or county on behalf of
the recipient; and

(B) aclaim for reimbursement;

(ii) therecipient or therecipient'slegal representative mails, by certified mail, to the third party or the third
party'sinsurer:

(A) acopy of the notice required by subsection (4)(a); or

(B) a statement stating that the recipient has applied for or has received medical assistance from the
department or county in connection with the same claim; or

(iii) the recipient or the recipient'slegal representative has commenced an action against the third party or
the third party'sinsurer for damages or compensation for personal injury, disease, illness, or disability for which the
department or county has paid or may pay medical assistance, in whole or in part, and the department or county files
in the court in which the action is pending a notice of lien stating that alien is claimed for medical assistance on any
money paid in satisfaction of any judgment in or settlement of the action and that:

(A) medical assistance in a stated amount has been paid by the department or county on behalf of the
recipient; or

(B) medical assistance may be paid on behalf of the recipient.

(6) Asusedin thissection, the following definitions apply:

(a) "County meansacountydepaﬁmeﬁt—ef—wdfwew&eeuﬁy that has nettransferredtspubhicassistance

HERSH 3 ovtS part-8 provided medical assistanceto arecipient
throuqh an mdlqent assstance program operated at the optlon of the county.

(b) "Legal representative’ means an attorney having or exercising authority on behalf of a recipient with
respect to a claim or action to recover damages or compensation from athird party or a third party'sinsurer.

(c) "Recipient” means a person on whose behalf the department or a county has paid or may pay medical
assistance for the cost of medical treatment and medical-related services for personal injury, disease, illness, or
disahility. If the context allows, the term includes arecipient's legal representative.

(d) "Third party" meansan individual, institution, corporation, or public or private agency that isor may be
liabletopay all or part of the cost of medical treatment and medical -rel ated servicesfor personal injury, disease, illness,
or disability of arecipient of medical assistance from the department or a county and includes but is not limited to
insurers, health service organizations, and parties liable or who may beliablein tort.""

Renumber: subsequent sections

94. Page 178, line 9.
Insert: " Section 157. Section 53-3-115, MCA, is amended to read:

"53-3-115. Legidativefindings. (1) Thelegisaturefindsthat in order tousethelimited resourcesof thestate
for the purposes of providing public assistanceto personswhom it has determined arein need, certain programs must
be eliminated and the provision of public assistance programs must be reorganized for more efficient delivery of
services.

(2) Thelegidaturefindsthat county governmentsarein the best position to efficiently and effectively deliver
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services for those in need who are not otherwise digible for similar services provided by the department of public
health and human services.

(3) (& Thelegidaturefindsthat the needs of personswho are aged, infirm, or misfortunate are adequately
and appropriately provided for through the following programs:

(i) medicaid;
(ii) aid for dependent children;
(iii) food stamps;

(iv) commaodities; and

(v) low-income energy assistance.

(b) Thelegidature further finds that the counties may in their discretion provide other programs of public
assistancethat they determine are appropriate and that may be funded with money derived from the a county peet-fand
mill levy.

(4) Thelegidaturefindsthat the effects of eliminating the state program of general relief are not known and
that theadministration and financing of public assi stance programsby each county may not provide uniform assistance
throughout the state.""

Renumber: subsequent sections

95. Page 179, line 7.
Insert: " Section 158. Section 53-3-116, MCA, is amended to read:

"53-3-116. Indigent assistance -- optional county program. (1) A county may provide a program of
indigent assistance that it determines necessary. The program may include assistance for food, clothing, shelter,
transportation, and medical assistance for individuals not eligible for state or federa programs providing similar
assistance. A county may provide for the burial, entombment, or cremation of indigents. The indigent assistance
program of the county includes:

(a) job search, job training, work-for-assistance, and employment programs; and

(b) health care, preventive care, and wellness programs as determined by the county commissioners.

(2) A county may establish the criteriafor determining eigibility for assistance, including but not limited to
residency requirements, limits on income and resources, and the amount, scope, and duration of assistance.

(3) A county may deny assistancefor areasonable period if aperson hasvoluntarily |eft employment without
good cause or is discharged due to misconduct.

(4) The program may be funded with money derived from the a county peet-fund mill levy estabtshed
53-2-322.

(5) A personisindigent for purposes of this subsection if the value of al income and resources available to
pay for that person’'sburial, entombment, or cremation at the time of death islessthan the negotiated amount due the
funeral home or mortician for an indigent burial. Available income and resources may be determined by the county.

(6) A county may seek reimbursement under 40-6-303, if applicable, for costs paid under this section.

(7) A county may not deduct amounts that may be recovered from an adult child of a deceased indigent or
recovered from resources of a deceased indigent from a contract amount due a funeral home or mortician for burial
services provided under 7-4-2915 or this section. A funeral home or a mortician that recoversan amount in excess of
a contract amount paid under this subsection shall reimburse the county for the amount recovered up to the amount
of the contract.""

Renumber: subsequent sections

96. Page 181, line 26.
Insert: " Section 161. Section 61-1-102, MCA, is amended to read:

"61-1-102. Motor vehicle. "Motor vehicle' meansavehiclepropelled by itsown power and designed or used
to transport persons or property upon the highways of the state. For the purpose of chapter 3, the term also includes
trailers; and semitrail ers-aneHheudsetraiters. For the purpose of chapter 3, parts 1 and 2, theterm alsoincludescampers.
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The term does not include a bicycle as defined in 61-1-123.""
Renumber: subsequent sections

97. Page 182, line 13.
Insert: " Section 162. Section 61-3-203, MCA, is amended to read:

"61-3-203. Feefor original certificate of owner ship andtransfer of registration -- disposition. {tyExeept
asprovidedin-subsecton{2);-a A charge of $5 must be made for issuance of an original certificate of ownership of title
and for atransfer of registration, which must be collected by the county treasurer. An additional fee of $2 must be paid

for light vehicles, trucks and buses weighing less than 1 ton, and logging trucks. The fees must be estribted-as

Renumber: subsequent sections

98. Page 184, line 26.

Insert: " Section 163. Section 61-3-321, MCA, is amended to read:
"61-3-321. Registration fees of vehicles -- certain vehicles exempt from license or registration fees --

disposition of fees. (1) Registration or license fees must be paid upon registration or reregistration of motor vehicles,

trailers, heudsetraiters; and semltrajlers in accordance with this chapter, asfollows

(a) i light vehicles under 2,850

(o) motor vehicles remstered pursuant to 61 3 411 that are

(i) over 2,850 pounds, $10; and

(ii) under 2,850 pounds, $5;

(d) off-highway vehicles registered pursuant to 23-2-817, $9;

(e)_light vehicles over 2,850 pounds, trucks and buses less than 1 ton, and heavy trucks in excess of 1 ton,
$18.75;

() _logging trucks less than 1 ton, $23.75;

(0) _motor homes, $22.25;
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(h)_motorcycles and guadricycles, $9.75;

(i) trailers and semitrailers between 2,500 and 6,000 pounds, $11.25;
() _trailers and semitrailersin excess of 6,000 pounds, $16.25;

(k) trave trailers, $11.75; and

(D recreatlonal vehlcles $3 50.

©)(2) If amotor vehicle, hotsetrater; trailer, or semitrailer isoriginally registered 6 months after thetime
of reg|strat|on as sat by Iavv the reglstratlon or license fee for the remainder of the year isone-half of theregular fee

(3) An additional fee of $5 must becollected for the registration of each motorcycle as a safety fee and must
be deposited in the state motorcycle safety account provided for in 20-25-1002.

63(4) A feeof $2for each Set of new number plates must becollected When number plates provided for under
61-3-332(3) areissu 3 5

A(5) The prowsuons of th|s part Wlth respect to the payment of reglstratl on feas do not apply to and are not
binding upon motor vehicles, trailers, semitrailers, or tractors owned or controlled by the United States of Americaor
any state, county, city, or special digtrict, as defined in 18-8-202.

[(6) (a) Except as provided in subsection (6)(b) and 61-3-562, afee of 25 cents a year for each registration
of avehicle must be collected when avehicleisregistered or reregistered. The revenue derived from this fee must be
forwarded by the county treasurer for deposit in the general fund for transfer to the credit of the senior citizens and
persons with disabilities transportation services account provided for in [section 1 of Senate Bill No. 448].

(b) Thefollowing vehicles are not subject to the fee imposed in subsection (6)(a):

(i) trailersand semitrailersregisteredin other jurisdictionsand registered through a proportional registration
agreement; and

(i) trave trailers, recreational vehicles, and off-highway vehicles registered pursuant to 23-2-817.]

8)(7) Theprovisionsof this section relating to the payment of registration fees or new number plate feesdo
not apply when number plates are transferred to a replacement vehicle under 61-3-317, 61-3-332, or 61-3-335.

9(8) A person qualifying under 61-3-332(10)(d) or 61-3-504 is exempt from the fees required under
sabsections{th-ana5)yof this section.

(9) Except as otherwise provided in this section, revenue collected under this section must be deposited in the
gtate general fund. (See compiler's comments for contingent termination of certain text.)""

Renumber: subsequent sections

99. Page 185, line 12.
Insert: " Section 164. Section 61-3-325, MCA, is amended to read:

"61-3-325. Vehicles subject to staggered registration -- fees and taxes -- disposition. (1) Any motor
vehiclein thefleet that is subject to staggered registration under 61-3-313 through 61-3-316 may be registered as part
of the fleet on the following fleet renewal date. The department of transportation shall collect the remaining fees and
taxes due for the registration year after crediting the registrant for the period that was previoudly paid.

(2) (a) Thedepartment of transportation shall compute fees and taxes due on each motor vehiclein thefleet
asprovided in part 5 of this chapter, based on its domicile.
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(b) The department of transportation shall also collect aregistration fee of $7.50 for each motor vehiclein
thefleet in lieu of theregistration fee provided for in 61-3-321. The department shall retain $4.50 of each registration
feefor administrative costs and forward the remaining $3 to the state treasurer for deposit in the general fund trt+ed

ofthe fee providedH-61-3-324(5).

Renumber: subsequent sections

100. Page 191, line 19.
Insert: " Section 165. Section 61-3-332, MCA, is amended to read:

"61-3-332. Number plates. (1) A motor vehiclethat isdriven upon the streetsor highways of Montanamust
display both front and rear number plates, bearing the distinctive number assigned to the vehicle. The number plates
arein 10 series. one seriesfor owners of motorcars, onefor owners of motor vehicles of the motorcycle or quadricycle
type, one for trailers, one for trucks, one for dealersin vehicles of the motorcycle or quadricycle type that bears the
digtinctive letters"MCD" or the letters "MC" and theword "DEALER", one for franchised dealersin new motorcars
(including trucksand trailers) or new and used motorcars (including trucksand trailers) that bearsthedistinctiveletter
"D" or theword "DEALER", onefor dealersin used motorcars only (including used trucks and trailers) that bearsthe
digtinctiveletters"UD" or theletter "U" and theword "DEALER", onefor dealersin trailersand/or semitrailers (new
or used) that bears the digtinctive letters "DTR" or the letters "TR" and the word "DEALER", one for dealersin
recreational vehicles that bears the distinctive letters "RV" or the letter "R" and the word "DEALER", and one for
special license plates. All markings for the various kinds of dedlers plates must be placed on the number plates
assigned to the dealer, in the position that the department designates.

(2) (a) All number plates for motor vehicles must be issued for a maximum period of 4 years, bear a
digtinctive marking, and be furnished by the state. In years when number plates are not issued, the department shall
provide nonremovabl e stickers bearing appropriate registration numbers that must be affixed to the license platesin
use.

(b) For light vehiclesthat are permanently registered as provided in 61-3-527 or 61-3-562, the department
shall provideditinctive nonremovabl e stickersindicating that the vehicleispermanently registered. Thestickersmust
be affixed to the license platesin use.

(3) (@) Subject to the provisions of this section, the department shall create a new design for number plates
asprovided in thissection, and it shall manufacturethe newly designed number platesfor i ssuance after December 31,
1999, toreplaceat renewal, asrequired in 61-3-312 and 61-3-314, number platesthat weredisplayed on motor vehicles
before that date.

(b) Beginning January 1, 2000, the department shall manufacture and i ssuenew number platesevery 4 years.

(4) Inthe case of motorcars and trucks, plates must be of metal 6 incheswide and 12 inchesin length. The
outline of the state of Montana must be used as a distinctive border on the license plates, and theword "Montana' and
the year must be placed acrossthe plates. Registration plates must be treated with a refl ectorized background material
according to specifications prescribed by the department.

(5) Thedistinctiveregistration numbers must begin with anumber oneor with aletter-number combination,
suchas"A 1" or "AA 1", or any other similar combination of |etters and numbers. The distinctive registration number
or letter-number combination assigned to the vehicle must appear on the plate preceded by the number of the county
and appearing in horizontal order on the same horizontal baseline. The county number must be separated from the
distinctive registration number by a separation mark unless a letter-number combination is used. The dimensions of
the numerals and letters must be determined by the department, and all county and registration numbers must be of
equal height.

(6) For the use of exempt motor vehicles and motor vehicles that are exempt from the registration fee as
providedin 61-3-560(2)(a), in addition tothemarkings provided in this section, number plates must bear thefollowing
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distinctive markings:

(a) For vehicles owned by the state, the department may designate the prefix number for the various state
departments. All numbered platesissued to state departments must bear the words " State Owned", and ayear number
may not be indicated on the plates because these numbered plates are of a permanent nature and will be replaced by
the department only when the physical condition of numbered plates requiresiit.

(b) For vehiclesthat are owned by the counties, municipalities, and special districts, asdefined in 18-8-202,
organized under the laws of Montana and not operating for profit, and that are used and operated by officials and
employeesin the line of duty and for vehicles on loan from the United States government or the state of Montana to,
or owned by, the civil air patrol and used and operated by officials and employees in the line of duty, there must be
placed on the number plates assigned, in a position that the department may designate, the letter "X" or the word
"EXEMPT". Distinctiveregistration numbersfor plates assigned to motor vehicles of each of the countiesin the state
and those of the municipalitiesand special districtsthat obtain plateswithin each county must begin with number one
and be numbered consecutively. Becausethese number platesare of apermanent nature, they aresubject to replacement
by the department only when the physical condition of the number plates requiresit and a year number may not be
displayed on the number plates.

(7) Onall number platesassigned to motor vehiclesof thetruck and trailer type, other than tax-exempt trucks
and tax-exempt trailers, there must appear the letter "T" or the word "TRUCK" on plates assigned to trucks and the
letters"TR" or the word "TRAILER" on plates assigned to trailers and housetrailers. The letters "MC" or the word
"CYCLE" must appear on plates assigned to vehicles of the motorcycle or quadricycle type.

(8) Number platesissued to a passenger car, truck, trailer, or vehicle of the motorcycle or quadricycle type
may be transferred only to a replacement passenger car, truck, trailer, or motorcycle- or quadricycle-type vehicle. A
registration or license fee may not be assessed upon atransfer of a number plate under 61-3-317 and 61-3-335.

(9) For the purpose of this chapter, the several counties of the state are assigned numbers asfollows: Silver
Bow, 1; Cascade, 2; Y ellowstone, 3; Missoula, 4; Lewisand Clark, 5; Gallatin, 6; Flathead, 7; Fergus, 8; Powder River,
9; Carbon, 10; Phillips, 11; Hill, 12; Ravalli, 13; Custer, 14; Lake, 15; Dawson, 16; Roosevelt, 17; Beaverhead, 18;
Choteau, 19; Valley, 20; Toole, 21; Big Horn, 22; Mussdlshell, 23; Blaine, 24; Madison, 25; Pondera, 26; Richland,
27; Powdll, 28; Rosebud, 29; Deer Lodge, 30; Teton, 31; Stillwater, 32; Treasure, 33; Sheridan, 34; Sanders, 35; Judith
Basin, 36; Daniels, 37; Glacier, 38; Fallon, 39; Sweet Grass, 40; McCone, 41; Carter, 42; Broadwater, 43; Whestland,
44; Prairie, 45; Granite, 46; Meagher, 47; Liberty, 48; Park, 49; Garfidd, 50; Jefferson, 51; Wibaux, 52; Golden
Valley, 53; Mineral, 54; Petroleum, 55; Lincoln, 56. Any new counties must be assigned numbers by the department
as they may be formed, beginning with the number 57.

(10) Each type of special license plate approved by thelegidature, except collegiate license plates authorized
in 61-3-463, must be a separate series of plates, numbered as provided in subsection (5), except that the county number
must be replaced by a nonremovable design or decal designating the group or organization to which the applicant
belongs. Unless otherwise specifically stated in this section, the special plates are subject to the same rules and laws
as govern theissuance of regular license plates, must be placed or mounted on a vehicle owned by the person whois
eligibleto receive them, and must be removed upon sale or other disposition of the vehicle. The special license plates
must be issued to national guard members, former prisoners of war, persons with disabilities, reservists, disabled
veterans, survivors of the Pearl Harbor attack, veterans of the armed services, national guard veterans, legion of valor
members, or veterans of thearmed serviceswho were awarded the purple heart medal, who comply with the following
provisions:

(@ (i) An active member of the Montana national guard may be issued special license plates with a design
or decal displaying theletters"NG". The adjutant general shall issue to each active member of the Montana national
guard a certificate authorizing the department to issue national guard plates, numbered in sets of two with a different
number on each set, and the member shall surrender the platesto the department upon becoming ineligibletousethem.

(i) Thedepartment may i ssuenational guard veteran plates, bearing adesign or decal displayingthe Montana
national guard insigniaand thewords "National Guard veteran" and numbered in sets of two with a different number
on each set, to an applicant who presents to the department a copy of certification of national guard retirement
eligibility issued by the appropriate authorities for the applicant or the applicant's deceased spouse and who pays, in
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addition to all taxes and feesrequired by parts 3 and 5 of thischapter, anational guard veteran license platefee of $10.
The additional fee must be distributed in accordance with the provisions of subsection (26)tFft)-aneH{I0)H vy (12).

(b) An active member of the reserve armed forces of the United States of Americawho is aresident of this
state may beissued special license plateswith adesign or decal displaying the following: United States army reserve,
AR (symbal); United States naval reserve, NR (anchor); United States air force reserve, AFR (symbol); and United
States marine corpsreserve, MCR (globeand anchor). The commanding officer of each armed forcesreserve unit shall
issue to each eligible member of the reserve unit a certificate authorizing the issuance of special license plates,
numbered in sets of two with a different number on each set. The member shall surrender the platesto the department
upon becoming ineligible to use them.

(c) (i) A resident of Montana who is a veteran of the armed forces of the United States and who is 100%
disabled because of an injury that has been determined by the department of veterans affairs to be service-connected
may, upon presentation to the department of proof of the 100% disability, be issued:

(A) aspecial license plate under this section with a design or decal displaying the letters"DV"; or

(B) one set of any other military-related plates that the disabled veteran is eligible to receive under this
section.

(if) Thefeefor original or renewal registration by a 100% disabled veteran for a passenger vehicle or atruck
with a GVW-rated capacity of 1 ton or lessis$5 and isin lieu of all other fees and taxes for that vehicle under this
chapter.

(iii) Special license plates issued to a disabled veteran are not transferable to another person.

(iv) A disabled veteran isnot entitled to a special disabled veteran's license plate for more than one vehicle.

(v) A vehiclelawfully displaying a disabled veteran's plate and that is conveying a 100% disabled veteran
is entitled to the parking privileges allowed a person with a disability's vehicle under thistitle.

(d) A Montanaresident who isaveteran of the armed forces of the United States and was captured and held
prisoner by amilitary force of aforeign nation, documented by the veteran's service record, may upon application and
presentation of proof beissued special license plates, numbered in sets of twowith adifferent number on each set, with
a design or decal displaying the words "ex-prisoner of war" or an abbreviation that the department considers
appropriate.

(i) Feesrequired under 61-3-321(1) aneHSy may not be assessed upon one set of license plates issued to an
ex-prisoner of war under this subsection (10)(d).

(if) A special license plate fee may not be assessed upon one set of specia license plates issued to an
ex-prisoner of war under this subsection (10)(d).

(iif) An ex-prisoner of war is exempt from the Hght-vehtetetaxes registration feesimposed under 61+-3-5604
61-3-560 through 61-3-562 for one vehicle that displays a set of ex-prisoner of war license plates.

(iv) A surviving spouse of an ex-prisoner of war may retain the special license plates that have been issued
to the ex-prisoner of war if the spouse complies with the provisions of 61-3-457.

(e) Except asprovided in subsections (10)(c) and (10)(d), upon payment of all taxesand feesrequired by parts
3 and 5 of this chapter and upon furnishing proof satisfactory to the department that the applicant meets the
requirements of thissubsection (10)(e), the department shall issueto aMontanaresident whoisaveteran of thearmed
services of the United States special license plates, numbered in sets of two with a different number on each s,
designed to indicate that the applicant is a survivor of the Pearl Harbor attack if the applicant was a member of the
United States armed forces on December 7, 1941, was on station on December 7, 1941, during the hours of 7:55 am.
t09:45 am. (Hawaii time) at Pearl Harbor, theisland of Oahu, or was offshore at a distance of not morethan 3 miles,
and received an honorable discharge from the United States armed forces. If special license plates issued under
subsection (10)(d) and this subsection arelost, stolen, or mutilated, therecipient of the platesisentitled to replacement
plates upon request and without charge.

(f) A motor vehicle owner and resident of this state who is a veteran or the surviving spouse of a veteran of
thearmed servicesof the United States may beissued license platesinscribed as provided in subsection (10)(f)(i) if the
veteran was separated from thearmed servicesunder other than dishonorabl e circumstances or wasawarded thepurple
heart medal:
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(i) Upon submission of a department of defense form 214(DD-214) or its successor or documents showing
an other-than-dishonorable discharge or a reenlistment, proper identification, and other relevant documents to show
an applicant's qualification under this subsection, there must beissued to the applicant, in lieu of the regular license
plates prescribed by law, special license platesnumbered in sets of two with a different number on each set. The plates
must display:

(A) theword"VETERAN" and asymboal signifyingtheUnited Statesarmy, United Statesnavy, United States
air force, United States marine corps, or United States coast guard, according to the record of service verified in the
application; or

(B) asymbol representing the purple heart medal.

(i) Plates must be furnished by the department to the county treasurer, who shall issue them to a qualified
veteran or totheveteran's surviving spouse. The plates must be placed or mounted on the vehicle owned by the veteran
or the veteran's surviving spouse designated in the application and must be removed upon sale or other disposition of
the vehicle.

(iii) Except as provided in subsections (10)(c) and (10)(d), aveteran or surviving spouse who receives special
license plates under this subsection (10)(f) isliable for payment of all taxes and fees required under parts 3 and 4 of
thls chapter and aspeual veteran sor purple heart medal I|cense pIaIe fee of $10. YUpen-an-ortginat-apptication-fora

(g) A Montanaresident whoisdigibletoreceiveaspecial parking permit under 49-4-301 may, upon written
application on aform prescribed by the department, be issued a special license plate with adesign or decal bearing a
representation of a wheelchair as the symbol of a person with a disability.

(h) The department may issue legion of valor license plates, bearing a design or decal depicting the
recognized legion of valor medallion and numbered in sets of two with a different number on each set, to an applicant
who presents to the department proper documentation of receipt of alegion of valor award by appropriate authorities
to the applicant or the applicant's deceased spouse and who pays all taxes and fees required by parts 3 and 5 of this
chapter.

(11) The provisions of this section do not apply to a mator vehicle, trailer, or semitrailer that isregistered as
part of afleet, asdefined in 61-3-712, and that is subject to the provisions of 61-3-711 through 61-3-733.

(12) Fees collected under this section must be deposited in the state general fund.""

Renumber: subsequent sections

101. Page 191, line 28.
Insert: " Section 166. Section 61-3-406, MCA, is amended to read:

"61-3-406. Feesfor personalized plates -- disposition. (1) In addition to all other fees and taxes imposed
by law, the applicant for a personalized license plate shall pay afee of $25 for the original personalized license plate
and a fee of $10 for each transfer or renewal theresf of the personalized license plate.

(2) The revenue derlved from the feeas—prevrded—he‘etﬁ must be deposted as—feHews—

102. Page 192, line 28.
Insert: " Section 167. Section 61-3-411, MCA, is amended to read:
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"61-3-411. Registration of amotor vehicle owned and oper ated solely asa collector'sitem. (1) An owner
of amotor vehicle that is more than 30 years old; and that is used solely as a collector's item and not for general
transportation purposes; may file with the department an application for the registration of the motor vehicle. The
application must be sworn to before an officer authorized to administer oaths. The application must state:

(a) the name and address of the owner;

(b) the name and address of the person from whom purchased;

(c) the make, the gross weight, the year and number of the model, and the manufacturer's identification
number and serial number of the motor vehicle; and

(d) that the vehicle is owned and operated solely as a collector's item and not for general transportation
purposes.

(—3)(_) Upon recel pt of theapphcatlon for registration and payment of theregistration fee, thedepartment shall
file the application and register the motor vehicle theret-deseribed in the manner specified in 61-3-101 and, unless
the applicant chooses to exercise the option allowed in 61-3-412, shall deliver to the applicant:

(& for a motor vehicle manufactured in 1933 or earlier, two license plates bearing the inscription
"Pioneer--Montana" and the registration number; or

(b) for amator vehicle manufactured in 1934 or later and morethan 30 years old, two license plates bearing
the inscription "Vintage--Montana" and the registration number.

#)(3) The year of issuance may not be shown on the plates.

5)(4) Annual renewal of theregistration of amotor vehicleregistered under this section isnot required, and
theregistration isvalid as long as the vehicle isin existence and owned by the initial registrant.:-providedhowever;
that-tpen Upon sale of the motor vehicle, the purchaser shall renew the registration and pay the alicense feesrenewa
fee providecHn-subsection{(2) of $10 for a vehicle weighing more than 2,850 pounds and $5 for a vehicle weighing
2,850 pounds or less.""

Renumber: subsequent sections

103. Page 193, line 28.
Insert: " Section 168. Section 61-3-412, MCA, is amended to read:

"61-3-412. Display of original Montana license plates on collector's item vehicle -- definition --
validation. (1) Asused in thissection, "original Montanalicense plate’ meansalicense plate issued according to the
provisions of 61-3-331; section 53-116, R.C.M. 1947; section 1759.1, R.C.M. 1935; or section 1759, R.C.M. 1921;
whichever section was effective during the year of the manufacture of the motor vehicle on which the license plateis
authorized to be displayed.

(2) Notwithstanding the provisionsof 61-3-332, the department shall authorize the owner of amotor vehicle
registered asprovidedin 61-3-411todisplay origina Montanalicenseplates, with validation asrequired in subsection
(3), after:

(a) payment of the fee required in subsection (5);

(b) inspection by a highway patrol officer of the original Montana license plate to be displayed on the motor
vehicleand, upon payment of a$5 fee, recei pt of the highway patretman's patrol officer'scertification that hethe officer
has determined that the license plate is legible and meets the requirements of subsection (1); and

(c) receipt of an application by the owner of the motor vehicle as provided for in 61-3-411.

(3) Iftheowner of avehicleregistered under theprovisionsof 61-3-314 meetsthe requirements of subsection
(2), the department shall:

(a) filetheapplication and register information on the motor vehiclein the manner prescribed in 61-3-101;
and

(b) issueavalidating decal inscribed with:
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(i) aunique number; and

(i) the letter:

(A) "P" to designate vehicles described in 63-3-4113)tay 61-3-411(2)(a); or

(B) "V" to designate vehicles described in 63-3-41313)(b) 61-3-411(2)(b).

(4) The owner of the motor vehicle shall permanently affix the validating decal to the windshield of the
collector'sitem motor vehicleor, if 6 awindshield exists does not exist, to another prominent and visible position on
the vehicle.

(5) The owner of the motor vehicle shall pay to the department with the application required under this
section a one-time special collector'sitem motor vehicle license fee of $20.""

Renumber: subsequent sections

104. Page 194, line 30.
Insert: " Section 169. Section 61-3-426, MCA, is amended to read:

"61-3-426. Combined license plates. (1) An application for license platesfor amateur radio operators may
be combined with an application for the special license platesissued to veterans of thearmed serviceswho comply with
theprovisionsin 61-3-332(10)(d), (10)(e), and (10)(f) or with an application for special licenseplatesissuedtoaperson
with adisability who complies with the provisionsin 61-3-332(10)(g). The applicant for the combined license plates
is liable for the payment of all taxes and fees applicable to regular motor vehicle license plates and shall pay an
additional fee of $5 for the original issuance as provided in 61-3-422.

(2) An application for license plates for amateur radio operators may be combined with an application for
licenseplatesfor disabled veteransasprovided in 61-3-332(10)(c). Thefeesfor theregistration of thecombined license
plates are the fees provided for in 61-3-332(10)(c) and in 61-3-422. Thefeesarein lieu of al other fees and taxes for
that vehicle under this chapter.

(3) An application for license plates for amateur radio operators may be combined with an application for
license platesfor ex-prisonersof war asprovidedin 61-3-332(10)(d). Thefeesrequired under 61-3-321(1) anreH5y may
not be assessed upon one set of combination license plates issued to an ex-prisoner of war. An ex-prisoner of war
receiving combination license plates under this section isliable for the fees required under 61-3-422.

(4) The combined license plates must be stamped with the official amateur radio call letters of the owner as
assigned to the owner by the federal communications commission. The plates must also be stamped with the design
or decal provided for in 61-3-332(10)(c), (10)(d), (10)(e), (10)(f), or (10)(g).""

Renumber: subsequent sections

105. Page 195, line 22.
Insert: " Section 170. Section 61-3-431, MCA, is amended to read:

"61-3-431. Special mobile equipment -- exemption from registration and payment of feesand char ges
-- identification plate -- publicly owned special mobile equipment. (1) A person, firm, partnership, or corporation
who owns, leases, or rents special mobile equipment as defined in 61-1-104 and occasionally moves that equipment
on, over, or across the highways of the stateis not subject to registration of that equipment or required to pay the fees
and charges provided for in 61-4-301 through 61-4-308 or part 2 of chapter 10. Prior to movement on the highways,
however, each piece of equipment must display an equipment identification plate or a dealer's license plate attached
to the equipment.

(2) Annual application for the identification plate must be made to the county treasurer before any piece of
equipment is moved on the highways. Application must be made on a form furnished by the department of justice,
together with the payment of afeeof $5. The equi pment for which a special mobile equipment plateis sought issubject
tothe assessment of personal property taxes on the date application is made for the plate. The personal property taxes
assessed againgt the special mobile equipment must be paid before thet+ssaanee-of a special mobile equipment plate
may be issued. The fees collected under this section betongto-the-totnty-road must be deposited in the state general
fund.
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(3) The identification plate expires on December 31 of each year. If the expired identification plate is
displayed, an owner of special mobile equipment registered under the provisions of this section is entitled to operate
the equipment between January 1 and February 15 following expiration without displaying the identification plate or
receipt of the current year.

(4) Publicly owned special mobile equipment and implements of husbandry used exclusively by an owner in
the conduct of the owner's farming operations are exempt from this section.""

Renumber: subsequent sections

106. Page 196, line 7.
Insert: " Section 171. Section 61-3-457, MCA, is amended to read:

"61-3-457. Ex-prisoner of war license platestransferable to spouse -- conditions. Upon the death of an
ex-prisoner of war and providing that the surviving spouse does not remarry, the spouse of an ex-prisoner of war may
retain and renew the one set of special license plates issued under 61-3-332(10)(d) and is not liable for light vehicle
taxes under 61-3-504, for the fees required under 61-3-321(1) aneH5), or for the special license plate fees required
under 61-3-332.""

Renumber: subsequent sections

107. Page 196, line 26.
Insert: " Section 172. Section 61-3-465, MCA, is amended to read:

" 61-3-465. Issuance-- application -- additional fee-- disposition. (1) Thedepartment shall issue or renew
collegiate license plates upon receipt of an application that shows:

(8 compliance with 61-3-303, 61-3-311, and 61-3-312; and

(b) payment to the county treasurer of:

(i) aninitia application and manufacturing fee of $2.50, when required; and

(i) an annual scholarship donation of $20 for the benefit of the institution named in the application.

(2) Onceeach month thecounty treasurer shall transfer tothe state treasurer thetotal of theamountscollected

state general fund and

(b) scholarship donations provided for in subsection (1)(b)(ii), along with a schedule showing the number
of collegiate license plates issued and the total donations received for the benefit of each ingtitution.

(3) Once each month the state treasurer shall distribute to the student academic scholarship fund or
foundation of each ingtitution an amount equal to thetotal donations credited to that institution and transferred to the
state treasurer by the county treasurers during the preceding month.""

Renumber: subsequent sections

108. Page 197, line 27.
Insert: " Section 173. Section 61-3-509, MCA, is amended to read:

"61-3-509. Disposition of texesfees. 1) All registration fees imposed by 61-3-561 from light vehicles, all
registration feesimposed by 61-3-522 from motor homes, all feesin lieu of tax imposed by 61-3-527 from motorcycles
and quadricycles, and all feesimposed by 61-3-529 from buses, motor vehicles having a manufacturer's rated capacity
of morethan 1 ton, and truck tractors, for which alicenseis sought and an original application for title that includes
amanufacturer's statement of ongl nis made must be remltted tothe statetreasurer every 30 days. The statetreasurer
shall credit the payments to the wraly-Fes 6-s 3 v Sate qeneral fund

STATE INTERNET/BBS COPY 1660



SENATE JOURNAL
EIGHTY-EIGHTH LEGISLATIVE DAY - APRIL 19, 2001

Renumber: subsequent sections

109. Page 198, line 19.
Insert: " Section 174. Section 61-3-524, MCA, is amended to read:

" 61-3-524. Decal required on camper -- application for decal -- application fee-- issuance. (1) A camper;
that issubject to thefeein lieu of tax imposed under 61-3-521; may not be operated by a person on the public highways
or streetsin this state unless there is displayed in a conspicuous place on the camper a decal as visual proof that the
fee has been paid on the camper for the current year.

(2) Application for theissuance of the decal must be madeto the county treasurer in the county of the owner's
residence, accompanied by an application fee of $t $4.50, on a form furnished by the department, which may be
obtained at the county treasurer's office. The form must provide for substantially the following information:

(8 name of owner;

(b) address;

() name of manufacturer;

(d) model number;

(8) make;

(f) year of manufacture; and

(g) other information that the department may require.

(3) (a) The county treasurer shall sign the application and transmit the application and the fee to the
department. The fee must be deposited in the state general fund.

(b) Upon receipt of the application in approved form and payment of the feein lieu of tax by the applicant,
the county treasurer shall issueto the applicant anumbered decal in the style and design prescribed by the department
and of a different color than the preceding year.""

Renumber: subsequent sections

110. Page 200, line 2.
Insert: " Section 175. Section 61-3-527, MCA, is amended to read:

"61-3-527. Fee in lieu of tax for motorcycles and quadricycles - schedule of fees -- permanent
registration. (1) (a) Thereisafeein lieu of property tax imposed on motorcycles and quadricycles. The feeisin
addition to annual registration fees.

(b) Thefeeimposed by subsection (1)(a) isnot required to be paid by adealer for motorcyclesor quadricycles
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that congtitute inventory of the dealership.

(2) Theowner of amotorcycleor quadricycleshall pay afeebased on the age of the motorcycleor quadricycle
and the size of the engine, as follows:

(a) Thefee schedulefor amaotorcycle or quadricycle with an engine that measures from 1 cubic centimeter
to 600 cubic centimetersis as follows:

(i) lessthan 5 yearsold, $30;

(i) 5 years old and less than 11 years old, $15; and

(iii) 11 years old and older, $6.

(b) Thefeeschedulefor amotorcycleor quadricyclewith an enginethat measuresfrom 601 cubic centimeters
to 1,000 cubic centimetersis as follows:

(i) lessthan 5 yearsold, $55;

(i) 5 years old and less than 11 years old, $20; and

(iii) 11 years old and older, $6.

() The fee schedule for a motorcycle or quadricycle with an engine that measures 1,001 cubic centimeters
and larger is as follows:

(i) lessthan 5 yearsold, $90;

(i) 5 years old and less than 11 years old, $50; and

(iii) 11 years old and older, $6.

(3) (a) Except as provided in subsection (3)(b), the age of a motorcycle or quadricycle is determined by
subtracting the manufacturer's designated model year from the current calendar year.

(b) If the purchase year of amotorcycle or quadricycle precedes the designated model year of the motorcycle
or quadricycle and the motorcycle or quadricycleisoriginally titled in Montana, then the purchase year is considered
the modd year for the purposes of calculating the feein lieu of tax.

(4) (a) The owner of amoatorcycle or quadricyclethat is 11 yearsold or older and that is subject tothefeein
lieu of tax under this section may permanently register the motorcycleor quadricycle upon payment of a$30feein lieu
of tax, the applicable registration and license fees under 61-3-321, and an amount equal to five times the applicable
fees imposed or amounts calculated for each of the following:

(i) themotorcycle safety tratring fee under 26-25-1067 61-3-321 to be deposited in the account provided for
in 20-25-1002;

(i) weed control fees under 62-3-536 [section 3(3)(b)];

(iii) $1 for the former county motor vehicle computer feestinder61-3-511 fee; and

(iv) if applicable, renewal feesfor personalized plates under 61-3-406.

(b) A person who permanently registers a motorcycle or quadricycle as provided in this subsection (4) shall
pay an additional $2 feeat thetimeof registration for deposit in the state general fund. The department shall pay from
the general fund an amount equal to the $2 fee collected under this subsection (4)(b) from each vehicleregistration to
the pension trust fund for payment of supplemental benefits provided for in 19-6-709.""

Renumber: subsequent sections

111. Page 200, line 24.
Insert: " Section 176. Section 61-3-707, MCA, is amended to read:

"61-3-707. Foreign vehicles used for transportation in connection with employment. (1) (a) Before a
motor vehiclethat has been assessed afee pursuant to 15-24-301(4) may be operated in Montanafor acalendar quarter,
the person responsible for payment of fees shall apply for and obtain a window decal provided by the department.

(b) Decals must be color-coded to distinguish the four quarterly registration periods of the year.

(©) An applicant may purchase a decal for more than one registration quarter at a time by paying the
appropriate amount.

(d) Thereisa$2 feefor each decal, and money collected from this fee must be deposited to the eetnty state
general fund. The $2 feeisin addition to the registration fee.
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(e) A current window decal must be displayed on the lower right-hand corner of the windshield.

(2) (a) Before a motor vehicle exempted pursuant to 15-6-217 may be operated in Montana, the person
responsiblefor the motor vehicle shall apply for and obtain awindow decal from the county treasurer. The department
shall supply the decals to the county treasurers.

(b) An application approved by the department must include a verification from the employer that the person
isemployed by ahealth carefacility in arural, medically underserved areathat experiencesdifficulty in recruiting and
retention of health care professionals.

(c) Decals expire each year on December 31 of the year in which issued, and application for reregistration
must be filed with the county treasurer no later than February 15 of each year. Decals must be color-coded to
distinguish the year.

(d) A current window decal must be displayed on the lower right-hand corner of the windshield.""
Renumber: subsequent sections

112. Page 201, line 4.
Insert: " Section 177. Section 61-3-738, MCA, is amended to read:

"61-3-738. Deposit and distribution of feeson proportionally register ed fleets. Thefeesin lieu of tax and
license fees collected under this part must be deposited with the state treasurer for-distribdtion-tothegenerat-fune-of
each-eounty-on-thefoHowingbasts:

in the highway nonrestricted account.""
Renumber: subsequent sections

113. Page 201, line 16.
Insert: " Section 178. Section 61-9-312, MCA, is amended to read:

"61-9-312. Performanceability of brakes. Onadry, hard, approximately level stretch of highway freefrom
loose material, amotor vehicle or combination of vehicles, upon application of the service brake, must be capable of
stopping at a speed of 20 miles an hour within the following distances:

(1) 25 feet for passenger motor vehicles, except buses and pioneer vehicles;

(2) 40 feet for buses, trucks, and tractor trucks;

(3) 45 feet for motor vehiclesregistered or qualified to beregistered as pioneer vehiclesunder 63-3-41H3)(a)
61-3-411(2)(a) when equipped with two-wheel brakes or 25 feet when equipped with four-whed brakes;

(4) 40 feet for all combinations of vehicles; and

(5) 30 feet for motorcycles, quadricycles, and motor-driven cycles.""

Renumber: subsequent sections

114. Page 203, line 3.
Insert: " Section 179. Section 61-10-130, MCA, isamended to read:

"61-10-130. Custom combiner'sspecial permit -- fee -- collection -- distribution -- not transferable. (1)
In lieu of the taxes required by 15-24-301 and in lieu of motor vehicle license fees, gross vehicle weight fees, and
overwidth, overlength, and overheight permits provided for in Title 61, a nonresident engaged in the business of
custom combining who brings equipment into the state may pay a special permit fee of $40 per unit. A unit shatt
tretude includes:

(8) onetruck suitable for hauling grain;

(b) one header trailer or one combinetrailer; and
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(c) pickup trucksand all other equipment, except combines, used by anonresident and brought intothe state
as part of hts the nonresident's business of custom combining.

(2) Inlieuof grossvehicleweight feesand overwidth, overlength, and overheight permits, Montanaresidents
engaged in the business of custom combining may pay the annual farm gross vehicle weight feesand a special permit
fee of $20 per unit. A unit includes:

(8) onetruck suitable for hauling grain;

(b) one header trailer or one combinetrailer; and

(c) pickup trucks used by the resident in his the resident's business of custom combining.

(3) When used to transport agricultural products, a truck authorized to be used under a custom combiner's
special permit may be operated only within a 50-mile radius from the harvested field to the point of first unloading.
Thetruck may not haul agricultural productsfrom onecommercial eevator to another commercial devator. Thetruck
may be operated on any highway, except a highway that is part of the federal-aid interstate system, without incurring
excess weight penalties under 61-10-145 if the total gross weight of the truck does not exceed allowable weight
limitations by more than 20% per axle and the maximum load per inch of tire width does not exceed 670 pounds. The
truck may not be operated in excess of 40 miles per hour. Ne A trip permit is not required. If the truck exceeds the
tolerance provided under this subsection, thefine or penalty imposed appliesto all weight over thelegal limit allowed
by 61-10-107.

4 A combl netraJIer authonzed to beused under subsectlon (1)(b) or (2)(b) may beoperated under the same
limitations ane-t 9 5
except that the 50-m|Ie li mltatlon does not apply and the combi netraJIer may be used upon any highway of the dtate,
including a highway that is part of the federal-aid interstate system. If the combine trailer exceeds the tolerance
provided under subsection (3), the fine or penalty imposed applies to all weight over the legal limit allowed by
61-10-107.

(5) Thefeerequired by this section must be collected by the department of transportation. Upon payment of
thefee, the department of transportation mtst shall provide an identifying device to be displayed on each truck, header
trailer, or combine trailer and other equipment used by the nonresident or resident in kis the person's business of
custom combining in the state;. whieh The device isvalid for the calendar year in which the feeis collected.

(6) All feescollected under this section must be distributed not later than January 31 immediately following
the period of teense licensure as follows:

(a) 62 1/2%totheeounty state general fund Hrthe
of-time-wit-be-spent-to-operate;; and

(b) 37 1/2% to the state special revenue fund for the department of transportation.

(7) Theidentifying devices and fee paid for each unit are not transferable from one vehicle to another or
transferable on the sale or change of ownership.

(8) The department of transportation may adopt rules, as provided in Title 2, chapter 4, to implement the
provisions of this section.""

Renumber: subsequent sections

115. Page 203, line 14.
Insert: " Section 180. Section 61-10-148, MCA, isamended to read:
"61-10-148. Disposition of finesand forfeited bonds. (1) Except as provided in 61-12-701 and subsection
(2) of this section, ene-hatiof all the money collected as fines and forfeited bonds for violations of Title 61, chapter
10 must be remltted monthly by the county treasurer to the state treesurer for depost in the state genera fund. Fhe
A ; e This subsection does

not apply to fl nes and forfeited bonds paid to Justlces courts

(2) If the apprehension or arrest wasfor aviolation of Title 61, chapter 10, and if the offense occurred on a
road or highway not included under the provisions of 60-2-128 and 60-2-203, all money collected asfinesand forfeited
bonds must be distributed to the county treasurer for deposit in the county road fund.""
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Renumber: subsequent sections

116. Page 203, line 22.
Insert: " Section 181. Section 61-10-225, MCA, is amended to read:

"61-10-225. Disposition of fees collected by county treasurer. At—t-he—ﬁﬁe-ef—eeHeeﬂﬁg The county
treasurer shall transmlt thefees provi ided for in 61- 10-222

the state treasurer for deposit to the credit of the department of transportatlon in the hlghway revenue account. The
remittance must be made on forms furnished to the county treasurer by the department.""
Renumber: subsequent sections

117. Page 204, line 11.
Insert: " Section 182. Section 67-3-205, MCA, is amended to read:

"67-3-205. Aircraft registration account -- source of funds -- allocation. (1) Thereisan account in the
state special revenue fund to which must be credited all money received from fees paid in lieu of tax on aircraft as
required in this part and 15-24-304 and all penalties collected for registration violations as provided in 67-3-202.

(2) Money inthe account |sallocated asfollows

(a) 90%tothe »
state general fund; and

(b) 10% to the department for the purpose of administering and enforcing aircraft registration.

(3) Thealocationsrequired in subsection (2)(a) must be made twice annually by the department. The first
allocation must be made between March 15 and March 30 and the second all ocation must be made between July 1 and
July 15.

4 The allocanon requiredin subsectlon (2)(b) must be made on July 1 of each year

Renumber: subsequent sections

118. Page 208, line 12.
Insert: " Section 186. Section 72-16-909, MCA, isamended to read:

"72- 16-909 When and Wheretax payable-- interest. (1) The estate tax is payabl e to the eotnty-treasdrer
y ated department of revenue.

2 If thetax isnot pald Wlthl n 18 months of the death of the decedent, interest must be charged and collected
at therate of 10% ayear from thetimethat the tax accrued, unless because of claims made upon the estate, necessary
litigation, or other unavoidable cause of delay, the tax is not determined and paid on time. Interest at the rate of 6%
must be charged upon the amount of tax duefrom thetime of accrual until the cause of the delay isremoved, and after
that time, interest at the rate of 10% must be charged.

(3) Litigation to defeat the payment of the tax is not necessary litigation.

(4) When permission has been granted to defer payment of tax under 72-16-910, interest must be charged
at the rate of 6% after 1 year from the date of death until the date of payment.""

Renumber: subsequent sections

119. Page 208, line 17.
Insert: " Section 187. Section 72-16-912, MCA, is amended to read:
"72-16-912. Collection and deposit of tax. The tax imposed herer-shat by this part must be collected by

STATE INTERNET/BBS COPY 1665



SENATE JOURNAL
EIGHTY-EIGHTH LEGISLATIVE DAY - APRIL 19, 2001

the severa-cotnty-treasdrersor-the department of revenue for deposit with the state treasurer.""
Renumber: subsequent sections

120. Page 208, line 24.
Insert: " Section 188. Section 75-10-533, MCA, isamended to read:

"75-10-533. Department to report fees. The department shall report to the office of budget and program
planning, as a part of the information required by 17-7-111, the amount collected under this part ane-63-3-568 and
the cost of administration of this part, except 75-10-520, to date so that any necessary adjustment of the amount of the
fee may be made to asstre ensure that no more than the actual cost of operation of the program is collected.""
Renumber: subsequent sections

121. Page 212, line 11.
Insert: " Section 195. Section 76-13-201, MCA, isamended to read:

"76-13-201. Duty of owner to protect against fire. (1) An owner of land classified asforest land etassified
assuch by the department shall protect against the starting or existence and suppress the spread of fire on that land.
Thisprotection and suppression must bein conformity with reasonablerulesand standardsfor adequatefire protection
adopted by the department.

(2) If the owner does not providefor the protection and suppression, the department may provideit at a cost
tothelandowner of not morethan $30 for each landowner in the protection district and of not morethan an additional
20 cents per acre per year for each acrein excess of 20 acres owned by each landowner in each protection district, as
neceswry to yield the amount of money prow ded for in 76-13-207. The owner of the land shall pay to-the-ecotnty

> the charge ferthesame approved by the department in accordance
with this part 1 and thls part 4 to the department of revenue. Payments to the department of revenue are due on or
before November 30 of each year.

(3) Noether Other charges may not be assessed these to a participating landowner tapdewnerspartictpatig
except in cases of proven negligence on the part of the landowner or the landowner's agent.""

Renumber: subsequent sections

122. Page 215, line 1.
Insert: " Section 200. Section 77-1-502, MCA, is amended to read:

" 77-1-502. Computation of stateland equalization payment amount. (1) The department of revenue shall
compute the amount of taxes which that would be payable on the county assessments of saidl state-owned grazing,
agricultural, or forest property asif it were owned by and taxabl e to a taxpayer of steh the county.

(2) Ifthelandisnot classified, the sum tebettstedrshat must be determined by the averagetax payment made
on like property within the county where-satd in which the land is situated, not to exceed 12 cents per grazing acre,
35 cents per agricultural acre, and 12 cents per forest acre. The average tax may be derived from the most recent
biennial report of the department of revenue. Thetotal figure arrived at by this method shah must be called the gross
assessment figure.

(3) The county exemption factor shah must be determined by dividing the percentage that the state-owned
land bearsto thetotal land area of the county into 6%. This quotient shal must be multiplied by the gross assessment
figure, and the product is called the state exemption figure.

(4) The state exemption figure shat must be subtracted from the gross assessment to give the state land

equalization payment amount.""
Renumber: subsequent sections

123. Page 215, line 8.
Insert: " Section 201. Section 77-1-503, MCA, is amended to read:
" 77-1-503. Formtobecompleted by department of revenue. Thedepartment shall provideaformfor each
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county to be followed and completed by the department of revenue. The department of revenue shall, before October
1, make the computations required and submit to the department the completed forms, which must show the
computations and method used in arriving at the state land equalization payment amount.""

Renumber: subsequent sections

124. Page 215, line 17.
Insert: " Section 202. Section 77-1-504, MCA, is amended to read:

" 77-1-504. Processing of statements. The department shall examine for accuracy the statement returned by
the department of revenue, and the state land equalization payment amount may not be approved unless the state
exemption figureisdeducted from thegross assessment figurein the statement. Thedepartment shall, beforeNovember
1 of each year, prepare and file aclaim with the department of administration for all countiesthat are digiblefor state
land equalization payments amounts, and this claim must show the amount of money that each eligible county wit
reeetve receives through the entitlement share provided for in [section 1].""

Renumber: subsequent sections

125. Page 215, line 29.
Insert: " Section 203. Section 80-2-201, MCA, is amended to read:

"80-2-201. Powers and duties of board of hail insurance. The board of hail insurance provided for in
2-15-3003:

(1) shall hold meetmgs When neceswryaﬁd-ﬁaeﬁtra} for the preper conduct of its business;

(2) y ; rriake may adopt rules asttmay-fromtimetotimefind
praeﬁeal—ﬁeewy—aﬁd-beﬁeﬁera} for the admi nlstratlon of this part;

(3) shall prescribe blank forms for all purposes necessary, proper, and incidental to the effective operation
and enforcement of this part; and

(4) shall useany appropriate means of communication to inform Montana producers of the purposes, scope,
and benefits of this part in furnishing protection against loss by hail at the actual cost of the risk to all taxpayers
persons who may elect to become subject to the provisions of this part.""
Renumber: subsequent sections

126. Page 216, line 16.
Insert: " Section 204. Section 80-2-203, MCA, is amended to read:

"80-2-203. Participation in program -- tax. (1) A taxpayer person or an association of taxpayers persons
engaged in the growing of crops other than those specified in this part or other agricultural or horticultural products
subject toinjury or destruction by hail may, by individual or joint e ection filed with and approved by the board of hail
insurance, accept the provisions of this part and e ect to become subject to this part. Therisks may be classified by the
board, and suitabl e tevies fees may be imposed as agreed upon by the board and the taxpayers persons. The taxpayers
persons are entitled to the benefits and protection afforded by the insurance provisions of this part.

(2) Each farmertaxpayer person who signifies adesire to become subject to the provisions of this part shall
file with the department of revenue the properly filled out form not later than August 15. The taxpayer person is
chargeable with thetax fee provided for on lands growing cropssubject toinjury or destruction by hail and shall share
in the protection and benefits under the hail insurance provisions of this part. The application for hail insuranceisin
full force and effect at 12:01 a.m. the day immediately following the acceptance of the application by the department
of revenue.

(3) Thispart may not be construed to empower anyone except the actual owner of the land to make the land
subject to the hail tax fee provided in this part.""

Renumber: subsequent sections

127. Page 216, line 28.
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Insert: " Section 205. Section 80-2-204, MCA, is amended to read:

" 80-2-204. Duty of department of revenue -- election of benefits of law. The department of revenue shall
upon request explain to each taxpayer person engaged in the growing of crops subject to injury or destruction by hail
the provisions of this part. The department of revenue shall issue hail insurance policiesto each taxpayer person who
desires to become subject to this part, to becomeliablefor the taxteviesfee provided in this part, and to be digible for
the benefitsand protection of thispart. A texpayer person who e ectsto become subject tothispart isliablefor the taxes
tevied fees for hail insurance and shall participate in the benefits and protection afforded by this part. Eitherthe The
ownersof landsworked by others under lease or contract may makethe el ection for hail insurance, or the lessee of the
land may tender payment, in cash, of thetex feelevied for hail insurance to-protect-thetessee'seropsticash; to the
officer authorized to receive payment.""

Renumber: subsequent sections

128. Page 217, line 5.
Insert: " Section 206. Section 80-2-205, MCA, is amended to read:

" 80-2-205. What cropssubject to provisionsof law. The crops grown on the lands of all taxpayers persons
who shatt el ect to become subject to this part shal must beinsured under the provisions of thispart for the acreage and
thekind of crop for which taxesfeesfor hail insurancewitt have been tevied; imposed. which Theinsuranceshah must
be provided for, determined, and adjusted and paid for as provided by this part.""

Renumber: subsequent sections

129. Page 217, line 14.
Insert: " Section 207. Section 80-2-206, MCA, is amended to read:

" 80-2-206. Cash payment. When an applicant for hail insurance tenders cash for the insurance to the
department of revenue, the applicant is allowed a discount of 4%. The hail insurance must be issued upon the cash
payment lessthe 4%. The chargefor theinsurance must be based on the maximum rates shown on the application for
hail insurance. If the current rates are reduced later, the board of hail insurance shall arrangefor the proper refund to
thernsured All cash recerved bythedepartment of revenue must be premptty y

treasurer.
Renumber: subsequent sections

130. Page 218, line 8.
Insert: " Section 208. Section 80-2-207, MCA, is amended to read:

" 80-2-207. Delinquent taxesfees-- application by delinquent -- crop lien. (1) An owner of land who has
morethan 1 year'sdelinquent taxesfeeson theland may not beallowed hail insurance under the provisions of thispart,
unless the owner's application is accompanied by a cash payment for the amount that would be due on the application
trrthe-event-of-ameaximurmtevy for that year.

(2) Any grain grower unable to secure state hail insurance under the provisions of this part because of
delinquent taxesfees or for other reasons may make an application to the department of revenue, and the department
of revenue may receive and accept the apptieations application when the applicant furnishesa sufficient crop lien that
issubject only to a seed lien. The crop lien may be accepted only under rules and requirementsthat may be prescribed
by the board of hail insurance and under the provision that the board may cancel any hail insurance accepted in
violation of therulesand requirements. Upon receipt of the application, the department of revenue shall makearecord
of the application and shall filethe original in the office of the clerk and recorder of the county. The department of
revenueshall alsoeauseaﬁ-aweﬁt %nd abl [l tothe grain grower for the proper amount fe-beﬂaadeeﬁ—t-hepreperty

v 5 2 5 due for hail insurance

under the provisions of thls part.

(3) A tenant who has delinquent hail insurance that was secured by a crop lien eaty and was not secured by

STATE INTERNET/BBS COPY 1668



SENATE JOURNAL
EIGHTY-EIGHTH LEGISLATIVE DAY - APRIL 19, 2001

real estate may not be allowed another policy in any succeeding year until the delinquent aceetnt-or-aceotnts-are
amount is paid or until the tenant pays cash for the current hail insurance.

(4) If atenant becomesdelingquent for hail insurance after having failed to apply for relief as provided by the
board under 80-2-229, the tenant may apply to the board for areduction. If the reasons for requesting areduction are
approved by the board, the board may reduce the charge to not less than one-half the original amount charged.""
Renumber: subsequent sections

131. Page 218, line 17.
Insert: " Section 209. Section 80-2-209, MCA, is amended to read:

"80-2-209. Reinsurance. Because of the unusual or unexpected variation in the severity of damageto grain
cropswhteh-oeetr that occurs from year to year and in order to enable the hail insurance board to spread the effect of
these variations more evenly over all years, the board tshereby-attherized-to may negotiate for and te secure
reinsurance of a part of therisk in any year when the need ef-saeh for reinsurance appears advisableto the board. The
board is herebyatthorized-to may use moenreys money from hail insurance tevies fees for the purchase of sueh
reinsurance whenever it appears to the board that steh reinsurance is necessary and advisable.""

Renumber: subsequent sections

132. Page 218, line 27.
Insert: " Section 210. Section 80-2-221, MCA, is amended to read:

" 80-2-221. Fax Fee for hail insurance. (1) A t& 2 - feeis

mposed on al landsin this state growing crops subject to injury or destructlon by hail, the owners of WhICh have
elected to become subject to the provisions of this part.

(2) Theboard of hail insuranceshall annually estimate, asaccurately as possible, theamount required to pay
all losses, interest on warrants, and costsof administration and shall recommend atevy feeto be mageimposed on each
kind of land respectively, subject to the provisions of this part, to the department of revenue. The rates recommended
to apply on the lands of owners shal must be applied in the same proportions to the crops of those insured on a
personal assessment basis.""

Renumber: subsequent sections

133. Page 219, line 30.
Insert: " Section 211. Section 80-2-222, MCA, is amended to read:

" 80-2-222. Boar d toestablish amount of tewy r ates-- disposition of funds. (1) Theboard of hail insurance
may, when it considersit advisable, establish asmany digtricts asit considers advisable and may maintain maximum
rates in various parts of the state;. which The rates must be commensurate with the risk incurred as nearly asit can
determine from past experiences or from any records available.

(2) Notice of the various rates established for any year must be plainly printed on the application for hail
insurance, and the rates for the year must be determined and tevied imposed by the board of hail insurance for each
of thevarious digtricts as established, in sueh proportionsasthat will in it'sthe board'sjudgment befair and equitable.

(3) The board of hail insurance has-attherity-te may accept and expend all funds received by it, including
amounts repaid as principal and interest on investments. The funds are statutorily appropriated, as provided in
17-7-502, to the board of hail insurance for the purposes of this chapter. Expenditures for actual and necessary
expenses required for the efficient administration of this part must be made from temporary appropriations, as
described in 17-7-501(1) or (2), made for that purpose.

(4) Inmakingthetevy establishing theratesprovided in this section anet86-2-223, theboard of hail insurance
shall providefor:

(a) the payment of all expensesof administration, together with all interest owed or to be owing on registered
warrants;

(b) that portion of the losses incurred during the current year that are not paid from funds drawn from the
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reserve;

(c) the maintenance of the reserve, a part or all of which may be used in any enre 1 year for the purpose of
paying the costs of administration, interest on the warrants, and | osses as settled and adjusted by the board, including
the losses sustained in any prior year or years under the hail insurance law that have not been paid.

(5) If at the end of any hail insurance season the board determines that more funds are accumulating from
the current year'steviesrates than were estimated when the tevy-wasade rates were established and are in excess of
the need for the payment of |osses and expenses and maintenance of thereserve, theboard may, at itsdiscretion, refund
the excess to the farmers persons insured for the year, on apro rata or percentage basis.

(6) Theboard of hail insurance may direct the board of investmentstoinvest funds from the enterprise fund
pursuant to the provisions of the unified investment program for state funds. The income from the investments must
be credited to the board of hail insurance account in the enterprise fund.""

Renumber: subsequent sections

134. Page 220, line 6.
Insert: " Section 212. Section 80-2-224, MCA, is amended to read:

"80-2-224. Assessment Fee -- notice -- when payable. Notice of stoeh-assessment-shalt the fee must be
mailed by the estrty-treasdrer department of revenue to each person insured in the ssame manner and at the sametime
as notices of property taxes due. The assessment fee shatt-be is payabl e at-the-office-of-the-county-treasarerof-each

respective-cotnty to the department of revenue.""
Renumber: subsequent sections

135. Page 220, line 13.
Insert: " Section 213. Section 80-2-225, MCA, is amended to read:

" 80-2-225. Real estatelien -- creation. Thetaxteviesare hail insurancefees chargeabletothelandsof each
texpayer person n who electsto becomesubject to thls part aﬁd must beea’te‘ed—m—t—he#prepeﬁy—tax—reeerd—aﬁd collected
by the® y department of revenue. If
theteviesfeesare not pai d they arealien onthe Iands agaJ nst which they are+evred—m—t-hesameﬁaﬁﬁeﬁas-afeet-her

property-taxes imposed.™"
Renumber: subsequent sections

136. Page 220, line 25.
Insert: " Section 214. Section 80-2-226, MCA, is amended to read:

" 80-2-226. Crop lien -- when created -- assessment. (1) In addition to the lien created in 80-2-225 on the
land of theinsured, thetewy fee for sdeh hail insurance shat-eonstittteisalien on the cropsinsured with the exception
that the crop lien may not apply to owners of unencumbered land or to theland or crops of those who pay cash for hail
insurance. The applications of these persons may not be filed with the county clerk and recorded as provided for in
80-2-207. Fhe Except as provided in this subsection, the crop lien shat must be included in all applications for hail
insurance-with-the-abeve-exceptions; and shaH must be enforced as prOV| ded in 80-2- 230 and 80-2 231 agal nst all
applicable personsinsured € v 3

(2) All applicants securing haJI insurance on crop liens asheretefere prOV| ded shal-l—be in thls section are
subject to the same charges per acre asprovided-heret-to-be that are made on land.""

Renumber: subsequent sections

137. Page 221, line 9.
Insert: " Section 215. Section 80-2-228, MCA, is amended to read:

"80-2-228. Reservefund. (1) Each year when the hail board makes setsits annual tevy fee for the payment
of current losses, for expenses of administration, and for an addition to the reserve if conditions permit, it may not
increasethetevy fee enough in any year sothat the addition to the reservewill exceed 5% of the maximum risk written
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for that year.

(2) Theboard may engagethe services of aqualified actuary to conduct an actuarial valuation of thereserve.
Thisvaluation shah may includethe actuary'sdetermination of theamount of reserve necessary to absorb all reasonably
anticipated catastrophic losses. This amount is the maximum permissible reserve fund for the next year.

(3) Thereserve must be deposited in an enterprise fund.

(4) The board may not draw on the reserve for any purpose unless the amount required for the payment of
losses for the current year, including interest on warrants and costs of administration, exceeds the amount of the
estimate made by the board for the current year pursuant to 80-2-221.""

Renumber: subsequent sections

138. Page 221, line 19.
Insert: " Section 216. Section 80-2-229, MCA, is amended to read:

" 80-2-229. Withdrawal of crop in caseof destruction thr ough other means. When any crop insured under
this part shat-havebeen is destroyed by any other cause than hail, the applicant may, by furnishing the proof required
by the board of hail insurance, cause the crop to be witherawn exempted from the regular tewy fee of the board for the
current year. Saeh The proof shalt must be submitted to the board of hail insurance in accordance with itsrules. Said
Therulesshah must beplainly printed on the applications and policiesissued by the department. Fhey-shatt Therules
must provide that the cost for saeh withdrawn insurance shah must be varied as nearly as practical according to the
time theinsuranceisin force and according to therisk carried.""

Renumber: subsequent sections

139. Page 222, line 9.
Insert: " Section 217. Section 80-2-230, MCA, is amended to read:

"80-2-230. Cadllection of teviesfees -- release of lien. (1) The eotnty-treastrer-each-ecounty-Hrthe-state
department of revenueshall collect alI ’recfres-madefees i mposed under thls part Ha-theeameﬁaﬁﬁeﬁesetheﬁpreperty

N ! o e AHeo Aty
treasdrers The department of revenue shall use due d| Ilgence in makl ng the coIIectlons of the ’rewea fees provr ded

herern in thls par :

(2) All insurance tevies fees, whether tevied imposed against land or in the form of special assessments
secured by crop liens, shatbe are payable in full and not in semiannual payments on or before November 30 of each
year in which soehtevies the fees are made imposed.

(3) Whenever the amount due on any hail insurance secured by acrop lien is paid, the treasdrer department
of revenue shall promptly endorse on the lien on file in the office of the county clerk and recorder the amount paid
thereon with the date of payment and steh the endorsement shaH-be is a satisfaction and rel ease of saeh the lien.""
Renumber: subsequent sections

140. Page 222, line 21.
Insert: " Section 218. Section 80-2-231, MCA, is amended to read:

" 80-2-231. Foreclosureof lien. If the person receiving hail insurance secured by acrop lien failsto pay sarel
the fee for insurance to the estnty-treasdrer department of revenue by December 1 of the year in which the crop se
thsdred is grown, the eotnrty-treasarer department shall on that day or as soon as possible thereafter after that day
deliver to the sheriff of satd the county a full, true, and correct copy of the lien on file in the office of the clerk and
recorder and staeh the sheriff must shall immediately demand from the person or personssigning saeh the lien payment
of the amount due. thereor-antd-if-the-same If the fee is not paid to the sheriff upon saeh demand being made, the

STATE INTERNET/BBS COPY 1671



SENATE JOURNAL
EIGHTY-EIGHTH LEGISLATIVE DAY - APRIL 19, 2001

sheriff mustforthwith shall seize and sell in the manner provided by law for the sale of personal property under
execution a sufficient amount of grain bel onging to saek the person to pay the amount due for hail insurance together
with interest and costs and expenses of seizure and sale.™"

Renumber: subsequent sections

141. Page 223, line 11.
Insert: " Section 219. Section 80-2-232, MCA, is amended to read:

" 80-2-232. Statetreasutrer-sDepartment of revenue sduty -- warrants-- transfer sto eetnty-and state
general fund. (1) Thestatetreasdrer department of revenue shall receiveall money paid under thispart and shall place

themoney in trust for the hail insurance program tothe credit of the enterprise fund. All money collected by the board
must be deposited in the enterprise fund, and all losses must be paid from that fund. All other costs are administrative
expenses and must be paid from the board's enterprisefund. If registered warrants are presented and thereisno money
to pay the warrants, the warrants must be registered and bear interest at the rate of 4% per-anrtm ayear until called
for payment by the state treasurer.

(2) Thedepartment of revenue may retain 2% of the gross annual feesimposed and collected under this part
for administrative costs associated with hilling and collection of hail insurance premiums.

(3) Upon authorization from the board of hail insurance, the state treasurer shall transfer out of the board's
enterprise fund to the general fund of the state of Montana 1.5% of the gross annual teviesmade fees imposed and
collected in the state of Montana.""

Renumber: subsequent sections

142. Page 224, line 9.
Insert: " Section 220. Section 80-2-244, MCA, is amended to read:

" 80-2-244. Payment of losses. (1) The board of hail insurance shall, as soon as practicabl e after thelosshas
been sustained, arrange for the payment of the lossin the following manner. From the amount of the | oss as adjusted
for each claimant, the board shall deduct the amount that the claimant then owes as a delinquent hail insurance tax
fee and the maximum amount assessed as a hail insurance tex fee for the current year.

(2) Theboard shall on or before November 1 order payment for the amount so deducted;. which The payment
shah must be remitted to the county treasurer of the county in which the tax fee was assessed imposed. The board shall
then order payment for the balance of the adjustment to be sent to the claimant, provided that ire-ease+nay the
payment for loss may not exceed $24 per acrefor grain cropson nonirrigated lands; or $48 per acreonirrigated lands.
Noe A claimant may not receive payment for any lossincurred whereif the loss does not equal or exceed 5% of thetotal
valueof thecropinsured. If thelossesin any year exceed the current tewy fees plusthereserve, H-any; then the payment
of all losses shalt must be prorated;-share-ant-share-attke; among all grain growers having loss claims adjusted and
approved, and the unpaid balance of the losses shah must be paid out of the reserve without interest in steh the order
as that the board directs, when in the judgment of the board there are is sufficient meneys money to provide for the
payment of the same claims and other items payable out of the reserve. In any year the board may by rwol ution
authorize its ehattman presiding officer and secretary to borrow as 5
sarm-or-sumsof money as that the board may consider necessary for the purpose of payl ng alI Warrants as |ssued

(3) For any meneys money borrowed under the provisions of this part, the board shall cause warrants to be
drawn. The warrants shalt must bear interest at a rate not to exceed 6% a year, and the warrants and the interest
thereon-shatt on thewarrantsmust be paid out of fundsfrom the state hail insurance program asthey are collected from
the various counties in the state. The board may not at any time borrow a total sum greater than the amount of tevies
astradefor-taxes the fees imposed for the current year together with saeh delinquent taxesas feesthat remain unpaid
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on the books of the county treasurer.™"
Renumber: subsequent sections

143. Page 225, line 22.
Insert: " Section 221. Section 80-7-814, MCA, is amended to read:

" 80-7-814. Administration and expenditur eof funds. (1) (a) Except asprovided in subsection (1)(b), money
deposited in the noxious weed management trust fund may not be committed or expended until the principal reaches
$2.5 million, except in case of anoxious weed emergency as provided in 80-7-815. Once thisamount is accumulated,
interest or revenue generated by the trust fund and by other funding measures provided by this part must be deposited
in the specia revenue fund and may be expended for noxious weed management projects in accordance with this
section, aslong asthe principal of the trust fund remains at least $2.5 million.

(b) Money deposited as principal in the trust fund from 80-7-822 pttsuant-t6-80-7-816(2) may not be
expended until the principal of thetrust fund reaches $10 million. However, interest or revenue generated by the trust
fund must be deposited in the special revenue fund and may be expended for noxious weed management projectsin
accordance with this section.

(2) Thedepartment may expend funds under this section through grants or contracts to communities, weed
control districts, or other entities that it considers appropriate for noxious weed management projects. A project is
eligibleto receivefundsonly if the county in which the project occurs has funded its own weed management program
with alevy in an amount not lessthan 1.6 mills or an equivalent amount from another source or by an amount of not
less than $100,000 for first-class counties, as defined in 7-1-2111.

(3) The department may expend funds without the restrictions specified in subsection (2) for the following:

(@ employment of a new and innovative noxious weed management project or the development,
implementation, or demonstration of any noxious weed management project that may be proposed, implemented, or
established by local, state, or national organizations, whether public or private. The expenditures must be on a
cost-share basis with the organizations.

(b) cost-share noxious weed management programs with local weed control districts;

(c) special grants to local weed control districts to eradicate or contain significant noxious weeds newly
introduced into the county. These grants may be issued without matching funds from the district.

(d) administrative expenses of the department for managing the noxious weed management program and
other provisionsof thispart. Thecost of administering the program may not exceed 12% of thetotal program expenses.

(e) administrative expenses incurred by the noxious weed management advisory council;

(f) aproject recommended by the noxious weed management advisory council, if the department determines
that the project will significantly contribute to the management of noxious weeds within the state; and

(g) grants to the agricultural experiment station and the cooperative extension service for crop weed
management research, evaluation, and education.

(4) The agricultural experiment station and cooperative extension service shall submit annual reports on
current projects and future plans to the noxious weed management advisory council.

(5) In making expenditures under subsections (2) and (3), the department shall give preference to weed
control districts and community groups.

(6) If the noxious weed management trust fund is terminated by law, the money in the fund must be divided
between all counties according to rules adopted by the department for that purpose.”"”

Renumber: subsequent sections

144. Page 226, line 3.
Insert: " Section 222. Section 80-7-815, MCA, is amended to read:

"80-7-815. Noxious weed emergency -- expenditure authorized. (1) If a new and potentially harmful
noxious weed is discovered growing in the state and is verified by the department, the governor may declare anoxious
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weed emergency. In the absence of necessary funding from other sources, this declaration authorizes the department
to allocate up to $150,000 of the principal of the noxious weed management trust fund to government agencies for
emergency relief to eradicate or confine the new noxious weed species.

(2) If the expenditure causesthe principal of thetrust fund to fall below $2.5 million, it must be replenished
by the interest or revenue generated by the trust fund; or by the other revenue provided by this part, erby-revente

obtarhed-from-thefeetmpesed-by-61-3-516; as determined by the department.""
Renumber: subsequent sections

145. Page 226, line 11.
Insert: " Section 223. Section 80-7-816, MCA, is amended to read:

"80-7-816. Account -- deposit -- investment. (1) Thereis an account in the state special revenue fund
established in 17-2-102. The interest from the noxious weed trust fund ane-the-fee+mpesec--63-3-510 must be
deposited in the account and must be expended as provided in 80-7-814.

(2) The department may direct the board of investments to invest the funds collected under subsection (1)
pursuant to the provisions of 17-6-201. Theincome from the investments must be credited to the account in the state
special revenue fund.""

Renumber: subsequent sections

146. Page 226, line 17.
Insert: " Section 224. Section 80-7-822, MCA, is amended to read:

"80-7-822. (Temporary) Transfer of funds. Thereistransferred $1,125,000 annually from the highway
nonrestricted account established in 15-70-125 to the noxious weed management trust fund, provided for in
86-7816(2) 80-7-811, for noxious weed management. (Terminates July 1, 2001--sec. 7, Ch. 493, L. 1999.)""
Renumber: subsequent sections

147. Page 227, line 15.
Insert: " Section 225. Section 81-6-101, MCA, is amended to read:

" 81-6-101. Petition for county livestock pr otectivecommittee-- member s-- term. (1) Theboard of county
commissionersmtist shall, upon receipt of apetition or petitionsto do so, set up acounty livestock protective committee
of three members. The petition or petitions must be signed by at least 51% of the owners of cattle in the county, and
stehpetitronerstatstown at least 55% of the cattle in the county must be owned by the petitioners.

(2) Members appointed to serve on sueh the committee shat must be residents of the county engaged in the
businessof raising cattle. If therebeisin thecounty any organization of cattle growers, the county commissionersshall
give preference to names submitted by any-sdeh the group for appointment to saekh the committee. Theterm for which
satd the committee members shiaH-be are appointed shah-beis 2 years, with two members of the first committee named
to serve for 2 years; and one member to serve for 1 year. Members of sdteh the committee shaH may not receive fio
remuneration or reimbursement for expenses for serving on said the committee.

(3) By Asused in this section, "organization of cattle growers'-astsecH-this-seetion+smeant means any
group or organization holding regular meetings at least annually, having officers, and composed predominantly of
cattle growersresident in the county, with its membership open to cattle growerswilling to abide by itsgoverning rules
or bylaws;. anttit'sthe general purposebetg of the organization must be the promotion of the interests of itsmembers
in matters pertaining to the cattle or livestock industry.

(4) If the owners of sheep in the county desire to come under the provisions of this part in cooperation with
owners of cattle, they shall file a tike petition te-that-set-ott-here-forownersof-eattte meeting the requirements of
subsection (1) with the county commissioners, and in steh that case, at least one member of satd the livestock
protective committee shah must be a sheep grower and wheretheword "cattl€" appearsin this part, it shaH-be-teemed

to-comprehentd-atso includes the word "sheep”.
(5) Ownersof sheep atore may form a county livestock protective committee, in which casetheword "cattle"
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Renumber subsequent sections

148. Page 227, line 24.
Insert: " Section 226. Section 81-6-104, MCA, is amended to read:

" 81-6-104. Faxtewy Fee-- special fund. The county livestock protective committee may recommend to the
board of county commissioners the tewy imposition of a tax fee in an amount not to exceed 50 cents per head on all
cattle 9 months of age or older in the county on January 1, and the board of county commissioners shall theretporbe
empoewered-totevy-sueh-tax impose the feg, to be collected-asethertaxesonpersona-property and wher-cotHected-to
be deposited by the county treasurer in a special fund to be known as the steekmer's livestock special deputy fund,
together with any other funds made available from county, state, federal, or private sources for the purposes of this
part.""

Renumber: subsequent sections

149. Page 228, line 3.
Insert: " Section 227. Section 81-6-106, MCA, is amended to read:

"81-6-106. Discontinuing county livestock protective committee. Upon receipt of a petition or petitions
signed asprovi ded in81-6- 101 the board of county commlssonersshall discontinuesatd a county livestock protective
committee;. st 3 i The discontinuance of the committee shah does
not affect any ’redy-mede eei mgosed prior to the recel pt of sueh the petition or petitions and the proceeds of any tevy
made-shah fee imposed must be used for the purposes ast of this part set-ogt. Ne A district shat may not be
discontinued s as long as there is any outstanding indebtedness against it.""

Renumber: subsequent sections

150. Page 228, line 13.
Insert: " Section 228. Section 81-6-204, MCA, is amended to read:

" 81-6-204. Faxtewy Fee-- deposit of proceeds. The digtrict cattle protective committee may recommend
tothe board of county commissionersthe tevy imposition of atax feein an amount not to exceed 50 cents per head on
all cattle 9 months of age or older in thedistrict on January 1, and the board of county commissioners shall theredpen
be-empowerecHtotevy-saehtax impose the fee, to be coll ected asothertaxesonpersonatproperty and when-coHected
tebe deposited in the county treasury of one of the countiesin the district, tebe selected by thedistrict cattle protective
committee, in aspecia fund to beknown asthesteekimen's|ivestock special deputy fund, together with any other funds
made available from county, state, federal, or private sources for the purposes of this part.""

Renumber: subsequent sections

151. Page 228, line 24.
Insert: " Section 229. Section 81-6-205, MCA, is amended to read:

" 81-6-205. Removal of areafrom protectivedistrict -- discontinuance of district -- tewy fee saved. Upon
receipt of a petition or petitions signed in the same number and the same manner as the petition to form the district
provided for in 81-6-201, aboard of county commissionersshall removetheareain itscounty fromthecattle protective
digtrict or the boards of county commissi oners of aI | of the countl esaffected may discontinuethe entirecattle protective
digtrict;. il The discontinuance of adistrict or part of adistrict
shah does not affect any ’revy-made ee |mgosed pnor to the receipt of saeh the petition or petitions and the proceeds
of any tewy-made-shah fee imposed must be used for the purposes astt of this part set-edt. No A district or portion of
sueh a district shat may not be discontinued s6 as long as there is any outstanding indebtedness against it.""
Renumber: subsequent sections
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152. Page 229, line 3.
Insert: " Section 230. Section 81-6-209, MCA, is amended to read:

"81-6-209. Faxtewy Fee -- deposit of proceeds. The digtrict cattle protective committee may recommend
tothe board of county commissionersthetevy imposition of atax feein an amount not to exceed 50 cents per head on
all cattle 9 months of age or older in thedistrict on January 1, and the board of county commissioners shall theredpen
be-empowered-totevy-sueh-tax impose the feg, to be collected asether-taxesorpersona-property and when-coHected
te-be deposited in the county treasury in a special fund to be known as the steekmen's livestock special deputy fund,
together with any other funds made available from county, state, federal, or private sources for the purposes of this
part.""

Renumber: subsequent sections

153. Page 229, line 12.
Insert: " Section 231. Section 81-6-210, MCA, is amended to read:

"81-6-210. Discontinuance of district -- tewvy fee saved. Upon receipt of a petition or f petitionssigned in
the same number and in the same manner as the petition to form the digtrict, as—heaﬁ-prevrded- the board of county
commissioners shall discontinue the cattle protective district;. prov v Se
satd The discontinuance of the district shalt does not affect any’revy-made eei mgosed prior to the recel pt of sueh the
petition or petitions, and the proceeds of any tewy-made-shat fee imposed must be used for the purposes ast of this
part set-ott. Ne A district or portion of saeh a district shat may not be discontinued s6 as long as there is any
outstanding indebtedness against it.""

Renumber: subsequent sections

154. Page 230, line 17.
Insert: " Section 232. Section 81-7-104, MCA, is amended to read:

"81-7-104. (Temporary) Predator control mereys money -- use of proceeds. (1) The department of
Hwesteek shall all ocateaportion of the money from thetewy fee under 15-24-921 for the purpose of protecting livestock
in the state against destruction, depredation, and injury by wild animals, whether the livestock ison landsin private
ownership, in the ownership of the state, or in the ownership of the United States, including open rangesand al lands
in or of the public domain. This protection may be by any means of effective predatory animal destruction,
extermination, and control, including systematic hunting and trapping and payment of bounties.

(2) Money shah may be paid out only on claims dltty-ane-regatarty presented to the department efHvestoek
and approved by the department in accordance with the law applicable either to claims for bounties or for other
expendituresrecessary-ancHproper for predatory animal control Byreansand methods other than payment of bounties,
as determined by the department. Money designated for predator control shat must be available for the payment of
bounty claims and for expendituresfor planned, seasonal, or other campaigns directed or operated by the department
in cooperationwith other agenciesfor the systemati c destruction, extermination, and control of predatorywild animals,
as determined by the department and its advisory committee. Ne-¢ehaitris Claims may not be approved in excess of
fmeneys money available for suehptrposes that purpose, and fre warrants may not be registered against the meneys

money.
81-7-104. (Effective on occurrence of contingency) Predator control money -- use of proceeds. (1) The

department eftvestoek shall allocate a portion of the money from the tewy fee under 15-24-921 for the purpose of
protecting livestock inthestateagainst destruction, depredation, and injury by predatory animal's, whether thelivestock
ison landsin private ownership, in the ownership of the state, or in the ownership of the United States, including open
ranges and all landsin or of the public domain. This protection may be by any means of effective predatory animal
destruction, extermination, and control, including systematic hunting and trapping and payment of bounties.

(2) Money must may be paid out only on claims duty-ane+egutarty presented to the department efHvestoek
and approved by the department in accordance with the law applicable either to claims for bounties or for other
expendituresriecessary-aneproper for predatory animal control by meansand methods other than payment of bounties,
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as determined by the department. Money designated for predator control must be available for the payment of bounty
claims and for expenditures for planned, seasonal, or other campaigns directed or operated by the department in
cooperation with other agencies for the systematic destruction, extermination, and control of predatory animals, as
determined by the department and its advisory committee. Claims may not be approved in excess of money available

for theseptrposes that purpose, and warrants may not be registered against the money.""
Renumber: subsequent sections

155. Page 231, line 3.
Insert: " Section 233. Section 81-7-113, MCA, is amended to read:

"81-7-113. Claimfor bounty. (1) A sheriff, undersheriff, and deputy sheriff, to prevent fraud, shall carefully
examine each skin presented. If the examination discloses that the scalp and ears with the skin from the entire head
of the animal have not been severed, punched, patched, or marked, ke the officer shall, in the presence of the person
presenting the skin, mark the skin by severing the skin from the head, including the ears, and then redeliver the skin
to the person presenting it. and The officer shall require an affidavit from the claimant that the claimant killed the
animal. The affidavit shah must be on forms prescribed by the department and contain information the department
requires.

(2) Theofficer shall require affidavits from two restelenttaxpayersresidentsresiding in thevicinity in which
the animal was killed, setting forth that they are resident-taxpayers residents paying fees on livestock, giving their
post-office addresses, and stating that they are personally acquainted with the person presenting the skin and, to their
knowledge, the person did kill the animal from which the skin was taken within 30 days preceding the offering of the
skin for a bounty to the sheriff, undersheriff, or deputy sheriff to which it is presented. A-taxpayer An individual who
makes afalse certificate or affidavit under this section in amaterial portion is guilty of afelony, punishable the same
asfor the crime of perjury.""

Renumber: subsequent sections

156. Page 231, line 21.
Insert: " Section 234. Section 81-7-114, MCA, is amended to read:

"81-7-114. Certificateand recor d of sheriff. (1) Upon receiving theaffidavit required pursuant to81-7-113,
theofficer shall deliver tothe person claiming abounty a certificate addressed to the county clerk of the officer'scounty
and immediately deliver to the county clerk a duplicate of the certificate, showing the date, number, and kind of skins
marked for severing and the name of the person presenting the skins. The certificate must also recite that the filing
of the affidavits eftaxpayers required by 81-7-113 has been done and the examination of the skins has been made as
requrred The certificate must be srgned by the officer i in the offlcer S offldal capacr ty. When-adodbtexistsastothe
€3 v y S y- Each sheriff shall
keep a record of al Skl ns marked and severed showing the date number and kinds and the names of the persons
presenting the skins. Thisrecord isan official record. The sheriff, undersheriff, or deputy sheriff may not perform any
duties under 81-7-111 through 81-7-118 and 81-7-120 through 81-7-122 except at the county seat.

(2) The sheriff shall, not later than the 15th of each month, give to the county clerk and recorder a report
setting forth the names of the persons presenting skins, with the number of the certificate and the kind and number
of the skins presented. The sheriff shall report for each certificate issued during the month.™"

Renumber: subsequent sections

157. Page 232, line 13.
Insert: " Section 235. Section 81-7-118, MCA, is amended to read:
"81-7-118. (Temporary) tewyof-tax Fee for purpose of paying bounty claims-- limitation on tewy fee.
The department of revenue shall annually prescribe thetevy fee recommended by the department to be made assessed
agar nst I|ve~3tock of aII classesfor pay| ng for the destruct|on of wild animalskilled in this state. Fhetexirany-yeer
; vestoek: The money received must be used only for the payment

STATE INTERNET/BBS COPY 1677



SENATE JOURNAL
EIGHTY-EIGHTH LEGISLATIVE DAY - APRIL 19, 2001

of claims approved by the department for the destruction of wild animals and for the administration of 81-7-111
through 81-7-118 and 81-7-120 through 81-7-122. The money received for the taxestevied feesimposed must be sent
annual ly with-ethertaxes to the state treasurer by the county treasurer of each county. When the money isreceived by
the state treasurer, it must be placed in the state special revenue fund and may then be paid out on claims approved
under the law governing the payment of claims.

81-7-118. (Effectiveon occurrence of contingency) tewvy-eftax Feefor purpose of paying bounty claims
-- limitation on tevy fee. The department of revenue shall annually prescribe the tevy fee recommended by the
department to bemadeassassed agar nst! |vastock of all classasfor payl ng for thed%tructr on of predatory animalskilled
in thisstate. e tock: The money received
must be used only for the payment of cI ams approved by the department for the destructl on of predatory animals and
for theadministration of 81-7-111 through 81-7-118 and 81-7-120 through 81-7-122. Themoney received for thetaxes
tevied feesimposed must be sent annual ly with-othertaxesto the state treasurer by the county treasurer of each county.
When the money is received by the state treasurer, it must be placed in the state special revenue fund and may then
be paid out on claims approved under the law governing the payment of claims.""
Renumber: subsequent sections

158. Page 232, line 22.
Insert: " Section 236. Section 81-7-201, MCA, is amended to read:

"81-7-201. County tewy feefor bountieson predatory animals. Whenever the ownersragent; or agents of
the owners representirig of not less than 51% of thelivestock of any county in this state present a petition to the board
of county commissi oners ef-saeh-eotrty asking for the tevy imposition of atex fee upon thelivestock of the county for
the purpose of payi ng bountles on predatory anlmaJs klIIed in the county, rt—rs—Hﬁeflu*cy—ef—t-he the board of county
commissionersten va shall |mposethe
fee on all livestock in the county 2

Renumber: subsequent sections

159. Page 233, line 10.
Insert: " Section 237. Section 81-7-202, MCA, is amended to read:

"81-7-202. Signersof petition -- time for presenting -- limitation on bounties -- bounty inspectors. (1)
The petition provided for in 81-7-201 shatt must be srgned by the owners—agent— or agents of the owners of not less
than 51% of the livestock of sdeh the county asa st y and shat must
recommend to the board of county commlssronersthe bounti esto be pai d on sueh predatory animals, which shatt may
not exceed the following:

(8 on each wolf or mountain lion, $100;

(b) on each wolf pup or mountain lion kitten, $20;

(c) on one coyote, $5; and

(d) on each coyote pup, $2.50.

(2) Sdeh A petition shah must be presented not later than August 1 of each year, and the board of county
commissioners on determining the sufficiency of sueh the petition shall make an order granting sdeh the petition;.
whiteh The order shalt must fix the tewvy fee for that year and the amount of the bounties to be paid for the killing of
each sdeh predatory animal, which shaH may not exceed the amounts recommended in sueh the petition;. The order
may also and appoint not lessthan 10 or more than 20 stockowners of saeh the county to be bounty inspectors under
this part, without compensation, who shall hold their offices for 1 year.""

Renumber: subsequent sections

160. Page 237, line 13.
Insert: "NEW SECTION. Section 244. School district block grants. (1) (a) The office of public instruction shall
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provide a block grant to each school district based on the revenue received by each district in fiscal year 2001 from
vehicle taxes and fees, corporate license taxes paid by financial institutions, aeronautics fees, state land paymentsin
lieu of taxes, and property tax relmbursements pursuant to sections 167(1) through (5) and 169(6), Chapter 584, Laws
of 1999.

(b) Block grants must be cal culated using the electronic reporting system that is used by the office of public
instruction and school districts. The dectronic reporting system must be used to allocate a portion of the block grant
amount into each district's fiscal year 2002 budget as an anticipated revenue source by fund.

(c) With theexception of vehicletaxes and fees, the office of public instruction shall use the amount actually
received from the sources listed in subsection (1)(a) in fiscal year 2001 in its calculation of the block grant for fiscal
year 2002 budgeting purposes. For vehicletaxesand fees, the officeof publicinstruction shall use 93.4% of the amount
actually received in fiscal year 2001 in calculating the block grant for fiscal year 2002.

(2) If the biennial appropriation provided in [section 248(1)] isinsufficient to fund the school district block
grantsin fiscal year 2003 at thefiscal year 2002 level, the office of public instruction shall prorate the block grantsto
meet the remaining appropriation. School districts shall anticipate the prorated block grant amounts provided by the
office of public instruction in their budgets for fiscal year 2003.

(3) Each year, 70% of each district'sblock grant must be distributed in November and 30% of each district's
block grant must be distributed in May at the sametimethat guaranteed tax baseaid isdistributed. If the appropriation
for block grantsisgreater than or lessthan the amount received by school s from the sources enumerated in subsection
(2), the office of public instruction shall prorate the amount appropriated based upon the fiscal year 2001 revenue.

(4) Theaverage amount of theblock grantsin fiscal years 2002 and 2003 must beincreased by 0.76% in each
succeeding fiscal year."

Renumber: subsequent sections

161. Page 241, line 17.

Insert: "NEW SECTION. Section 245. Countywide school retirement block grants. (1) The office of public
instruction shall distribute one-half of the amount appropriated for countywide school retirement in November and the
remainder in May. Thetotal amount for each county is as follows:

FY 2002 FY 2002 FY 2003 FY 2003

Elementary High School Elementary High School

Payment Payment Payment Payment

Beaverhead $86,692 $50,789 $87,351 $51,175
Big Horn 62,668 36,963 63,144 37,244
Blaine 61,160 10,193 61,624 10,271
Broadwater 0 92,686 0 93,390
Carbon 43,451 82,110 43,782 82,734
Carter 9,751 5,453 9,825 5,495
Cascade 349,056 192,848 351,709 194,314
Choteau 75,384 41,034 75,957 41,346
Custer 78,925 36,930 79,525 37,211
Daniels 0 37,994 0 38,283
Dawson 85,568 38,722 86,219 39,016
Deer Lodge 39,980 17,059 40,284 17,189
Fallon 0 0 0 0
Fergus 119,028 78,809 119,932 79,408
Flathead 558,861 296,410 563,108 298,662
Gallatin 383,035 181,743 385,946 183,125
Garfied 12,337 10,170 12,431 10,247
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Glacier 79,924 34,016 80,532 34,275
Golden Valley 0 16,716 0 16,843
Granite 14,074 48,026 14,180 48,391
Hill 142,867 82,538 143,953 83,165
Jefferson 116,679 59,523 117,565 59,976
Judith Basin 6,149 21,359 6,196 21,521
Lake 173,584 139,990 174,903 141,054
Lewis & Clark 344,112 211,726 346,728 213,335
Liberty 20,144 16,786 20,297 16,914
Lincoln 73,001 98,835 73,556 99,586
Madison 0 103,163 0 103,947
Mccone 23,214 15,824 23,390 15,945
Meagher 13,654 10,678 13,758 10,759
Mineral 0 32,206 0 32,451
Missoula 487,129 362,756 490,832 365,513
Musselshell 30,675 21,577 30,908 21,741
Park 154,192 81,696 155,364 82,317
Petroleum 0 16,897 0 17,026
Phillips 10,502 95,084 10,582 95,806
Pondera 79,805 60,307 80,411 60,765
Powder River 18,815 15,011 18,958 15,125
Powell 69,695 22,666 70,225 22,838
Prairie 0 26,791 0 26,995
Ravalli 85,333 169,769 85,981 171,059
Richland 83,671 30,302 84,307 30,533
Roosevelt 71,090 60,329 71,630 60,787
Rosebud 359,662 286,411 362,395 288,588
Sanders 203,863 127,694 205,413 128,665
Sheridan 0 46,231 0 46,583
Silver Bow 249,821 141,541 251,719 142,617
Stillwater 91,487 75,926 92,182 76,503
Sweet Grass 36,996 36,327 37,277 36,603
Teton 57,760 41,547 58,199 41,863
Toole 43,323 51,399 43,652 51,790
Treasure 0 18,947 0 19,091
Valley 15,824 90,532 15,944 91,220
Wheatland 20,946 12,103 21,105 12,195
Wibaux 0 14,585 0 14,696
Y ellowstone 1,125,488 643,136 1,134,042 648,024
Total 6,269,374 4,650,865 6,317,022 4,686,212

(2) Theaverage amount of theblock grantsin fiscal years 2002 and 2003 must beincreased by 0.76% in each
succeeding fiscal year."
Renumber: subsequent sections

162. Page 244, line 25.

Insert: "NEW SECTION. Section 246. Countywide school transportation block grants. (1) Theoffice of public
instruction shall distribute one-half of the amount appropriated for countywide school transportation in November and
theremainder in May. The total amount for each county is as follows:
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FY 2002 FY 2003

Payment Payment
Beaverhead $29,924 $30,151
Big Horn 43,635 43,966
Blaine 3,727 3,756
Broadwater 14,935 15,048
Carbon 23,493 23,671
Carter 8,675 8,741
Cascade 84,382 85,024
Choteau 33,063 33,314
Custer 7,069 7,123
Daniels 16,771 16,899
Dawson 21,356 21,518
Deer Lodge 14,392 14,502
Fallon 20,447 20,603
Fergus 58,765 59,211
Flathead 89,846 90,529
Gallatin 81,262 81,879
Garfield 17,284 17,415
Glacier 37,740 38,027
Golden Valley 3,547 3,574
Granite 8,153 8,215
Hill 46,409 46,762
Jefferson 36,329 36,605
Judith Basin 16,878 17,007
Lake 69,756 70,286
Lewis & Clark 58,287 58,730
Liberty 15,874 15,995
Lincoln 50,388 50,771
Madison 21,263 21,424
McCone 12,498 12,593
Meagher 4,237 4,269
Mineral 7,478 7,534
Missoula 93,969 94,683
Musselshell 12,945 13,043
Park 31,904 32,147
Petroleum 9,854 9,929
Phillips 31,080 31,316
Pondera 22,599 22,771
Powder River 21,304 21,465
Powell 16,622 16,748
Prairie 8,544 8,609
Ravalli 60,579 61,040
Richland 32,995 33,246
Roosevelt 25,740 25,935
Rosebud 97,820 98,564
Sanders 71,581 72,125
Sheridan 12,946 13,045
Silver Bow 21,872 22,038
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Stillwater 27,358 27,566
Sweet Grass 14,996 15,110
Teton 28,202 28,416
Toole 17,208 17,339
Treasure 5,446 5,487
Valley 26,677 26,880
Wheatland 9,142 9,212
Wibaux 6,198 6,246
Ydlowstone 149,314 150,448
Total 1,814,759 1,828,551

(2) Theaverage amount of theblock grantsin fiscal years 2002 and 2003 must beincreased by 0.76% in each
succeeding fiscal year."
Renumber: subsequent sections

163. Page 246, line 3.
Insert: " Section 247. Section 5, Chapter 95, Laws of 2001, is amended to read:
"Section 5. Coordination instruction. If both House Bill No. 124 and [this act] are passed and

approved:
(1) then [section 1 of thisact] must read as follows:

"23-2 533. (—'Femperaw) Use of per—eeﬁtage-ef—beat—tees aIIocated funds for beat boa tlng facrlltles -

—(—Zi—ﬁrH—fe&—d&rgﬁated Funds allocated to the motorboat account by-23-2-518(2) must be used by the

department to:

(_) |mprove operate or maintain regreﬁat boating facilities tinder-the-controt-of-the-department-and,h
- v ; and

(_) cover costs assocrated with the boatmg advisory council created in 23-2-536.

(2) Thedepartment may usethefeesfundsto match availablefederal fundstotheextent possible. Expenditure
of feesfunds must be made after consideration of recommendations by the boating advisory council. {Ferminatesddne

(2) then 23-2-534, MCA, isamended to read:

"23-2-534. Fempeorary) Funding of stater ecreational boating safety program -- certification of county
progr ams-- administration by counties. (1) Thedepartment may in itsdiscretion useavailablestatefundsand federal
matching fundsto contract with countiestoimplement desi gnated partsof thestaterecreational boating safety program.
If a county accepts a grant, the county shall agree to implement a program that is certified by the department as
fulfilling the requirements of the dtate recreatlonal boatlng sefety program

(2) A county mayd 8 i
orother all ocatefundsfer—eel-teetreﬁ-by to the department for therecreati onal boating safety prograrn Th| smoney must
be used by the department for contracts Wlth counties for the recreational boating safety program. {Fermiriatesddne
36, 2002--see— 16, €h—476, 1995y
Renumber: subsequent sections

164. Page 246, line 18.

Insert: "NEW SECTION. Section 248. Appropriations. (1) Thereis appropriated from the genera fund to the
officeof publicinstruction $114,394,755for thebiennium ending June 30, 2003, for the purpose of school district block
grants as provided in [section 244)].
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(2) Thereisappropriated from the general fund to the office of publicinstruction $10,920,239 for fiscal year
2002 and $11,003,234 for fiscal year 2003 for the purpose of countywide school retirement block grants as provided
in [section 245].

(3) Thereisappropriated from the general fund to the office of public instruction $1,814,759 for fiscal year
2002 and $1,828,551 for fiscal year 2003 for the purpose of countywide school transportation block grantsas provided
in [section 246].

(4) If Senate Bill No. 176 is passed and approved, then there is appropriated from the general fund to the
supreme court for fiscal year 2003 the amount deducted from the entitlement share payment in [section 1(2)] plusan
additional 6%. The amount appropriated is up to $25 million to be used for the purpose of implementing Senate Bill
No. 176."

Renumber: subsequent sections

165. Page 246, line 22.

Insert: "NEW SECTION. Section 249. Inclusion of appropriationsin budget. The governor shall include the
appropriation in [section 248(1)] in the present |aw base budget prepared for the 58th | egidlative session for continued
funding of the school district budget items funded by that appropriation.”

Renumber: subsequent sections

166. Page 246, line 27.

Insert: "NEW SECTION. Section 250. Reservation of funds. The amount of $7,447,018 must be reserved for
countywide retirement and countywide transportation in fiscal year 2004 and the amount of $4,812,299 must be
reserved for countywide retirement and countywide transportation in fiscal year 2005."

Renumber: subsequent sections

167. Page 247, line 6.
Insert: "NEW SECTION. Section 251. Policy and pur pose. (1) The purpose of [HouseBill No. 124] isto establish
afinancial partnership between state and local governments.

(2) Thispartnershipisfounded on trust and iscommitted to protecting and promoting thefinancial interests
of cities, towns, counties, local schools, special districts, and state government.

(3) Local governmentsagreetorelinquish dedicated revenuein exchangefor an entitlement share of the state
general fund based on aformula that responds to the performance of the Montana economy.

(4) Thelegidature agreesto fund the entitlement share in accordance with the provisions of [section 1]."
Renumber: subsequent sections

168. Page 247, line 10.

Insert: "NEW SECTION. Section 252. Coordination with school funding study. If an interim study of school
funding is conducted during the interim commencing July 1, 2001, the study must include recommendations for
retaining or repealing the block grants provided for in [sections 244 through 246]. "

Renumber: subsequent sections

169. Page 247, line 11.
Following: "t8"
Insert: "(1)"

Strike: "3-5-404,"

170. Page 247, line 13.
Strike: "AND"
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171. Page 247, lines 17 and 18.

Following: "871664;" on line 17

Insert: "17-3-214, 20-25-1007, 52-1-110, 53-2-302, 53-2-306, 53-2-322, 53-2-610, 53-2-801, 53-2-802, 53-2-803,
53-2-811, 53-2-812, 53-2-813, 53-4-246, 53-4-247, 61-3-508, 61-3-510, 61-3-511, 61-3-512, 76-1-405,
76-1-407, 77-1-505, 77-1-506, 77-1-507, 80-2-223, and 80-7-810,"

Strike: "AND" on line 17 through "1997," on line 18

172. Page 247, line 20.
Insert: "(2) Sections 15-31-701 and 15-31-702, MCA, arerepedled.”

173. Page 247, line 22.

Strike: "[SECTION 1] IS'
Insert: "[Sections 1, 3, and 251] are"

174. Page 247, line 23.

Strike: "[SECTION 17"
Insert: "[sections 1, 3, and 251]"

175. Page 248, line 2.
Following: "N&T"
Insert: "not"
Following: "+"

Insert: ":"

176. Page 248, line 3.

Strike: ", SENATE BILL NO. 176"
Insert: "(a) [section 1(1)(d) of thisact]"
Following: "+"

Insert: ;"

177. Page 248, line 7.
Following: "votb"
Insert: "(b) thephrase"thefiscal year 2001 increased costsfor the state assumption of district court expenses provided
for in 3-5-901 and" in [section 1(2) of this act] isvoid; and
(c) theamendmentsto 3-2-714, 3-5-901, 25-1-201, 40-4-215, 40-4-226, 42-2-105, and 52-6-105 in [thisact]
arevoid."

178. Page 250.
Following: line 20
Insert: "(3) If Senate Bill No. 176 and [this act] are both passed and approved, then the amendments to 3-2-714,
3-5-901, 25-1-201, 40-4-215, and 40-4-226, in [this act] are void and the amendments to 42-2-105 and
61-3-509 in Senate Bill No. 176 are void.
(4) If Senate Bill No. 73 and [this act] are both passed and approved, then the amendments to 23-2-518,
23-2-618, 23-2-803, 61-3-509,and 67-3-205 in Senate Bill No. 73 are void.
(5) If SenateBill No. 144 and [this act] are both passed and approved, then the amendment to 72-16-912 in
Senate Bill No. 144 isvoid.
(6) If Senate Bill No. 175 and [this act] are both passed and approved then the amendments to 23-2-616,
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61-3-321, and 61-3-509 in Senate Bill No. 175 are void.

(7) If Senate Bill No. 317 and [this act] are passed and approved, then 16-1-406 must read as follows:

Section 105. Section 16-1-406, MCA, is amended to read:

"16-1-406. Taxeson beer. (1) A tax ef-$4:36er isimposed on each barre of 31 gallonstsimpesedon-each
barret of beer sold in Montana by a wholesaler. A barrel of beer equals 31 gallons. The tax is based upon the total
number of barrels of beer produced by abrewer in ayear. A brewer who produces less than 20,000 barrels of beer a
year istaxed on the following increments of production:

(i) upto 5,000 barrels, $1.30;

(i) 5,001 barrelsto 10,000 barrels, $2.30; and

(iii) 10,001 barrelsto 20,000 barrels, $3.30.

(b) _Thetax on beer sold for a brewer who produces over 20,000 barrelsis $4.30.

(2) Thetax imposed pursuant to subsection (1) isdueat theend of each month from the whol esaler upon beer

sold by the wholesaler during that month. The department shall compute the tax due on beer sold in containers other
than barrels or in barrels of more or less capacity than 31 gallons.

2)(3) Each quarter, in accordancewith theprovisionsof 15-1-501, of thetax collected pursuant to subsection
(1), an amount equal to:

() $t 23.26% must be deposited in the state treasury to the credit of the department of public health and
human services for the treatment, rehabilitation, and prevention of acoholism; and

(b) SG-eeﬁts the balance must be deposted in the dtate general fund—aﬁd

(8) If SenateBill No. 339 and [thisact] are both passed and approved, then the amendmentsto 41-3-1122,
53-2-207, and 53-2-304 in [this act] are void.

(9) If Senate Bill No. 389 and [this act] are both passed and approved, then 80-2-232 must read as follows:

Section 219. Section 80-2-232, MCA, is amended to read:

"80-2-232. Statetreasdrer's Department of revenue's duty -- warrants -- transfersto eetnty-and state general
fund. (1) The state-treasdrer department of revenue shah must receive all money paid under this part and shall place
themoney in trust for the hail insurance program to the credit of the enterprisefund. All money collected by the board
must be deposited in the enterprise fund, and all 1osses must be paid from that fund. All other costs are administrative
expenses and must be paid from the board's enterprise fund. If registered warrants are presented and thereisno money
to pay the warrants, the warrants must be registered and bear interest at the rate of 4% peranntm ayear until called
for payment by the State treasurer.
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determitie: The department of revenue may retain 2% of the gross annual feesimposed and collected under this part
for administrative costs associated with billing and collection of hail and fire insurance premiums.

(3) Upon authorization from the board of hail insurance, the state treasurer shall transfer out of the board's
enterprise fund to the general fund of the state of Montana 1.5% of the gross annual teviesmade fees imposed and
collected in the state of Montana."

(10) (a) If Senate Bill No. 448 and [this act] are both passed and approved then [section 2 of Senate Bill No.
448], amending 61-3-321, isvoid.

(b) If Senate Bill No. 448 is not passed and approved then:

(i) in [section 3 of this act], the bracketed subsection (3)(f) relating to a fee for transportation for senior
citizens and persons with disabilitiesis void; and

(if) in [section 163 of thisact], the bracketed subsection (6) of 61-3-321, relating to afeefor transportation
for senior citizens and persons with disabilitiesis void."

Renumber: subsequent subsection

179. Page 250, line 21 through page 252, line 26.

Following: "THEN" page 250, line 21

Insert: "the amendment to"

Following: "15-10-420" page 250, line 21

Insert: "in Senate Bill No. 501 isvoid."

Strike: ", MUST" on page 250, line 21 through "unit." on page 252, line 26

180. Page 252, line 28.
Strike: "DATE"
Insert: "dates’

181. Page 252, line 29.

Strike: "[THIS ACT]"
Insert: "(1) Except as provided in subsections (2) and (3), [this act]"

182. Page 252.

Following: line 30

Insert: "(2) [Section 253(2) and this section] are effective on passage and approval .
(3) [Sections 6, 7, and 144] are effective July 1, 2002."

183. Page 253, line 7.
Insert: "NEW SECTION. Section 257. Retroactiveapplicability. (1) [Section 253(2)] appliesretroactively, within
the meaning of 1-2-109, to July 1, 2000.

(2) [Section 143] applies retroactively, within the meaning of 1-2-109, to April 1, 2000."

For the House: For the Senate:

Story, Vice Chairman R. Johnson, Chairman
Esp Keenan (Unsigned)
Mangan Stonington

FREE CONFERENCE COMMITTEE
on House Bill 146
Report No. 1, April 18, 2001
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Mr. Speaker and Mr. President:

We, your Free Conference Committee on House Bill 146, met April 18, 2001, and considered:
1.Senate Committee on Judiciary amendments to third reading copy, dated March 27, 2001:
We recommend that House Bill 146 (reference copy — salmon) be amended as follows:

1. Title, line 6 through line 8.
Following: "YOUTH;" on line 6
Strike: remainder of line 6 through "DELINQUENTS;" on line 8

2. Title, line 9.

Strike: "41-5-121, 41-5-122, 41-5-123, 41-5-124,"
Following: "41-5-203,"

Strike: "41-5-205,"

Following: "41-5-206,"

Strike: "41-5-1512,"

3. Title, line 10.
Strike: "41-5-1513, 52-5-109,"

4. Page 2, line 27.
Following: "private"
Insert: ", physically secure"

5. Page 2, line 27 through line 28.

Following: "facility" on line 27

Strike: remainder of line 27 through "offenses’ on line 28

Insert: "under contract with the department and operated solely for the purpose of housing adjudicated delinquent
youth"

6. Page 7, line 21 through page 10, line 22.
Strike: section 2 through section 5 in their entirety
Renumber: subsequent sections

7. Page 11, line 21 through page 12, line 6.
Strike: section 7 in its entirety
Renumber: subsequent sections

8. Page 14, line 21 through page 18, line 11.
Strike: section 9 through section 11 in their entirety
Renumber: subsequent sections

9. Page 18, line 21.
Following: "returned to"
Strike: "the"

Insert: "a
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Following: "facility"
Strike: "from which the youth was rel eased"

10. Page 18, line 23.

Following: line 22

Insert: "(2) Pending the hearing on aviolation and pending the department's decision, a youth may not be detained
except when the youth's detention or careisrequired to protect the person or property of theyouth or of others
or when theyouth may abscond or beremoved from thecommunity. Thedepartment shall determinethe place
and manner of detention pursuant to 41-5-348 and isresponsiblefor the cost of the detention. Proceduresfor
taking a youth into custody and detention of a youth charged with violation of the youth's parole agreement
areasprovided in 41-5-321."

Renumber : subsequent subsections

11. Page 19, line 11.

Following: "a"

Strike: "recommendation to the department”
Insert: "decision”

12. Page 19, line 12.
Following: "this’

Strike: "recommendation”
Insert: "decision”

13. Page 19, line 23 through line 28.
Strike: subsection (7) in its entirety
Renumber: subsequent subsections

14. Page 19, line 29.

Following: "decision"

Strike: "is'

Following: "made"

Insert: "under subsection (6) is'
Following: "youth to"

Strike: "the"

Insert: "a"'

15. Page 19, line 29 through line 30.
Following: "facility" on line 29
Strike: remainder of line 29 through "released" on line 30

16. Page 20, line 2 through line 4.

Strike: subsection (9) in its entirety

Insert: "(9) If adecisionismadeunder subsection (6) to revoke the parole of ayouth who was placed in and released
from an alternative facility under 41-5-355 because of overcrowding in astateyouth correctional facility, the
youth may be placed in a state youth correctional facility if the state youth correctional facility is no longer
overcrowded.”

17. Page 20, line 6 through page 28, line 17.
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Strike: section 13 through section 23 in their entirety
Renumber: subsequent sections

For the House: For the Senate:
Shockley, Vice Chairman Grimes, Chairman
Wolery McNutt

Callahan Halligan

FREE CONFERENCE COMMITTEE
on House Bill 600
Report No. 1, April 18, 2001

Mr. Speaker and Mr. President:

We, your Free Conference Committee on House Bill 600, met April 18, 2001, and considered:

1. Senate Committee on Taxation amendments to third reading copy, dated April 6, 2001; and

2. Senate Committee of the Whole amendments to second house, second reading copy, dated April 7, 2001.
We recommend that House Bill 600 (reference copy — salmon) be amended as follows:

1. Title, page 1, line 4.
Following: "EXEMPTING"
Insert: "CERTAIN"

2. Page 1, line 29.
Following: "OWNED"
Insert: "or leased”

3. Page 1, line 29 through line 30.
Strike: "OR" on line 29 through "ACT]" on line 30

4. Page 1, line 30.
Strike: "OWNER"
Insert: "person"
Strike: "OWNER'S"
Insert: "person's'

5. Page 2, line 3.
Following: "OWNED"
Insert: "or leased”
Strike: "70%"

Insert: "80%"

6. Page 2, line 11.
Strike: "INCLUDES BUT"
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Strike: "NOT"
7. Page 2, line 12 through line 13.

Following: "FUELS" on line 12
Strike: "," on line 12 through "COGENERATION" on line 13

8. Page 2, line 14.
Strike: "OWNER'S"
Insert: "person's'

For the House: For the Senate:
Story, Vice Chairman Cole, Chairman
Forrester Halligan

Devlin DePratu

FREE CONFERENCE COMMITTEE
on House Bill 637
Report No. 1, April 19, 2001

Mr. Speaker and Mr. President:

We, your Free Conference Committee on House Bill 637, met April 18, 2001, and considered:

1. Senate Committee on Judiciary amendments to third reading copy, dated March 28, 2001; and

2. Senate Committee on Finance amendment to second house, second reading copy, dated April 7, 2001; and
3. Senate Committee of the Whole amendments to second house, second reading copy, dated April 11, 2001.
We recommend that House Bill 637 (reference copy — salmon) be amended as follows:

1. Page 1, line 30.

Following: "supporting”
Strike: "the use of community-based, INCLUDING FAITH-BASED,"

2. Page 3, line 3.
Strike: "FEDERAL,"
Following: "STATE;"
Strike: "

3. Page 3, line 6.
Strike: "TO COMMUNITIES"

4. Page 3, line 7.
Following: "2]"
Insert: "to community-based, including faith-based, organizations"

5. Page 4, line 10 through 12.
Following: "support” on line 10
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Strike: remainder of line 10 through "faith-based,” on line 11
Following: "on" on line 11

Strike: remainder of line 11 through "gate" on line 12
Insert: "restorative justice principles’

6. Page 4, line 19.
Strike: "$400,000"
Insert: "$200,000"

For the House: For the Senate:

C. Younkin, Vice Chairman Grimes, Chairman
K. Peterson Bishop

Kaufmann Doherty

FREE CONFERENCE COMMITTEE
on House Bill 645
Report No. 1, April 19, 2001

Mr. Speaker and Mr. President:

We, your Free Conference Committee on House Bill 645, met April 19, 2001,and considered:

1. Senate Committee on Energy and Telecommunications amendments to third reading copy, dated April 6, 2001.
We recommend that House Bill 645 (reference copy — salmon) be amended as follows:

1. Title, line 11.
Following: "DATE"
Insert: "AND A TERMINATION DATE"

2. Page 1, line 19.
Following: "."
Insert: "The dectrical energy pool must be administered by a public utility that has filed a transition plan with the

commission."

3. Page 1, line 28.
Strike: "OF"
Insert: "by"

4. Page 2, line 1.
Following: "RATES"
Insert: "or rates under another class'

5. Page 2, line 23.

Following: "."

Insert: "A customer receiving electrical energy from the electrical energy pool and providing onsite generation may
not use the energy received from the pool to augment or supplement off-system sales of the electrical energy
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generated at the site."

6. Page 3, line 3.
Following: "COST"
Insert: ", but may take into account existing rate classes'

7. Page 3, line9.
Following: line 8
Insert: "(12) Thedefault supplier isthe successor in interest to the eectrical energy pool. The default supplier may
allocate any electrical energy or cash remaining in the eectrical energy pool on June 30, 2002, among its
customers.
(13) Asusedin thissection, "conservation efforts’ means demand reductions on the utility system achieved
by the contracting customer through improving efficiency or reducing energy use. Theterm does not include shifting
demand from the utility to a nonutility supply source."

8. Page 3, line 19.

Insert: "NEW SECTION. Section 5. Termination. [This act] terminates June 30, 2002."
For the House: For the Senate:

D. Mood, Vice Chairman McNutt, Chairman
D€l Ellis

R. Brown Ryan

FIRST READING AND COMMITMENT OF BILLS
The following Senate resolution was introduced, read first time, and referred to committee:
SR 25, introduced by Franklin, referred to State Administration.

SECOND READING OF BILLS
(COMMITTEE OF THE WHOLE)

Session 1

Senator Thomas moved the Senateresol veitse f intoaCommittee of the Whol efor consideration of businesson second
reading. Motion carried. Senator Halligan in the chair.

Mr. President: We, your Committee of the Whole, having had under consideration business on second reading,
recommend as follows:

HB 208 - Free Conference Committee Report No. 1 - Senator Grosfield moved the Free Conference Committee
report to HB 208 be adopted. Motion carried unanimoudly.

HB 47 - Governor's Amendments - Senator R. Johnson moved Governor's amendmentsto HB 47 be concurred in.

HB 348 - Gover nor's Amendments - Senator Mahlum moved Governor's amendments to HB 348 be concurred in.
Motion carried unanimoudly.
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HB 456 - Governor's Amendments - Senator Franklin moved Governor's amendmentsto HB 456 be concurred in.
Motion carried unanimously.

HB 609 - Governor's Amendments - Senator Ellis moved Governor's amendments to HB 609 be concurred in.
Motion carried unanimoudly.

HB 644 - Conference Committee Report No. 1 - Senator DePratu moved the Conference Committee report to HB
644 be adopted. Motion carried unanimousdly.

HJR 42 - Senator McCarthy moved HJR 42 be concurred in. Motion carried unanimously.
HJR 44 - Senator Cocchiarella moved HJR 44 be concurred in. Motion carried unanimously.

Senator Thomas moved the committee rise, report progress, and beg leave to sit again. Motion carried. Committee
arose. Senateresumed. President Beck in the chair. Chairman Halligan moved the Committee of the Whole report
be adopted. Report adopted unanimoudly.

THIRD READING OF BILLS

Thefollowing bills having been read three several times, title and history agreed to, were disposed of in thefollowing
manner:

SB 82, as amended by the Governor, passed as follows:

Yesas: Berry, Bishop, Bohlinger, Butcher, Christiaens, Cobb, Cocchiarella, Crismore, DePratu, Doherty, Ekegren,
Ellingson, Elliott, Ellis, Franklin, Glaser, Grimes, Grosfield, Halligan, Hargrove, Harrington, Holden, Jergeson,
Johnson, Keenan, Kitzenberg, Mahlum, McCarthy, McNutt, Miller, Mohl, Nelson, O'Neil, Pease, Roush, Ryan, Shea,
Sprague, Stapleton, Stonington, Tash, Taylor, Tester, Thomas, Toole, Waterman, Wells, Zook, Mr. President.
Total 49

Nays: None.
Total O

Absent or not voting: None.
Total O

Excused: Cole.
Total 1

SB 274, as amended by the Gover nor, passed as follows:

Yesas: Berry, Bishop, Bohlinger, Butcher, Christiaens, Cobb, Cocchiarella, Crismore, DePratu, Doherty, Ekegren,
Ellingson, Elliott, Ellis, Franklin, Glaser, Grimes, Grosfield, Halligan, Hargrove, Harrington, Holden, Jergeson,
Johnson, Keenan, Kitzenberg, Mahlum, McCarthy, McNutt, Miller, Mohl, Nelson, O'Neil, Pease, Roush, Ryan, Shea,
Sprague, Stapleton, Stonington, Tash, Taylor, Tester, Thomas, Toole, Waterman, Wells, Zook, Mr. President.
Total 49

Nays: None.
Total O
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Absent or not voting: None.
Total O

Excused: Cole.
Tota 1

SB 338, as amended by the Gover nor, passed as follows:

Y eas: Berry, Bishop, Bohlinger, Christiaens, Cocchiardlla, Crismore, DePratu, Doherty, Ekegren, Ellingson, Elliott,
Ellis, Franklin, Grimes, Grosfield, Halligan, Hargrove, Harrington, Jergeson, Johnson, Kitzenberg, Mahlum,
McCarthy, McNutt, Mohl, Nelson, Pease, Roush, Ryan, Shea, Sprague, Stapleton, Stonington, Tash, Taylor, Tester,
Thomas, Toole, Waterman, Wells, Zook, Mr. President.

Total 42

Nays: Butcher, Cobb, Glaser, Holden, Keenan, Miller, O'Nell.
Total 7

Absent or not voting: None.
Total O

Excused: Cole.
Total 1

SB 441, Free Conference Committee Report No. 1, adopted as follows:

Yeas: Berry, Bishop, Bohlinger, Butcher, Christiaens, Cobb, Cocchiarella, Crismore, DePratu, Doherty, Ekegren,
Ellingson, Elliott, Ellis, Franklin, Glaser, Grimes, Grosfield, Halligan, Hargrove, Harrington, Holden, Jergeson,
Johnson, Keenan, Kitzenberg, Mahlum, McCarthy, McNutt, Miller, Nelson, O'Neil, Pease, Roush, Ryan, Shea,
Sprague, Stapleton, Stonington, Tash, Taylor, Tester, Thomas, Toole, Waterman, Wells, Zook, Mr. President.
Total 48

Nays: Mohl.
Total 1

Absent or not voting: None.
Total O

Excused: Cole.
Total 1

HB 14 concurred in as follows:

Yesas: Berry, Bishop, Bohlinger, Butcher, Christiaens, Cocchiarella, Cole, Crismore, DePratu, Doherty, Ekegren,
Ellingson, Elliott, Ellis, Franklin, Glaser, Grimes, Grosfield, Halligan, Hargrove, Harrington, Holden, Jergeson,
Johnson, Keenan, Kitzenberg, Mahlum, McCarthy, McNutt, Miller, Mohl, Nelson, O'Neil, Pease, Roush, Ryan, Shea,
Sprague, Stapleton, Stonington, Tash, Taylor, Tester, Thomas, Toole, Waterman, Wells, Zook, Mr. President.
Total 49
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Nays: Cobb.
Total 1

Absent or not voting: None.
Total O

Excused: None.
Total O

HJR 40 concurred in as follows:

Y eas: Berry, Bishop, Bohlinger, Butcher, Christiaens, Cobb, Cocchiardla, Cole, Crismore, DePratu, Doherty, Ekegren,
Ellingson, Elliott, Ellis, Franklin, Glaser, Grimes, Grosfield, Halligan, Hargrove, Harrington, Jergeson, Johnson,
Keenan, Kitzenberg, Mahlum, McCarthy, McNutt, Miller, Nelson, O'Neil, Pease, Roush, Ryan, Shea, Sprague,
Stonington, Tash, Taylor, Tester, Thomas, Toole, Waterman, Wells.

Total 45

Nays: Holden, Mohl, Stapleton, Zook, Mr. President.
Total 5

Absent or not voting: None.
Total O

Excused: None.
Total O

SPECIAL ORDERSOF THE DAY

SR 24 - Senator Hargrove moved that SR 24, concurring in, confirming, and consenting to the nominations and
appointments made by the Governor and submitted to the Senate, be adopted and that the yeas and nays be spread upon
thejournal. Moation carried as follows:

Yesas: Berry, Bishop, Bohlinger, Butcher, Christiaens, Cocchiarella, Cole, Crismore, DePratu, Doherty, Ekegren,
Ellingson, Elliott, Ellis, Franklin, Glaser, Grimes, Grosfield, Halligan, Hargrove, Harrington, Holden, Jergeson,
Johnson, Keenan, Kitzenberg, Mahlum, McCarthy, McNutt, Miller, Mohl, Nelson, O'Neil, Pease, Roush, Ryan, Shea,
Sprague, Stapleton, Stonington, Tash, Taylor, Tester, Thomas, Toole, Waterman, Wells, Zook, Mr. President.
Total 49

Nays: None.
Total O

Absent or not voting: None.
Total O

Excused: Cobb.
Total 1

ANNOUNCEMENTS
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Committee meetings were announced by committee chairmen.
MOTIONS

Majority Leader Thomas moved that the Senate stand in recess until the hour of 3:00 p.m. thislegidative day. Mation
carried.

The Senate recessed at 11:40 a.m.
The Senate reconvened at 3:03 p.m.
Roll Call. All members present . Quorum present.
REPORTSOF SELECT COMMITTEES

FREE CONFERENCE COMMITTEE
on Senate Bill 176
Report No. 1, April 19, 2001

Mr. President and Mr. Speaker:

We, your Free Conference Committee met and considered Senate Bill 176 (reference copy - salmon) and recommend
this Free Conference Committee report be adopted.

And, recommend that Senate Bill 176 (reference copy — salmon) be amended as follows:

1. Title, line 28.
Following: "PROVIDING"
Strike: "AN"

Following: "EFFECTIVE"
Strike: "DATE"

Insert: "DATES"

2. Page 34, line 26.
Following: "Repealer."
Insert: "(1)"

Strike: "3-5-404,"

3. Page 34, line 28.
Insert: "(2) Section 3-5-404, MCA, isrepealed.”

4. Page 35, line 26.
Insert: "(5) If Senate Bill No. 386 and [this act] are both passed and approved, then 52-5-109(1) in Senate Bill No.
386 is amended to read:
"(1) The expenses of committing a youth to the department or to the youth court must be borne by
the committing youth court.""

5. Page 36, line 14.
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Strike: "2001"
Insert: "2002"

6. Page 36, line 15.
Strike: "2001"
Insert: "2002"

7. Page 36, line 20.
Strike: "2001"
Insert: "2002"

8. Page 36, line 22.
Strike: "2001"
Insert: "2002"

9. Page 36, line 23.
Strike: "2001"
Insert: "2002"

10. Page 36, line 28.
Strike: "2001"
Insert: "2002"

11. Page 37, line 9.
Strike: in two places "2001"
Insert: "2002"

12. Page 37, line 27.
Strike: "2002"
Insert: "2003"

13. Page 37, line 29.
Strike: "2002"
Insert: "2003"

14. Page 37, line 30.
Strike: "2002"
Insert: "2003"

15. Page 38, line 2.
Strike: "2001"
Insert: "2002"
16. Page 38, line 4.
Strike: "2002"
Insert: "2003"

17. Page 38, line 11.

STATE INTERNET/BBS COPY 1697



SENATE JOURNAL
EIGHTY-EIGHTH LEGISLATIVE DAY - APRIL 19, 2001

Strike: "2002"
Insert: "2003"

18. Page 38, line 17.
Following: "fiscal"
Strike: "years 2002 and"
Insert: "year"

19. Page 39, line 12.
Following: "Effective"
Strike: "date"
Insert: "dates’
Following: "."
Strike: "[Thisact] is effective July 1, 2001."
Insert: "(1) [Sections 21, 52(2), 53 through 55, 64, and 65 and this section] are effective on passage and approval.
(2) [Sections 1, 4 through 8, and 62] are effective July 1, 2001.
(3) [Sections 2, 3, 9through 20, 22 through 51, 52(1), and 56 through 61] are effective July 1, 2002.

20. Page 39, line 15.

Strike: "2002"

Insert: "2003"

For the Senate: For the House:
Grosfield, Chairman Witt, Vice Chairman
McNutt Erickson

Halligan Esp

FREE CONFERENCE COMMITTEE
on Senate Bill 432
Report No. 1, April 19, 2001

Mr. President and Mr. Speaker:

We, your Fr ee Conference Committee met and considered Senate Bill 432 (reference copy - salmon) and recommend
this Free Conference Committee report be adopted.

And, recommend that Senate Bill 432 (reference copy — salmon) be amended as follows:

1. Page 2, line 19.

Following: "department"
Insert: "following a review of the plans and specifications of the infrastructure by the architecture and engineering
division of the department of administration”

2. Page 2, line 20.

Following: "not"
Insert: ", with the exception of Title 18, chapter 2, part 4,"
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3. Page 3, line 18.

Strike: "AND FIXTURES'

For the Senate; For the House:

Bohlinger, Chairman McKenney, Vice Chairman
Harrington Whitaker

Taylor Mangan (Unsigned)

FREE CONFERENCE COMMITTEE
on Senate Bill 506
Report No. 1, April 19, 2001

Mr. President and Mr. Speaker:

We, your Fr ee Conference Committee met and considered Senate Bill 506 (reference copy - salmon) and recommend
this Free Conference Committee report be adopted.

And, recommend that Senate Bill 506 (reference copy — salmon) be amended as follows:

1. Title, line 9.

Following: "ON"
Strike: "LARGE"
Insert: "SMALL"

2. Title, following line 12.

Insert: "ALLOWING A CONDITIONAL TAX CREDIT FOR WIND ENERGY PRODUCED ON STATE LAND;
ALLOWINGANELECTRICITY BUYINGCOOPERATIVETOSUPPLY ORPROMOTEALTERNATIVE
ENERGY ;"

3. Title, line 14.
Following: "45-72-166;"
Insert: "15-32-403, 15-72-104,"

4. Title, line 15.
Following: "30-16-103,"
Insert: "35-19-104,"

5. Title, line 17.
Following: "PROVIDING"
Strike: "AN"

Following: "EFFECTIVE"
Strike: "DATE"

Insert: "DATES"

6. Page 2, line 16.
Strike: "5%"
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Insert: "10%"

7. Page 6, line 24.
Strike: "act"
Insert: "section"

8. Page 6, line 25.
Following: "A"
Insert: "nameplate’
Following: "OF"
Strike: "more"
Insert: "less'

9. Page 6, line 26.
Following: "for"
Strike: "ONLY"
Following: "after"
Strike: "commercial"
Insert: "the"

10. Page 6, line 28.
Strike: "physically connected"

11. Page 6, line 29.

Following: "equipment”

Strike: "that" through "generator"

Insert: "that are normally operated together to produce el ectric power"

12. Page 7, lines 3 and 4.

Following: "fdet" on line 3

Strike: remainder of line 3 through "WIND" on line4

Insert: "an alternative renewable energy source, as defined in 90-4-102"

13. Page 7, line 23.

Following: "production of"
Insert: "electrical”

Following: "energy"
Insert: "in an amount of 1 megawatt or more"

14. Page 9, line 2.
Following: "cdls"
Insert: "that do not require hydrocarbon fuel"

15. Page 10, line 13.
Following: "cdls"
Insert: "that do not require hydrocarbon fuel"

16. Page 10, line 17.
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Following: "area
Strike: remainder of line 17 through "electricity”

17. Page 11, line 13.

Following: "for"

Strike: "al or a portion”

Insert: "25%"

Following: "in"

Insert: "the physical attributes of"

18. Page 11, line 14.

Following: "building"

Insert: "or theingtallation of awater, heating, or cooling system in the building, so long as either type of investment
is'

Following: "purpose"

Insert: ",

19. Page 11, line 20.
Following: "$3566"
Strike: "$900"
Insert: "$500"

20. Page 12, line 6.
Following: "$5;666"
Strike: "$2,000"
Insert: "$1,500"

21. Page 13, line 2.
Following: "$5;666"
Strike: "$2,000"
Insert: "$500"

22. Page 13, line 10.
Following: "exceed"
Strike: "$750"
Insert: "$500"

23. Page 14, line 5.

Following: "an"

Strike: "aternative energy system, as defined in 15-32-102"

Insert: "aternative renewable energy source, as defined in
90-4-102"

24. Page 14, line 26.
" Section 15. Section 15-32-403, MCA, is amended to read:

" 15-32-403. Limitation on credit. (1) Whenever Except asprovided in subsection (2), whenever any federal
wind energy tax creditsfor a system that generates el ectricity by means of wind power are allowed or allowable under
section 48(a) of the Internal Revenue Code (26 U.S.C. 48(a)) or any other federal law, the state credit alowed by
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15-32-402 must be reduced by the amount of federal credits so that the effective credit does not exceed 60% of the
eligible costs.

(2) Anindividual, corporation, partnership, or small businesscorporation, asdefined in 15-31-201, isexempt
from the provisions of subsection (1) of this section if the individual, corporation, partnership, or small business
corporation:

(@) _investsin acommercial system located on state trust land,;

(b) signsalease agreement with the stateto make annual |ease paymentsto the permanent schoal trust fund;

and

(c) offers contracts with a duration of at least 5 yearsto sell at least 33% of that commercial system's net
generating output at the cost of production plus a rate of return not to exceed 12%.

(3) The cost of production must be determined by dividing the cost and operation of the commercial system
over an appropriate time period by the kilowatt-hour output of the system."

Insert: " Section 16. Section 15-72-104, MCA, is amended to read:

" 15-72-104. Wholesaleener gy transaction tax -- rate of tax -- exemptions-- cost recovery. (1) (a) Except
asprovidedin subsection (3), awhol esal e energy transaction tax isimposed upon e ectricity transmitted within thestate
as provided in this section. Thetax isimposed at arate of 0.015 cent per kilowatt hour of electricity transmitted by a
transmission services provider in the state.

(b) For dectricity produced in the state for delivery outside of the state, the taxpayer isthe person owning or
operating the electrical generation facility producing the electricity. The transmission services provider shall collect
thetax from the person based upon thekilowatt hoursintroduced ontotransmission linesfrom the el ectrical generation
facility. Theamount of kilowatt hours subject to tax must be reduced by 5% to compensate for transmission linelosses.

(c) For eectricity produced in the state for delivery within the state, the taxpayer isthe distribution services
provider. Thetransmission services provider shall collect thetax based upon theamount of kilowatt hours of e ectricity
delivered to the distribution services provider. Thetaxpayer may apply for arefund for overpayment of taxes pursuant
to 15-72-116.

(d) For eectricity produced outside the state for delivery inside the state, the taxpayer is the distribution
services provider. Thetransmission services provider shall collect the tax based upon the amount of kilowatt hours of
electricity delivered to the distribution services provider.

(e) For dectricity delivered to adistribution services provider that isarural eectric cooperative for delivery
to purchasers that have opted for customer choice under the provisions of Title 69, chapter 8, part 3, the taxpayer is
the distribution services provider. The transmission services provider shall collect the tax based on the amount of
kilowatt hours of eectricity delivered to the distribution services provider that is attributable to customersthat have
opted for customer choice.

(f) For dectricity delivered to a distribution services provider that prior to May 2, 1999, was owned by a
public utility as defined in 69-3-101, the tax is imposed on the successor distribution services provider. The
transmission services provider shall collect the tax based upon the amount of kilowatt hours of e ectricity delivered to
the distribution services provider.

(2) (a) If more than one transmission services provider transmits eectricity, the last transmission services
provider transmitting or delivering the electricity shall collect the tax.

(b) If the transmission services provider is an agency of the United States government, the distribution
services provider receiving the eectricity shall self-assess the tax subject to the provisions of this part.

(o) If an éectrical generation facility located within the state produces el ectricity for saleinside and outside
the state, sales within the state are considered to have come from electricity produced within the state for purposes of
the tax imposed by this section.

(3) (a) Electricity transmitted through the state that isnot produced or delivered in the state is exempt from
the tax imposed by this section.

(b) Electricity produced in the state by an agency of the of the United States government for delivery outside
of the state is exempt from the tax imposed by this section.
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(c) Electricity produced by wind turbines erected on state land for which annual |ease payments are madeto
the permanent school trust fund is exempt from the tax imposed by this section.

fe)(d) Electricity delivered to a distribution services provider that is a municipal utility described in
69-8-103(5)(b) or arural eectric cooperative organized under the provisions of Title 35, chapter 18, is exempt from
the tax imposed by this section.

tehy(e) Electricity delivered to apurchaser that receivesits power directly from atransmission or distribution
facility owned by an entity of the United States government on or before May 2, 1997, or e ectricity that istransmitted
exclusively on transmission or distribution facilities owned by an entity of the United States government on or before
May 2, 1997, is exempt from the tax imposed by this section.

te)(f) Electricity delivered by a distribution services provider to a customer with loads of 1,000 kil owatts or
greater that wasfirst served by apublic utility after December 31, 1996, isexempt from thetax imposed by this section,
provided that the customer purchasesthe el ectricity pursuant to acontract or contractsthat establish the purchaseprice
or prices of eectricity. The exemption allowed by this subsection €3jte) (3)(f) does not apply to dectricity purchased
under arenewal or extension of an existing contract or existing contracts.]

(4) A didribution services provider is allowed to recover the tax imposed by this section and the
administrative coststo comply with thispart in itsrates. (Bracketed |anguage terminates January 1, 2003--sec. 40, Ch.
556, L. 1999.)""

25. Page 18, line 28.
Insert: " Section 20. Section 35-19-104, MCA, is amended to read:

"35-19-104. Permissible purpose of incor poration. A buying cooperative may be organized under this
chapter only for the purpose of supplying e ectricity tosmall customersasadefault supplier, pursuant to 69-8-403, and
for serving as a supplier or promoter of alternative energy and conservation programs.™"

Renumber: subsequent sections

26. Page 27, line 5.
Following: "cdls"
Insert: "that do not require hydrocarbon fuel"

27. Page 31, line 22.

Insert: "NEW SECTION. Section 28. Severability. If apart of [thisact] isinvalid, all valid partsthat are severable
fromtheinvalid part remain in effect. If apart of [thisact] isinvalidin oneor more of itsapplications, thepart remains
in effect in all valid applications that are severable from the invalid applications.”

Renumber: subsequent sections

28. Page 31, line 23.

Following: "Effective"

Strike: "date"

Insert: "dates’

Strike: "[Thisact]"

Insert: "(1) Except as provided in subsection (2), [this act]"

Following: line 23

Insert: "(2) [Sections 1 through 3, 21, 22, 27 and this section] are effective on passage and approval."

For the Senate: For the House:

Cole, Chairman Story, Vice Chairman
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Halligan Forrester
DePratu Devlin

FREE CONFERENCE COMMITTEE
on Senate Bill 512
Report No. 1, April 19, 2001

Mr. President and Mr. Speaker:

We, your Free Conference Committee met and considered Senate Bill 512 (reference copy - salmon) and recommend
this Free Conference Committee report be adopted.

And, recommend that Senate Bill 512 (reference copy — salmon) be amended as follows:

1. Title, page 1, line 6 through line 14.
Strike: "CREATING" on line 6 through "MCA;" on line 14

2. Title, page 1, line 14.
Strike: "IMMEDIATE"

3. Page 1, line 19 through page 2, line 16.
Strike: section 1in itsentirety

"NEW SECTION. Section 1. Electrical energy excessrevenuetax —-rateof tax -- legidativereview. (1)
Thereisatax imposed on a person generating electrical energy in Montana as provided in [sections 1 through 10].

(2) Thetax is measured by excess revenue derived from the sale of electrical energy. Excess revenue is
determined from the sale of electrical energy at a price greater than $0.045 per kilowatt hour. The tax rate is 90% of
the excess revenue.

(3) For the purposes of this section, the following definitions apply:

(a) "Arm's-length sale€" means an agreement between independent parties with opposing economic interests
in the sale and no business relationships other than the agreement. An arm's-length sale is a sale for an amount of
electrical energy generated and sold at a single price pursuant to a single contract or a sale on the open market.

(b) "Salesprice" meansthetotal value of all consideration received by the taxpayer for an arm's-length sale
of electrical energy divided by the kilowatt hourssold. If the sale of electrical energy isother than an arm's-length sale,
the sales price must be imputed as provided in subsection (4) and equal s the daily weighted average mid-Columbia
pricefor firm, on-peak electricity as reported in the Wall Street Journal on the day of the sale.

(4) The department shall impute the sales price for electrical energy under the following conditions:

(a) thesaeisnot an arm'slength sale;

(b) the saleisanonmonetary sale;

(c) the saleis madeto fulfill a contractual obligation of an affiliated business entity.

(5) Theproceedsof thetax imposed under [sections 1 through 10] must be deposited in the state general fund.

(6) Thedepartment may request assistance from the public service commission in analyzing data necessary
to calculate the electrical energy excess revenue tax.

(7) Theinterim revenue and transportation committee shall review thetax rateimposed in subsection (2) for
reasonableness and adequacy and report its findings, including whether it would be appropriate to revise the rate
schedule, to the 58th legidlature.”

4. Page 2, line 20.
Strike: "facility”
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Insert: "unit"

5. Page 2, line 20 and line 21.
Strike: "[* on line 20 through "]" on line 21
Insert: "April 30, 2001"

6. Page 2, line 23.
Following: "generated"
Insert: "in amonth”

7. Page 2, line 25 and line 26.
Strike: subsection (3) in its entirety
Renumber : subsequent subsections

8. Page 2, line 30 through page 3, line 1.
Strike: subsection (5) in its entirety
Renumber: subsequent subsections

9. Page 3, line 3.
Strike: "; and"
Insert: "."

10. Page 3, line 4 through line 5.
Strike: subsection (7) in its entirety

11. Page 6, line 20 through page 9, line 15.
Strike: section 11 through section 13 in their entirety
Renumber: subsequent sections

12. Page 9, line 17.
Strike: "(1)"

13. Page 9, line 18.
Strike: the first "chapter 72," and the second ", chapter 72,"

14. Page 9, line 20 through line 21.
Strike: subsection (2) in its entirety

15. Page 9.

Following: line 21

Insert: "NEW SECTION. Section 12. Severability. If apart of [thisact] isinvalid, all valid partsthat are severable
from theinvalid part remainin effect. If apart of [thisact] isinvalidin oneor more of itsapplications, the part remains
in effect in all valid applications that are severable from the invalid applications.”

16. Page 9, line 23.

Strike: "on passage and approval”
Insert: "July 1, 2001"
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17. Page9, line 25.
Following: "Applicability."
Insert: "(1)"

18. Page 9, line 26.
Strike: "May 31"
Insert: "June 30"

19. Page 9.

Following: line 26
Insert: "(2) [Thisact] appliesto electrical energy sold under an existing contract or existing contracts and delivered
after June 30, 2001, and to any contract occurring after June 30, 2001.

20. Page 9, line 28.
Strike: "-- contingency"
Strike: "on the earlier of"

21. Page 9, line 29.
Strike: "December 31, 2004"
Insert: "July 1, 2005"

22. Page 9, line 29 through page 10, line 2.
Following: "2004"
Strike: ", or" on page 9, line 29 through "certification" on page 10, line 2

For the Senate: For the House:

Cole, Chairman Story, Vice Chairman
Halligan Forrester (Unsigned)
DePratu Devlin

MESSAGES FROM THE GOVERNOR
April 19, 2001

The Honorable Tom Beck
President of the Senate
State Capitol

Helena, MT 59620

The Honorable Dan McGee
Speaker of the House

State Capitol

Helena, MT 59620

Dear President Beck and Speaker McGee:
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In accordance with the powers vested in me as Governor by the Congtitution and the laws of the State of Montana, |
hereby return with amendments Senate Bill 436, "AN ACT REVISING SCHOOL DISTRICT OPERATING
EXPENSE AND PURCHASING LAWS BY ALLOWING A DISTRICT TO MAKE TRANSFERS BETWEEN
DIFFERENT FUNDS OR BETWEEN THE FINAL BUDGET AND A BUDGET AMENDMENT; PROHIBITING
TRANSFERS FROM THE GENERAL FUND; AND AMENDING SECTIONS 20-9-133 ANB, 20-9-201, 20-9-208,
AND 20-9-443, MCA; AND PROVIDING AN EFFECTIVE DATE AND AN APPLICABLITY DATE.", for the
following reasons.

As you know, SB 436 expands the current authority of school districts to transfer between appropriation amounts
within the same budgeted fund and would now allow for the transfer between budgeted (and non-budgeted) funds
themsalves. | amin full support of theidea of increasing the flexibility afforded to school districtsin terms of their
expenditures and budgets. | am, however, concerned that SB 436, in its present form, has the potential for allowing
school districts to exceed general fund budget limits that are presently established in law.

Accordingly, | am recommending that Section 1 of the bill be amended to clarify that the "resulting budget” that
congtitutesthe "final budget" under § 20-9-133, MCA does not include any budget authority transferred in from other
funds under the other provisions of SB 436. Thisamendment will not preclude districts from availing themsel ves of
the flexibility afforded under SB 436 -- districtswill till be able to make transfers as contemplated under the bill. It
will, however, ensurethat any transfers of budget authority under SB 436 cannot be used to expand adistrict'sgeneral
fund budget amount for any ensuing school fiscal year beyond what would otherwise be permitted by law.

Finally, my other proposed amendment simply clarifiesthat, liketransfersfrom the general fund to another budgeted
fund, transfers to the general fund are also prohibited unless otherwise authorized by SB 436 or another specific
provision in Title 20, MCA. Thiswill ensurethat transfers both into and out of the general fund are addressed in a
similar fashion.

The sponsor of SB 436, Senator Ellis, has been advised of my amendatory recommendations and has no objections.

Sincerdly,
JUDY MARTZ
Governor

(o Legidative Services Division
Office of Budget Program and Planning
Office of Public Instruction

GOVERNOR'SAMENDMENTSTO SENATE BILL NO. 436
(Reference Bill as Amended)
Drafted by the Office of the Governor
April 19, 2001

1. Page 1, lines 16 and 17.

Following: second "budget”

Strike: ", INCLUDING ANY BUDGET AUTHORITY TRANSFERRED IN FROM OTHER BUDGETED FUNDS
IN COMPLIANCE WITH 20-9-208(2), "

2. Page 3, line 16
Following: second "fund”
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Insert: "and transfersto the general fund from any other fund”

3. Title, line6.
Following: "FROM"
Insert: "ORTO"
(Amendment added per clerical dated 4/23/01)

April 19, 2001

The Honorable Dan McGee
Speaker of the House

State Capitol

Helena, MT 59620

The Honorable Tom Beck
President of the Senate
State Capitol

Helena, MT 59620

Dear Speaker McGee and President Beck:

In accordance with the powers vested in me as Governor by the Congtitution and the laws of the State of Montana, |
hereby return with amendments House Bill 247, "AN ACT REDUCING THE FEE IN LIEU OF TAX ON HEAVY
VEHICLES BY 50 PERCENT OVER A 3-YEAR PERIOD; PROVIDING A REIMBURSEMENT TO LOCAL
GOVERNMENTS FOR LOSS OF REVENUE; PROVIDING A STATUTORY APPROPRIATION; AMENDING
SECTIONS 17-7-502 AND 61-3-529, MCA AND PROVIDING EFFECTIVE DATES AND TERMINATION
DATES.", for the following reasons.

| have no objection to the premise of HB 247 or with its specific measures. | have been advised, however, that the bill
creates an inadvertent offset of 6 months between the calendar years that dictate the reimbursement schedule in the
bill and the fiscal years under which the Department of Revenue actually assesses and collects the tax. It is my
understanding that, in the absence of an amendment, the current language will result in local governments receiving
more than was intended in the way of reimbursements, at additional cost to the general fund.

Accordingly, | have attached my amendment to make the necessary adjustment in the reimbursement schedule and
amounts. Representative Lewis, the sponsor of the bill, is aware of and agrees with my recommendation.

Sincerdly,
JUDY MARTZ
Governor

cc: Legidative Services Division
Office of Budget Program and Planning
Department of Revenue

GOVERNOR'SAMENDMENTS TOHOUSE BILL NO. 247

(Reference Bill)
Drafted by the Office of the Governor
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April 19, 2001
1.Page?, line15
Following: "egual to
Insert: "one-half"

2. Page7, line 17
Following:"is"
Strike:"double"
Insert: "threetimes'

3. Page 7, line 18
Following: "2005"
Strike: "and for each succeeding fiscal year"

4. Page 7, line 18
Following: "is"
Strike: "triple"
Insert: "fivetimes'

5. Page 7, line 20
Insert: "(d) For fiscal year 2006 and for each succeeding fiscal year, the reimbursement is six times the amount
calculated in subsection (3)(a)."

6. Page 7, line 20
Following: "on"
Strike:"a’
Insert:"the following"

7. Page7, line21
Following: "quarterly"
Strike:"basis."
Insert:"schedule:"

8. Page 7, line 22

Insert:"(a) For fiscal 2003, the quarterly paymentswill be paid on or before March 31, 2003, and June 30, 2003.
(b) For fiscal 2004, and each succeeding fiscal year, the quarterly payments will be paid on or before

September 30, December 31, March 31, and June 30 of each year."

9. Title line7
Strike: "3-YEAR"
Insert: "DESIGNATED"
(New Amendment added per clerical dated 4/23/01)
MESSAGES FROM THE OTHER HOUSE
Conference committee report #1 not adopted: 4/18/2001

SB 4, introduced by Grimes
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Free confer ence committee report #1 not adopted:
SB 432, introduced by Taylor
Senate joint resolutions concurred in and returned to the Senate:

SJIR 21, introduced by Grosfield
SIR 22, introduced by Chrigtiaens

Governor's amendmentsto Senate bill not concurred in and returned to the Senate:

SB 338, introduced by Berry
Conference committee report #1 adopted:

SB 28, introduced by Halligan
SB 48, introduced by Sprague
SB 135, introduced by Waterman
SB 283, introduced by Waterman
SB 423, introduced by Ellis

SB 427, introduced by R. Johnson
SB 457, introduced by Ryan

SB 514, introduced by Grosfield
HB 118, introduced by Clancy
HB 119, introduced by Vick

HB 214, introduced by Shockley
HB 266, introduced by Clancy
HB 324, introduced by Mangan
HB 559, introduced by Noennig
HB 603, introduced by Shockley
HB 612, introduced by R. Brown
HJR 32, introduced by Bixby

Free conference committee report #1 adopted:

SB 151, introduced by Mahlum

SB 185, introduced by Cobb

SB 327, introduced by Doherty

SB 441, introduced by Christiaens
HB 216, introduced by Himmelberger
HB 437, introduced by Jacobson

HB 459, introduced by D. Mood

HB 543, introduced by R. Brown

HB 572, introduced by Bales

HB 605, introduced by D. Mood

4/18/2001

4/19/2001

4/19/2001

4/19/2001

4/19/2001

SB 176 - The House acceded to the request of the Senate and authorized the Speaker to appoint the following Free
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Conference Committee to meet with alike committee from the Senate to confer on SB 176:
4/19/2001
Representative Witt, Vice Chairman
Representative Erickson
Representative Esp

HB 142 - The House, on motion, dissolved the Conference Committee on Senate amendments to HB 142, and
authorized the Speaker to appoint the following Free Confer ence Committee to confer on HB 142:
4/19/2001
Representative Fuchs, Vice Chairman
Representative Laszl offy
Representative P. Clark
MOTIONS

SB 4 - Senator Grimes moved that the rules of the Senate be suspended to reconsider its action in failing to adopt the
House amendmentsto SB 4. Motion carried as follows:

Y eas: Berry, Bishop, Bohlinger, Butcher, Christiaens, Cobb, Cocchiarella, Cole, Crismore, DePratu, Doherty, Ekegren,
Ellingson, Elliott, Ellis, Franklin, Glaser, Grimes, Grosfield, Halligan, Hargrove, Harrington, Holden, Jergeson,
Johnson, Keenan, Kitzenberg, Mahlum, McCarthy, McNutt, Miller, Mohl, Nelson, O'Neil, Pease, Roush, Ryan, Shea,
Sprague, Stapleton, Stonington, Tash, Taylor, Tester, Thomas, Toole, Waterman, Wells, Zook, Mr. President.
Total 50

Nays: None.
Total O

Absent or not voting: None.
Total O

Excused: None.
Total O

SB 4 - Senator Grimes moved that the Senate reconsider its action in failing to adopt the House amendmentsto SB
4. Motion carried unanimoudly.
SECOND READING OF BILLS
(COMMITTEE OF THE WHOLE)

Session |1

Senator Thomas moved the Senateresol veitsel f into aCommittee of the Whol e for consi deration of business on second
reading. Motion carried. Senator Halligan in the chair.

Mr. President: We, your Committee of the Whole, having had under consideration business on second reading,
recommend as follows:

HB 124 - Free Confer ence Committee Report No. 1 - Senator Johnson moved the Free Conference Committee report
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toHB 124 beadopted. After discussion, Senator Elliott madeasubstitute motion that the Free Conference Committee
Report on HB 124 be not adopted. Motion failed as follows:

Yeas. Bishop, Butcher, Cobb, DePratu, Elliott, Glaser, Hargrove, Holden, Keenan, Mohl, O'Neil, Pease, Roush,
Stapleton, Tester, Thomas, Wells.
Total 17

Nays: Berry, Bohlinger, Christiaens, Cocchiarella, Cole, Crismore, Doherty, Ekegren, Ellingson, Ellis, Franklin,
Grimes, Grosfield, Halligan, Harrington, Jergeson, Johnson, Kitzenberg, Mahlum, McCarthy, McNutt, Miller, Nelson,
Ryan, Shea, Sprague, Stonington, Tash, Taylor, Toole, Waterman, Zook, Mr. President.

Total 33

Absent or not voting: None.
Total O

Excused: None.
Total O

HB 124 - Thereupon, the Senate reverted to the original motion of Senator Johnson which carried as follows:

Yeas: Berry, Bohlinger, Christiaens, Cocchiarella, Doherty, Ekegren, Ellingson, Ellis, Franklin, Grimes, Grosfield,
Halligan, Harrington, Jergeson, Johnson, Kitzenberg, Mahlum, McCarthy, McNutt, Nelson, Ryan, Shea, Stonington,
Tash, Taylor, Toole, Waterman, Zook, Mr. President.

Total 29

Nays: Bishop, Butcher, Cobb, Cole, Crismore, DePratu, Elliott, Glaser, Hargrove, Holden, Keenan, Miller, Mohl,
O'Neil, Pease, Roush, Sprague, Stapleton, Tester, Thomas, Wells.
Total 21

Absent or not voting: None.
Total O

Excused: None.
Total O

HB 41 - Free Conference Committee Report No. 1 - Senator Jergeson moved the Free Conference Committeereport
to HB 41 be adopted. Motion carried unanimously.

HB 573 - Free Conference Committee Report No. 1 - Senator Cole moved the Free Conference Committee report
to HB 573 be adopted. Moation failed as follows:

Y eas: Berry, Cole, Crismore, DePratu, Ellis, Grimes, Grosfield, Hargrove, Holden, Johnson, McNutt, Miller, O'Nell,
Roush, Shea, Sprague, Tash, Taylor, Thomas, Wells, Mr. President.
Total 21

Nays: Bishop, Bohlinger, Butcher, Christiaens, Cobb, Cocchiarella, Doherty, Ekegren, Ellingson, Elliott, Franklin,

Glaser, Haligan, Harrington, Jergeson, Keenan, Kitzenberg, Mahlum, McCarthy, Mohl, Nelson, Pease, Ryan,
Stonington, Tester, Toole, Waterman, Zook.
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Total 28

Absent or not voting: Stapleton.
Tota 1

Excused: None.
Total O

Senator Thomas moved the committeeriseand report. Mation carried. Committeearose. Senate resumed. President
Beck in the chair. Chairman Halligan moved the Committee of the Whole report be adopted. Report adopted
unanimously.

THIRD READING OF BILLS

Thefollowing bills having been read three several times, title and history agreed to, were disposed of in thefollowing
manner:

HB 226, Conference Committee Report No. 1, adopted as follows:

Y ess. Bishop, Bohlinger, Butcher, Cobb, Cole, Crismore, DePratu, Ekegren, Ellis, Glaser, Grimes, Halligan, Hargrove,
Holden, Johnson, Kitzenberg, Mahlum, McCarthy, McNutt, Miller, Mohl, Nelson, O'Neil, Pease, Roush, Shea,
Sprague, Stapleton, Tash, Taylor, Tester, Wells, Zook.

Total 33

Nays: Berry, Christiaens, Cocchiarella, Doherty, Ellingson, Elliott, Franklin, Grosfield, Harrington, Jergeson, Keenan,
Ryan, Stonington, Thomas, Toole, Waterman, Mr. President.
Total 17

Absent or not voting: None.
Total O

Excused: None.
Total O

HB 290, Conference Committee Report No. 1, adopted as follows:

Y eas: Berry, Bishop, Bohlinger, Butcher, Christiaens, Cobb, Cocchiarella, Cole, Crismore, DePratu, Doherty, Ekegren,
Ellingson, Elliott, Ellis, Franklin, Glaser, Grimes, Grosfield, Halligan, Hargrove, Harrington, Holden, Jergeson,
Johnson, Keenan, Kitzenberg, Mahlum, McCarthy, McNutt, Miller, Mohl, Nelson, Pease, Roush, Ryan, Shea, Sprague,
Stapleton, Stonington, Tash, Taylor, Tester, Thomas, Toole, Waterman, Wells, Zook, Mr. President.

Total 49

Nays: O'Nsil.
Total 1

Absent or not voting: None.
Total O
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Excused: None.
Total O

HB 359, Conference Committee Report No. 1, adopted as follows:

Y eas Berry, Bishop, Bohlinger, Butcher, Christiaens, Cobb, Cocchiarella, Cole, Crismore, DePratu, Doherty, Ekegren,
Ellingson, Elliott, Ellis, Franklin, Glaser, Grimes, Grosfield, Halligan, Hargrove, Harrington, Jergeson, Johnson,
Keenan, Kitzenberg, Mahlum, McCarthy, McNutt, Miller, Mohl, Nelson, O'Neil, Pease, Roush, Ryan, Shea, Sprague,
Stapleton, Stonington, Tash, Taylor, Tester, Thomas, Toole, Waterman, Wells, Zook, Mr. President.

Total 49

Nays: Holden.
Total 1

Absent or not voting: None.
Total O

Excused: None.
Total O

HB 360, Conference Committee Report No. 1, adopted as follows:

Y eas: Berry, Bishop, Bohlinger, Butcher, Christiaens, Cobb, Cocchiarella, Cole, Crismore, DePratu, Doherty, Ekegren,
Ellingson, Elliott, Ellis, Franklin, Glaser, Grimes, Grosfield, Halligan, Hargrove, Harrington, Holden, Jergeson,
Johnson, Keenan, Kitzenberg, Mahlum, McCarthy, McNutt, Miller, Mohl, Nelson, O'Neil, Pease, Roush, Ryan, Shea,
Sprague, Stapleton, Stonington, Tash, Taylor, Tester, Thomas, Toole, Waterman, Wells, Zook, Mr. President.
Total 50

Nays: None.
Total O

Absent or not voting: None.
Total O

Excused: None.
Total O

SB 322, Free Conference Committee Report No. 1, adopted as follows:

Y eas: Berry, Bishop, Bohlinger, Butcher, Christiaens, Cobb, Cocchiarella, Cole Crismore, DePratu, Doherty, Ekegren,
Ellingson, Elliott, Ellis, Franklin, Glaser, Grimes, Grosfield, Halligan, Hargrove, Harrington, Holden, Jergeson,
Johnson, Keenan, Kitzenberg, Mahlum, McCarthy, McNutt, Miller, Mohl, Nelson, O'Neil, Pease, Roush, Ryan, Shea,
Sprague, Stapleton, Stonington, Tash, Taylor, Tester, Thomas, Toole, Waterman, Wells, Zook, Mr. President.
Total 50

Nays: None.
Total O
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Absent or not voting: None.
Total O

Excused: None.
Total O

SB 398, Free Conference Committee Report No. 1, adopted as follows:

Y eas: Berry, Bohlinger, Butcher, Cobb, Cole, Crismore, DePratu, Ekegren, Elliott, Ellis, Glaser, Grimes, Grosfield,
Halligan, Hargrove, Harrington, Holden, Johnson, Keenan, Kitzenberg, Mahlum, McCarthy, McNutt, Miller, Mohl,
O'Neil, Pease, Roush, Shea, Sprague, Stapleton, Tash, Taylor, Tester, Thomas, Wells, Zook, Mr. President.

Total 38

Nays: Bishop, Christiaens, Cocchiarella, Doherty, Ellingson, Franklin, Jergeson, Nelson, Ryan, Stonington, Toole,
Waterman.

Total 12

Absent or not voting: None.
Total O

Excused: None.
Total O

MOTIONS

HB 266, Conference Committee Report No. 1 - Senator Pease moved that he be allowed to change his vote on HB
266, third reading, from nay to yea. Motion carried.

SPECIAL ORDERSOF THE DAY
The Senate honored Senators elected in 1990 and who will meet term limits thisyear. They are Senator Franklin,
Senator Waterman, Senator Grosfield and Senator Doherty. Senate President Beck thanked the Senators for their
dedicated service to the Senate and for their friendship.

Senator Halligan and the Democratic Caucus honored Senator Doherty, Senator Nelson, and Senator Tester for their
leadership and service by presenting them with oral tributes and gifts.

ANNOUNCEMENTS
Committee meetings were announced by committee chairmen.

Majority Leader Thomas moved that the Senate adjourn until 11:00 a.m., Friday, April 20, 2001. Motion carried.

Senate adjourned at 6:40 p.m.
ROSANA SKELTON TOM BECK
Secretary of Senate President of the Senate
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